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EAST FREMANTLE

MINUTES

Council Meeting
Tuesday, 15 November 2022 at 6:30 PM

Disclaimer

Whilst Council has the power to resolve such items and may in fact, appear to have done so at the meeting, no person should rely on or act on the
basis of such decision or on any advice or information provided by a member or officer, or on the content of any discussion occurring, during the
course of the meeting.

Persons should be aware that the provisions of the Local Government Act 1995 (section 5.25 I) establish procedures for revocation or recission of a
Council decision. No person should rely on the decisions made by Council until formal advice of the Council decision is received by that person.
The Town of East Fremantle expressly disclaims liability for any loss or damage suffered by any person as a result of relying on or acting on the
basis of any resolution of Council, or any advice or information provided by a member or officer, or the content of any discussion occurring, during
the course of the Council meeting

Copyright
The Town wishes to advise that any plans or documents contained within this Agenda may be subject to copyright law provisions (Copyright Act
1968, as amended) and that the express permission of the copyright owner(s) should be sought prior to their reproduction.
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MINUTES

MINUTES OF THE ORDINARY MEETING OF COUNCIL HELD IN THE COUNCIL CHAMBER, 135 CANNING HIGHWAY
EAST FREMANTLE ON TUESDAY 15 NOVEMBER 2022.

1 OFFICIAL OPENING

The Presiding Member opened the meeting at 6.30pm.

2 ACKNOWLEDGEMENT OF COUNTRY

“On behalf of the Council | would like to acknowledge the Whadjuk Nyoongar people as the traditional custodians of
the land on which this meeting is taking place and pay my respects to Elders past, present and emerging.”

3 ANNOUNCEMENT TO GALLERY

“Members of the gallery are advised that no Council decision from tonight’s meeting will be communicated or
implemented until 12 noon on the first clear working day after this meeting, unless Council, by resolution carried at
this meeting, requested the CEO to take immediate action to implement the decision.”

4 RECORD OF ATTENDANCE

4.1 ATTENDANCE

The following members were in attendance:

Cr A Natale Presiding Member
Cr C Collinson

Cr K Donovan

Cr A McPhail

Cr D Nardi

Cr A White

Cr M Wilson

The following staff were in attendance:

Mr G Tuffin Chief Executive Officer

Mr A Malone Executive Manager Regulatory Services
Mr P Kocian Executive Manager Corporate Services
Mr N King Executive Manager Technical Services
Ms J May Minute Secretary

There were no members of the public in attendance

4.2 APOLOGIES
Mayor J O’Neill.
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4.3 APPROVED

Cr Mascaro

5 DISCLOSURES OF INTEREST

5.1 FINANCIAL
Nil

5.2 PROXIMITY
Nil

5.3 IMPARTIALITY
Nil

6 PUBLIC QUESTION TIME

6.1 RESPONSES TO PREVIOUS QUESTIONS FROM MEMBERS OF THE PUBLIC TAKEN ON NOTICE

6.1.1 BRON SIBREE, 41 DALGETY STREET

Given the astonishing number of inconsistencies across the various documents related to the Woodside development
application and its Appendices regarding uses for the additional facilities it proposes to establish onsite, could the
Council please outline a list of exactly what ancillary/incidental facilities and land uses from the development
application documentation are being included for assessment in the Responsible Authority Report; on what basis this
list has been determined; and which ancillary/incidental facilities and land uses from the development application
have been excluded and why. Please give detailed attention to each on the list of examples submitted with this
guestion and please also detail exactly who will be using these facilities, in what capacity and amount, and whether
each of these uses complies with the existing land use regulations?

Officer Response

The proposal identifies several uses on the site in addition to the aged care accommodation including the Wellness
Centre, café, and staff training facilities. The Council included a response to the matter of ‘additional uses’ in a
related matter listed for discussion at the Special Meeting of Electors held on 15 September 2022. The matter listed
was “iii) The Council to identify clearly any commercial functions which have scope and uses beyond the provision of
services for the residents, their visitors and staff of the site in question, and which are likely to detract from the
amenity of affected local residents and ratepayers.”

The response provided was:

It is the Council’s understanding that there are some commercial functions (for example, a training or educational
establishment or external catering service) which have the scope to be approved by the DAP under Local Planning
Scheme No. 3. However, in the Town’s view these uses would not be considered incidental to the aged care facility
use and would be required to be the subject of a separate development application and advertised for community
comment before a decision maker could determine the application.

Further to the above, the Town is aware that the supporting information in the development application does
mention other uses in addition to the residential aged care facility, supported independent living dwellings, wellness
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centre and café (as outlined in the question on notice). The Town has sought clarification from the applicant in this
regard and at this point the applicant has stated that the proposed uses for the site include the following:

e Residential aged care facility and associated operating functions and amenities for residents and on-site staff
only e.g. administration offices, kitchen, laundry, library, dining rooms, staff facilities and amenities,
maintenance rooms, storage etc;

e Supported Independent Living accommodation in the two single dwellings on Dalgety and Fortescue Streets;

e (Café for the use of on-site aged care residents, their visitors and staff at the facility (the ground floor of
Woodside House and the surrounding gardens are not for use by, or open to the general public);

e Training/professional development facilities only for staff working at the facility; and

o Wellness centre (various uses as identified on the plans, including consulting rooms, salon, hydrotherapy
pool, massage and exercise studio) to be available for the on-site residents, residents of other Hall & Prior
facilities and Hall & Prior clients who receive in-home care).

The applicant has confirmed they are seeking approval for the above uses as part of the development application.
The Town’s Administration will therefore assess and discuss each of these uses in the Responsible Authority Report
(RAR) and make a recommendation, for Council’s consideration, in respect to whether the various uses should be
refused, approved, or approved with conditions.

As the issue of ‘additional uses’ was unclear and inconsistent in the supporting information and was raised in the
submissions, the Town has formally requested the following from the applicant:

e Hall & Prior to clarify in writing that catering services supplying other aged care facilities / other venues / and
in-home care clients will not be provided from the subject site; and

e Hall & Prior to clarify in writing that professional development/ staff training / industry training will not be
conducted on the subject site other than for staff employed only at the subject residential aged care facility.

It is expected that this written clarification will be provided in due course as it was part of the formal request for
further information from the applicant covering several land use, planning and traffic issues.

However, it should be noted that the Council is not the decision maker in respect to what is considered an incidental
use on the site. The JDAP will consider and ultimately determine the proposed incidental uses.

6.1.2 JENNY FOLEY, 17 FORTESCUE STREET

1. Has the council already approved the provision of parking spaces on the road reserve in Fortescue Street on the
crest of the hill adjacent to the Woodside Hospital site? If so, was this done at the request of the developer, when
did this occur and why was the local community not consulted?

Officer Response

The Council has not approved the provision and use of parking spaces in the verge on Fortescue Street in relation
to the current application. The car parking in the current configuration perpendicular to the kerb is proposed to be
removed. Car parking (11 bays as shown on the plans) is proposed to be installed on Fortescue Street, in a
configuration parallel to the kerb, as part of the development proposal. The car parking is still subject to
assessment by the Town’s Administration. Council has not formally considered the provision, number,
configuration or use of parking spaces located in the road reserve in Fortescue Street. This matter will be discussed
in the RAR report presented to Council for its consideration and recommendation to the JDAP.
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2. In regard to the Woodside Hospital site development, will the council request cone of vision assessment for both
southern and northern boundaries at 18 Dalgety Street to provide more information of the impact on neighbour
amenity for consideration at the JDAP meeting?

Officer Response
A preliminary assessment of the visual privacy setbacks (overlooking) under the Residential Design Codes has been

undertaken. The southern balconies have been preliminarily assessed to comply with the ‘Deemed to Comply’
provisions of the Residential Design Codes. The northern balconies technically do not comply with the ‘Deemed to
Comply’ provisions as per the Town’s preliminary assessment. The Town has raised the issue of privacy and
overlooking of the adjoining properties to the north and south with the applicant and requested that this be
reviewed with the view to potentially providing increased privacy and reducing overlooking. The matter is being
considered by the applicant.

As part of the additional information package previously requested by the Town, the applicant was asked to
provide cone of vision diagrams for the balconies on the northern elevation only because the balconies on the
southern elevation comply with the provisions of the Residential Design Codes. However, as mentioned above the
applicant has been requested to consider means of further addressing the overlooking concerns raised in
submissions and by the Town in respect to the southern boundary as well as the northern boundary.

6.1.3 MIKE SAUNDERS, 39 FORTESCUE STREET

Can you explain why the East Fremantle council are not rejecting the planning proposal for the Woodside Age Care
Facility, given that the proposed building design does not comply with the accommodation recommendation 45 of the
Royal Commission into Aged Care Quality and Safety final Report?

Recommendation 45 (see below) clearly states that small household type buildings should be the design of future Age
Care Facilities.

Have we not learned our lessons from the Covid Pandemic? Multi room hotel style accommodation is not the way to
go unless we want to repeat the high fatalities in our age care facilities of the future?

Recommendation 45: Improving the design of aged care accommodation
The Australian Government should guide the design of the best and most appropriate residential aged care
accommodation for older people by:
a. developing and publishing by 1 July 2022 a comprehensive set of National Aged Care Design Principles and
Guidelines on accessible and dementia friendly design for residential aged care, which should be:
i. capable of application to ‘small household” models of accommodation as well as to enablement and respite
accommodation settings.
ii. amended from time to time as necessary to reflect contemporary best practice
b. implementing by no later than 1 July 2023 a program to promote adoption of these National Aged Care Design
Principles and Guidelines in design and construction of residential aged care buildings, which should include:
i. industry education, including sharing of best practice models
ii. financial incentives, whether by increased accommodation supplements or capital grants or other measures or
a combination of such measures, for residential aged care buildings that comply with the Guidelines
c¢. advancing to the National Federation Reform Council by 1 July 2025 a proposal for any amendments to Class 9c of
the National Construction Code to reflect accessible and dementia-friendly design standards for new residential
aged care buildings, or those proposed to be substantially refurbished, according to specifications informed by the
National Aged Care Design Principles and Guidelines.
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Officer Response

Council cannot reject the planning proposal. Under the planning legislation the applicant is within their rights to
submit a development application for assessment and consideration based on their preferred outcome for the site.
The JDAP development application is required to be assessed and determined under the current planning legislation
and framework which requires the decision maker, in this case the JDAP, to consider all matters relevant to the
orderly and proper planning of the site and the surrounding locality.

Under cl. 67 (1) and (2) of the Deemed Provisions of Schedule 2 of the (Planning and Development (LPS) Regulations,
2015, the Council and the JDAP, in considering an application for development approval, is to have due regard to
those matters relevant to the development, the aims and objectives of the Scheme and the requirements of orderly
and proper planning which includes a comprehensive list of planning and related matters.

The Royal Commission into Aged Care Quality and Safety Final Report is not a planning document and the Town’s
Administration and Council does not have the authority or responsibility to assess the proposal in relation to the
findings and recommendations of this document or any other aged care accommodation matter that is subject to
approval and regulation under Federal aged care legislation. So, the Town’s Administration will not be undertaking
an assessment of the application in relation to the Royal Commission into Aged Care Quality and Safety Final Report.

6.2 PUBLIC QUESTION TIME
Nil

7 PRESENTATIONS/DEPUTATIONS

7.1 PRESENTATIONS
Nil

7.2 DEPUTATIONS
Nil

8 APPLICATIONS FOR LEAVE OF ABSENCE

8.1 CR WILSON
Cr Wilson sought leave of absence for the period 24 to 27 November 2022.

OFFICER RECOMMENDATION
Moved Cr Nardi, seconded Cr McPhail
That Leave of Absence be granted to Cr Wilson from 24 to 27 November 2022.

(CARRIED UNANIMOUSLY)
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9 CONFIRMATION OF MINUTES OF PREVIOUS MEETING

9.1 MEETING OF COUNCIL (18 OCTOBER 2022)

OFFICER RECOMMENDATION
Moved Cr White, seconded Cr Donovan

That the minutes of the Ordinary meeting of Council held on Tuesday, 18 October 2022 be
confirmed as a true and correct record of proceedings.
(CARRIED UNANIMOUSLY)

10 ANNOUNCEMENTS BY THE PRESIDING MEMBER
Nil

11 UNRESOLVED BUSINESS FROM PREVIOUS MEETINGS
Nil.
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12 REPORTS AND RECOMMENDATIONS OF COMMITTEES

Reports start on the next page
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12.1 TOWN PLANNING COMMITTEE REPORT

Report Reference Number
Prepared by

Supervised by

Meeting date

Voting requirements
Documents tabled

Attachments

OCR-1551

Andrew Malone Executive Manager Regulatory Services
Gary Tuffin Chief Executive Officer

Tuesday, 15 November 2022

Simple Majority

Nil.

1. Town Planning Committee Minutes 1 November 2022

PURPOSE

To submit the minutes and delegated decisions of the Town Planning Committee for receipt by Council.

EXECUTIVE SUMMARY

The Committee, at its meeting on 1 November 2022, exercised its delegation in two statutory matters where at least
four members voted in favour of the Reporting Officer’'s recommendation.

BACKGROUND
Nil.

CONSULTATION
Town Planning Committee

STATUTORY ENVIRONMENT
Nil.

POLICY IMPLICATIONS
Nil.

FINANCIAL IMPLICATIONS
Nil.

STRATEGIC IMPLICATIONS
Nil.

CONCLUSION

The unconfirmed minutes of the Town Planning Committee meeting held on 1 November 2022 are now presented to

Council for receipt.
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12.1 OFFICER RECOMMENDATION / COUNCIL RESOLUTION

Council Resolution 011511
OFFICER RECOMMENDATION:
Moved Cr Collinson, seconded Cr White

That the unconfirmed Minutes of the Town Planning Committee Meeting held on 1 November 2022
be received.

(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS
Attachments start on the next page
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Tuesday, 1 November 2022 at 6:30 PM

Disclaimer

The purpose of this Council meeting is to discuss and, where possible, make resolutions about items appearing on the agenda.

Whilst Council has the power to resolve such items and may in fact, appear to have done so atthe meeting, no person should rely on or act on the
basis of such decision or on any advice or information provided by a member or officer, or on the content of any discussion occurring, during the
course of the meeting. Persons should be aware that the provisions of the Local Government Act 1995 (section 5.25 (e}} establish procedures for
revocation or rescission of a Council decision. No person should rely on the decisions made by Council until formal advice of the Council decision
is received by that person.

The Town of East Fremantle expressly disclaims liability for any loss or damage suffered by any person as a result of relying on or acting on the
basis of any resolution of Council, or any advice or information provided by a member or officer, or the content of any discussion occurring, during
the course of the Council meeting.

Copyright

The Town wishes to advise that any plans or documents contained within this Agenda may be subject to copyright law provisions (Copyright Act
1968, as amended} and that the express permission of the copyright owner(s} should be sought prior to their reproduction.
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1 DECLARATION OF OPENING OF MEETING/ANNOUNCEMENTS OF VISITORS

Presiding member opened the meeting at 6.30 pm and welcomed members of the gallery.

2 ACKNOWLEDGEMENT OF COUNTRY

“On behalf of the Council | would like to acknowledge the Whadjuk Nyoongar people as the traditional custodians of
the land on which this meeting is taking place and pay my respects to Elders, past, present and emerging.”

3 ANNOUNCEMENT TO GALLERY

“Members of the gallery are advised that no Council decision from tonight’s meeting will be communicated or
implemented until 12 noon on the first clear working day after this meeting, unless Council, by resolution carried at
this meeting, requested the CEO to take immediate action to implement the decision.”

4 RECORD OF ATTENDANCE

4.1 ATTENDANCE

The following members were in attendance:

Cr C Collinson Presiding Member
Mayor J O’Neill

Cr A Natale

Cr D Nardi

Cr A White

The following staff were in attendance:
A Malone Executive Manager Regulatory Services

K Culkin Minutes Secretary

4.2 APOLOGIES
Nil

4.3 APPROVED LEAVE

Cr L Mascaro

5 MEMORANDUM OF OUTSTANDING BUSINESS
Nil

Page 3 of 58
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6 DISCLOSURES OF INTEREST
Nil

6.1 FINANCIAL

Mayor O’Neill declared a financial interest in the matter of Item 12.2, 97 King Street, as he has a contractual
arrangement with the applicant, Mr John Chisolm.

6.2 PROXIMITY
Nil

6.3 IMPARTIALITY
Nil

7 7. PUBLIC QUESTION TIME

7.1 RESPONSES TO PREVIOUS QUESTIONS FROM MEMBERS OF THE PUBLIC TAKEN ON NOTICE
Nil

7.2 PUBLIC QUESTION TIME
Nil

8 PRESENTATIONS/DEPUTATIONS

8.1 PRESENTATIONS
Nil

8.2 DEPUTATIONS
Nil

9 CONFIRMATION OF MINUTES OF PREVIOUS MEETING

9.1 TOWN PLANNING COMMITTEE (6 SEPTEMBER 2022)

9.1 OFFICER RECOMMENDATION

Moved Cr White, seconded Mayor O’Neill

That the minutes of the Town Planning Committee meeting held on 6 September 2022 be confirmed as a true
and correct record of proceedings.

(CARRIED UNANIMOUSLY)

10 ANNOUNCEMENTS BY THE PRESIDING MEMBER
Nil
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11 REPORTS OF COMMITTEES

Nil

Page 5 of 58

Page 17 of 290



Attachment -1

MINUTES OF TOWN PLANNING MEETING TUESDAY, 1 NOVEMBER 2022

EAST ;‘:{vé:dj\NTLE
12 REPORTS OF OFFICERS (COMMITTEE DELEGATION)

12.1 14 GEORGE STREET - ALTERATIONS AND ADDITIONS

Owner William & Kylie Telfer
Applicant Brennan Architecture
Report Reference Number TPR-1119

Planning Reference Code P73/22

Prepared by James Bannerman
Supervised by Andrew Malone

Meeting date

Voting requirements

Tuesday, 1 November 2022

Simple majority

Documents tabled Nil
Attachments
1. Location and advertising plan
2. Photos
3. Plans submitted 23 August 2022
4. Place record form
5. Community consultation checklist

PURPOSE

The purpose of this report is for Council to consider a development application for proposed alterations and
additions at 14 (Lot 2) George Street, East Fremantle.

EXECUTIVE SUMMARY

This development application proposes alterations and additions to 14 (Lot 2) George Street, East Fremantle. It is
located within the George Street Designated Heritage Area that is zoned mixed use and has a density code of R40. A
previous development application was approved on the site in 2022 proposing a larger development, however the
applicant has subsequently sought approval for this redesigned small proposal.

There is an existing Category C heritage dwelling that is on site with old sheds at the rear and a carport at the side of
the building. The works include the proposed demolition of the sheds and carport. The removal of these structures
does not impact on the character or features of the heritage dwelling and do not negatively affect the heritage
significance of the place as they were additions made much later than the original structure.

The original Category C heritage dwelling is being retained and enhanced to ensure that it is a more liveable
dwelling. The existing dwelling will be renovated with a new ensuite, walk in robe and bathroom being added within
the footprint of the existing dwelling. At the rear of the lot a ground floor addition will be added which has a new
kitchen and dining area, combined laundry and pantry, and additional kids’ living area. An upper storey with 2
bedrooms and 2 bathrooms will be located at the rear to minimise impact on the streetscape. A new single width
garage, storage area and home gym will be constructed to the east of the heritage dwelling in the approximate
location of the old carport. The following variations are requested to the Local Planning Scheme No 3 and Residential
Design Codes Volume 1 with regards to this development;

Page 6 of 58
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(i) Clause 5.8.1 — Local Planning Scheme No 3 — Lot Boundary Setback — Laundry, Pantry, Kid’s Lounge — Ground
Floor — Eastern Wall - Om required, 1.2m provided

(i) Clause 5.8.1 — Local Planning Scheme No 3 — Lot Boundary Setback - Outdoor Store, Laundry, Pantry, Parapet
Wall — North Wall- 1.5m required, O0m provided

(iii) Clause 5.8.1 — Local Planning Scheme No 3 — Lot Boundary Setback - Bathrooms, Hall — East Wall — Upper Storey
- Om required, 1.2m provided

(iv) Clause 5.8.3 — Local Planning Scheme No 3 — Plot Ratio — 0.5 required, 0.54 provided

(v) Clause 5.8.2 {(c) — Local Planning Scheme No 3 — Maximum Wall Height — 5.5m required, 6.08m provided

(vi) Clause 5.8.1 - Local Planning Scheme No 3 — Garage Setback — Om required, 3.963m provided

It is recommended that Council support the proposed development subject to the conditions included in the final
recommendation.

BACKGROUND

Zoning Mixed Use R40

Site Area 450m?

Heritage Category C, George Street Designated Heritage
Area

Fremantle Port Buffer Area 2

Previous Decisions of Council and/or History of Issue Onsite | DA P100/21 - approved 1 February 2022 -
alterations & additions

CONSULTATION
The proposed development was advertised from 24 August to 9 September 2022. No submissions were received.

Community Design Advisory Committee

This application was not provided to the Community Design Advisory Committee (CDAC) as administration has
determined at this time it is not appropriate to undertake the CDAC meeting because of restrictions and risks
associated with the Covid virus.

External Consultation
Nil

Internal Consultation

Comment was received from The Town’s Operations Department. There was concern that the widening of the
driveway might result in the verge tree being struck by reversing vehicles. A condition and advice note has been
included in the final recommendation that requires the tree to be left unaltered and cannot be lopped or shaped and
must be protected during construction.

STATUTORY ENVIRONMENT
Planning and Development Act 2005
Residential Design Codes (Volume 1)
Local Planning Scheme No 3

POLICY IMPLICATIONS
Nil

Page 7 of 58
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FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS
The Town of East Fremantle Strategic Community Plan 2020-2030 states as follows;
Built Environment
Accessible, well ptanned built landscapes which are in balance with the Town’s unique heritage and open spaces.
3.1 Facilitates sustainable growth with housing options to meet future community needs.
3.1.1 Advocate for a desirable planning and community outcome for afl major strategic development sites.
3.1.2 Plan for a mix of inclusive diversified housing options.
3.1.3 Plan for improved streetscapes.
3.2 Maintaining and enhancing the Town'’s character.
3.2.1 Ensure appropriate planning policies to protect the Town’s existing built form.
3.3 Plan and maintain the Town’s assets to ensure they are accessible, inviting and well connected.
3.3.1 Continue to improve asset management within resource capabilities.
3.3.2 Plan and advocate for improved access and connectivity.

RISK IMPLICATIONS

A risk assessment was undertaken and the risk to the Town in determining this application was deemed to be
negligible.

SITE INSPECTION
A site inspection was undertaken.

COMMENT

Statutory Assessment

This development application was assessed against the Town’s Local Planning Scheme No 3, the Residential Design
Codes and the Residential Design Guidelines.

A summary of the assessment is included in the following tables.

Legend
A Acceptable
D Discretionary
N/A | Not applicable

Local Planning Scheme No 3/Residential Design Guidelines/Residential Design Codes
Design Element Required Proposed Status
Street Front Setback — existing heritage dwelling — no change N/A
Garage setback Oom 3.963m D
Minor incursions N/A
Lot Boundary Setbacks
Garage — eastern wall Om Om A
Kids living, outdoor store/utility — eastern wall Om 1.202m D
Outdoor store, laundry, pantry, parapet wall — north wall 1.5m Oom D
Window seat, bathroom — north wall 1.5m >1.5m A
Kitchen, dining — western wall 1.8m 5m A
Bathrooms, hall — east wall — upper storey Oom 1.2m D
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Bathroom, bed 2 — north wall — upper storey 1.2m 1.636m A
Bed 2 & 3 — west wall — upper storey 3m 5m A
Open Space — Plot Ratio 0.5 0.54 D
Car Parking 2 car bays 2 car bays A
Maximum roof height 8m 6.775m A
Maximum wall height 5.5m 6.08m D
Site Works N/A
Visual Privacy
Bedroom 2 4.5m 4.5m A
Bedroom 3 4.5m >4.5m A
Overshadowing 25% Overshadows | A
subject lot
Roof form and pitch Metal roof Metal roof A
Roof to be Roof
concealed concealed
from front —
skillion with
shallow pitch
Materials and colours As indicated on | Asindicated | A
plans on plans
Landscaping 2mx2m 2m x 2m A
planting zone planting zone
and tree and tree
Front fence — no change Existing fence Existing N/A
fence
Footpaths and crossovers — no change N/A
Drainage To be conditioned
From George Street Designated Heritage Area - General Principles
i. Maintenance, repairs, additions, and alterations to significant fabric is to be in Condition
accordance with conservation principles of the National Heritage Convention 2008
(HERCON) Criteria (refer to Appendix 3).
ii. Additions and alterations to contributory buildings are to duly consider the Complies
significance and character of the existing building, adjoining buildings, and its
contribution to the character of the Heritage Area.
iii. The Place Record Form for each contributory building will be a primary source of Complies
information relevant to the place in the assessment of development applications.
iv. Additions and alterations to contributory buildings are to be of high-quality design | Complies
with minimal interference to the existing building.
v. Alterations should not generally remove, change, or obscure significant materials or | Complies
detailing other than as part of required conservation works.
vi. Alterations should not introduce new heritage detailing that is inconsistent with Complies
the style of building and/or the physical or documentary evidence.
vii. Where the opportunity arises, any features or elements that are intrusive to the Complies
heritage values of the Heritage Area should be removed, replaced, or altered to more
sympathetic detailing.
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viii. Restoration/reconstruction of original fabric is encouraged where such fabric has | Complies
significantly deteriorated, previously been removed, or unsympathetically altered.
Where deteriorated fabric requires replacement, a like for like approach based on
physical or documentary evidence is encouraged.

ix. Additions are not to be dominant from the primary street. Complies

x. Additions and alterations should visually contrast to a contributory place. Complies
Differentiation may be major or subtle.

xi. Additions and alterations are to respect and complement the scale, setbacks, bulk | Complies
and proportions of the existing place and streetscape.

xii. Conservation of significant and contributory places is preferred and encouraged. Complies
Other than the removal of inappropriate alterations, additions and works that detract
from the cultural significance of the place, demolition of contributory buildings is not
generally supported without significant justification.

xiii. Where a contributory building that was not originally designed for retail purposes | N/A
is proposed be converted to include a shopfront, the Town may require a Heritage
Impact Statement to be prepared by the applicant.

This development application proposes alterations and additions to 14 (Lot 2) George Street East Fremantle. It is
located within the George Street Designated Heritage Area that is zoned mixed use and has a density code of R40.
There is an existing Category C heritage dwelling that is on site with old sheds at the rear and a carport at the side of
the building. The works include the proposed demolition of the sheds and carport. The removal of these structures
does not impact on the character or features of the heritage dwelling and do not negatively affect the heritage
significance of the place as they were additions made much later than the original structure.

The original Category C heritage dwelling is being retained and enhanced to ensure that it is a more liveable
dwelling. The existing dwelling will be renovated with a new ensuite, walk in robe and bathroom being added within
the footprint of the existing dwelling. At the rear of the lot a ground floor addition will be added which has a new
kitchen and dining area, combined laundry and pantry, and additional kids’ living area. An upper storey with 2
bedrooms and 2 bathrooms will be located at the rear to minimise impact on the streetscape. A new single width
garage, storage area and home gym will be added to the east of the heritage dwelling in the approximate location of
the old carport.

The existing heritage dwelling is being enhanced while the new additions have a more contemporary design that
clearly differentiates between the old and new elements of the dwelling. The new development is setback from the
street such that the heritage dwelling is not overwhelmed by the new additions. They have been designed in such a
way that the skillion roof on top of the upper storey component faces away from the street, the garage roof is low
and concealed and new single storey element of the design is hidden behind the existing dwelling. The exterior of
the rear addition will be shrouded in black charred timber cladding with black timber window frames which will
contrast with the limestone and metal roof of the original dwelling.

It is noted that there was a previous development application (DA P100/21) that was approved by Town Planning
Committee in February of this year. This included a larger, higher and more ambitious development, however, a new
development application has been submitted that presents a scaled back version of the original design; the third
storey roof terrace and underground basement have been removed from the proposal.

The requirements of Local Planning Scheme No 3 in relation to mixed use zones, the George Street Designated

Heritage Area Local Planning Policy 3.1.6, and the Residential Design Codes Volume 1 are required to be utilised for
the assessment of the proposed development. In many instances, the below development criteria are for

Page 10 of 58

Page 22 of 290



Attachment -1

MINUTES OF TOWN PLANNING MEETING TUESDAY, 1 NOVEMBER 2022 @%\(}D‘
/4
EAST ;(:IME/:’IANTLE

commercial properties and therefore facilitate a development which is could be closer to the boundary and of a
greater impact to neighbours. The proposal increases the planning requirement to provide for appropriate setbacks
that would be akin to a residential area. Six variations to the Local Planning Scheme and Residential Design Codes
requirements are requested in relation to lot boundary setbacks (3 locations) plot ratio, maximum wall height, and
garage setback. The proposed development is supportable. It is noted that there were no submissions from
advertising.

Lot Boundary Setback - Kids Living, Outdoor Store/Utility — Eastern Wall

In accordance with Local Planning Scheme No 3 clause 5.8.1 lot boundary setbacks are required to be Om within the
mixed-use zone for those properties that are adjacent to other mixed-use sites. In this case the lot boundary setback
is 1.202mm for this section of the dwelling. This property is intended to be residential and therefore the setback
ensures that there is space between neighbouring properties and ensures that other services can be designed into
the building, including the requirement for adequate space for rubbish bins, adequate space for air conditioning
units, and a small garden. For this reason, the increased lot boundary setback can be supported.

Lot Boundary Setback - Outdoor Store, Laundry, Pantry, Parapet Wall — North Wall

In accordance with Local Planning Scheme No 3 clause 5.8.1 lot boundary setbacks are required to meet the setbacks
of the neighbouring residential site where it is zoned Residential R20. In this case the lot boundary setback is 1.5m
for this section of the dwelling. Part of the wall is a parapet wall that is located on the boundary for 5.87m long and
3.11m high while there is a section that is 5.03m long that is setback 1.635m. The property is intended to be
residential. The parapet wall will provide privacy for the neighbouring residential property to the north and sufficient
setback for the laundry and storeroom to access the outdoors and have space to walk around the building. For this
reason, the proposed lot boundary setback can be supported.

Lot Boundary Setback - Bathrooms, Hall — East Wall — Upper Storey

In accordance with Local Planning Scheme No 3 clause 5.8.1 lot boundary setbacks are required to be built up to the
boundary (Om setback) within the mixed-use zone. In this case the lot boundary setback is 1.2m for this section of
the dwelling which is 7.39m long and 6.08m high on the eastern side of the property. This property is intended to be
residential and therefore the setback ensures that there is space between neighbouring properties that increases
visual privacy and reduces amenity impacts. For this reason, the increased lot boundary setback can be supported.

Plot Ratio

In accordance with Local Planning Scheme No 3 the plot ratio of properties within mixed use zones in the Town are
required to be 0.5. In this case the plot ratio is at 0.54 This is higher than permitted under Local Planning Scheme No
3 clause 5.8.3. Plot ratio is used rather than open space to consider not only site coverage but also height of the
building. Nonetheless, the total open space that is provided is 172m? or 38% of the lot area. Although the open
space is less than required for a typical R40 residential property it is more than nearby commercial properties in
George Street. The property is located in close proximity to Glasson Park and whilst there is a variation to the plot
ration requirement, the open space provided is considered of a high quality for the property. For this reason, the
increased plot ratio can be supported.

Maximum Wall Height
Local Planning Scheme No 3 clause 5.8.2 (c) requires that the maximum wall height in a mixed-use zone is no more

than 5.5m high. In this case the maximum wall height is 6.08m (for the wall of the double storey addition at the rear
of the site). This is for a limited part of the dwelling and only marginally higher than the maximum wall height that is
permitted for structures in the George Street mixed use zone. It is noted that the building is lower than the
neighbouring property to the west, and the Harbour Heights development directly over the road from this proposed
development.
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Garage Setback
In accordance with Local Planning Scheme No 3 clause 5.8.1 buildings are required to be located on the front

boundary. To lessen the impact of the additions that are proposed to the existing dwelling the garage has been
setback 3.963m from the front boundary and approximately 2.5m behind the existing building line which ensures
that the garage does not become the dominant feature of the proposed dwelling. By doing this the impact of the
additions is lessened and the character and features of the heritage property are not denigrated.

CONCLUSION

Based on the preceding assessment and report the proposed development can be supported. The modifications to
the design that were previously approved in DA P100/21 have reduced the impact of the design on the surrounding
properties and George Street. The proposed development is a lower and less imposing development that protects
the existing heritage dwelling (Category C) and will ensure that a dwelling on the western end of George Street is
renovated and modernised. In many instances the above variations are actually greater than those required by the
Local Planning Scheme, meaning the amenity to the streetscape and adjoining neighbours is enhanced.

The applicant has had multiple discussions with the Town, and adopted advice provided by the Town to produce a
design that meets the Town’s requirements which will ensure that the George Street precinct is enhanced, and
heritage elements are protected. It is recommended that Council support the proposal with the attached conditions.

OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

12.1 OFFFICER RECOMMENDATION/COMMITTEE RESOLUTION TP011101
Moved Mayor O’Neill, seconded Cr Nardi

That development approval is granted, and Council exercises its discretion regarding the following.
(i) Clause 5.8.1 — Local Planning Scheme No 3 — Lot Boundary Setback — Laundry, Pantry, Kid’s Lounge —
Ground Floor — Eastern Wall - Om required, 1.2m provided
(ii) Clause 5.8.1 — Local Planning Scheme No 3 - Lot Boundary Setback - Outdoor Store, Laundry, Pantry,
Parapet Wall — North Wall- 1.5m required, Om provided
(iii) Clause 5.8.1 — Local Planning Scheme No 3 — Lot Boundary Setback - Bathrooms, Hall — East Wall —
Upper Storey - Om required, 1.2m provided
(iv) Clause 5.8.3 — Local Planning Scheme No 3 — Plot Ratio — 0.5 required, 0.54 provided
(v) Clause 5.8.2 (c) — Local Planning Scheme No 3 — Maximum Wall Height — 5.5m required, 6.08m
provided
(vi) Clause 5.8.1 — Local Planning Scheme No 3 — Garage Setback — Om required, 3.963m provided
For alterations and additions at 14 (Lot 2) George Street, East Fremantle, in accordance with the plans
submitted 23 August 2022, subject to the following conditions:

(1) Maintenance, repairs, additions, and alterations to significant fabric is to be in accordance with
conservation principles of the National Heritage Convention 2008 (HERCON) Criteria.
(2) Existing trees located within the verge are a Local Government asset and as such must be retained

and not pruned, shaped, or modified except where otherwise approved for removal or madification
by the Local Government.

(3) During construction the verge tree is to be protected with a cage to ensure that it is not damaged by
surrounding works, vehicles, or materials.
(4) Prior to lodging an application for a building permit, the applicant must submit and have approved by

the Local Government, and thereafter implement to the satisfaction of the Local Government, a
construction management plan addressing the following matters:

a) How materials and equipment will be delivered and removed from the site.
b) How materials and equipment will be stored on site.
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(5)

(6)

()

(8)

(9)

(10)

(11)

(12)

(13)

(a)
(b)
{c)

c)
d)
e)
f)

8)

Parking arrangements for contractors.

Construction waste disposal strategy and location of waste disposal bins.

Details of cranes, large trucks or similar equipment which may block public thoroughfares during
construction.

How risks of wind and/or waterborne erosion and sedimentation will be minimised during and after
the works.

Other matters likely to impact on the surrounding properties.

The crossover widths are not to exceed the width of the crossovers indicated on the plans submitted
23 August 2022 and to be in accordance with Council’s crossover policy, the Residential Design
Guidelines and the Urban Streetscape and Public Realm Style Guide.

The works are to be constructed in conformity with the drawings and written information
accompanying the application for development approval other than where varied in compliance with
the conditions of this development approval or with Council’s further approval.

The proposed works are not to be commenced until Council has received an application for a Building
Permit and the Building Permit issued in compliance with the conditions of this development
approval unless otherwise amended by Council.

With regards to the plans submitted with respect to the Building Permit application, changes are not
to be made in respect of the plans which have received development approval, without those
changes being specifically marked for Council’s attention.

All stormwater is to be disposed of on site, an interceptor channel installed if required and a drainage
plan be submitted to the satisfaction of the Chief Executive Officer in consultation with the Building
Surveyor prior to the issue of a Building Permit.

If requested by Council within the first two years following installation, the roofing to be treated to
reduce reflectivity. The treatment to be to the satisfaction of the Chief Executive Officer in
consultation with relevant officers and all associated costs to be borne by the owner.

All introduced filling of earth to the lot or excavated cutting into the existing ground level of the lot,
either temporary or permanent, shall be adequately controlled to prevent damage to structures on
adjoining lots or in the case of fill, not be allowed to encroach beyond the lot boundaries. This shall
be in the form of structurally adequate retaining walls and/or sloping of fill at the natural angle of
repose and/or another method as approved by the Town of East Fremantle.

Where this development requires that any facility or service within a street verge (street trees,
footpath, crossover, light pole, drainage point or similar) is to be removed, modified, or relocated
then such works must be approved by Council and if approved, the total cost to be borne by the
applicant. Council must act reasonably and not refuse any reasonable proposal for the removal,
modification or relocation of such facilities or services (including, without limitation any works
associated with the proposal) which are required by another statutory or public authority.

This development approval is to remain valid for a period of 24 months from date of this approval.

Footnote:
The following are not conditions but notes of advice to the applicant/owner:

This decision does not include acknowledgement or approval of any unauthorised development which
may be on site.

A copy of the approved plans as stamped by Council are attached and the application for a Building
Permit is to conform with the approved plans unless otherwise approved by Council.

An application for a new crossover is to be submitted to the Operations Department of the Town and
plans are to be included with the application that meets the requirements of the Council’s crossover
policy, the Residential Design Guidelines and the Urban Streetscape and Public Realm Style Guide.
This application and relevant information are available at the following links;
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(d)

(e)

f)
{(9)

Crossover Specifications
https://www.eastfremantle.wa.qov.au/Profiles/eastfremantle/Assets/ClientData/Documents/works-
reserves/Crossover Specification 2017.pdf

Residential Design Guidelines
https://www.eastfremantle.wa.qov.au/Profiles/eastfremantle/Assets/ClientData/Document-

Centre/local-planning-
policies/3 1 1 LPP Residential Design Guidelines Amended 17 May 2016.pdf

Urban Streetscape and Public Realm Style Guide
https://www.eastfremantle.wa.gov.au/documents/914/urban-streetscape-and-public-realm-style-
guide

Application to Conduct Crossover Works

htips://www.eastfremantle.wa.qov.au/Profiles/eastfremantle/Assets/ClientData/Documents/works-
reserves/Application to conduct crossover works.pdf

It is recommended that the applicant provides a structural engineer’s dilapidation report, at the
applicant/owner expense, specifying which structures on adjoining sites may be adversely affected by
the works and providing a record of the existing condition of the structures. Two copies of each
dilapidation report should be lodged with Council and one copy should be given to the owner of any
affected property.

All noise levels produced by the construction of the development are to comply with the provisions of
the Environmental Protection (Noise) Regulations 1997 (as amended).

Matters relating to dividing fences are subject to the Dividing Fences Act 1961.

Trees on verges are the property of the Town of East Fremantle. They are not to be damaged, pruned
or removed. Any actions which harm verge trees will result in the Town acting against the
owners/builders/contractors responsible. If there are concerns regarding trees
owners/builders/contractors are asked to contact the Town to seek further advice.

{CARRIED UNANIMOUSLY)

Note: As
decision

4 Committee members voted in favour of the Reporting Officer’'s recommendation, pursuant to Council’s
regarding delegated decision making made on 21 June 2022, this application is deemed determined, on

behalf of Council, under delegated authority.

REPORT

ATTACHMENTS

Attachments start on the next page
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PLACE RECORD FORM

PRECINCT

ADDRESS
PROPERTY NAME
LOT NO

PLACE TYPE

CONSTRUCTION
DATE

ARCHITECTURAL
STYLE

USE/S
STATE REGISTER
OTHER LISTINGS

MANAGEMENT
CATEGORY

PHYSICAL
DESCRIPTION

Plympton

14 George Street
N/A

Lot 2

Residence

C 1896

Federation Bungalow

Original Use: Residence/ Current Use: Residence
N/A

N/A

Category C

No 14 George Street is a single storey residence constructed of
limestone with a hipped corrugated iron roof. It is a good example of a
Federation Bungalow style house partly restyled in the Inter-War period.
The front elevation is symmetrically planned with a central door flanked
by picture windows with casement and awning lights. The facade
features a full width bullnose roof verandah supported on timber posts.

There are additions to the rear.

The place is consistent with the pattern of development in Plympton and
plays an important role in the pattern of development of a working class
suburb and an example of the capacity for adaptation of the first
generation of houses.
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HISTORICAL NOTES Plympton is a cohesive precinct where most of the places were

constructed in the late nineteenth century and the first quarter of the
twentieth century. It is comprised primarily of homes for workers and
their families with a high concentration of small lots with timber, brick and
stone cottages.

No 14 George Street is a good example of a house in the Federation
Bungalow style adapted sympathetically in the Inter-War period.

OWNERS Unknown

HISTORIC THEME Demographic Settlements - Residential Subdivision
CONSTRUCTION Walls — Limestone

MATERIALS

PHYSICAL SETTING

Roof — Corrugated iron sheeting

The residence is located on a sloping site with a low rendered retaining
wall topped with decorative iron fencing at the lot boundary.

STATEMENT OF No 14 George Street is a single storey residence constructed in

SIGNIFICANCE limestone with a corrugated iron roof. The place has historic and
aesthetic value with its contribution to Plympton's high concentration of
worker’'s cottages and associated buildings. It contributes to the local
community’s sense of place.
The place has some heritage value for its intrinsic aesthetic value as a
Federation Bungalow style house and it retains a moderate to high
degree of authenticity and a moderate degree of integrity.
The rear additions have no significance.

AESTHETIC No 14 George Street has some aesthetic value as a good example of

SIGNIFICANCE Federation Bungalow style house that retains most of the characteristic
features of the style.

HISTORIC No 14 George Street has some historic value. It was part of the

SIGNIFICANCE suburban residential development associated with the expansion of East
Fremantle during the Goldrush period of the 1880s and 1890s.

SCIENTIFIC N/A

SIGNIFICANCE

SOCIAL No 14 George Street has some social value. It is associated with a

SIGNIFICANCE significant area of worker’s cottages which contributes to the community's
sense of place.

RARITY No 14 George Street is not rare in the immediate context, but Plympton
has rarity value as a working class suburb.

CONDITION No 14 George Street is in good condition.

INTEGRITY No 14 George Street retains a moderate degree of integrity.

AUTHENTICITY No 14 George Street retains a moderate to high degree of authenticity.

MAIN SOURCES
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Attachment - 5 %ﬁ EAST FREMANTLE
Community Engagement Checklist
Development Application P73/22 — 14 George Street
Objective of E 1ent Neighbour Consultation
Lead Officer: Regulatory Services
Stakeholders
Stakeholders to be Aged O Ratepavyers (all / targeted) O
Considered Businesses ] Residents (all / targeted)
Children {School / Playground) O Service Providers O
Please highli_{;ht those to be Gommunity Broups - Unempioyed O
targeted during engagement
Disabled People O Visitors O
Environmental O Volunteers ]
Families O Workers O
Govt. Bodies ] Youth (m)
Indigenous O 0O
Neighbouring LGs O O
Staff to be notified: Office of the CEO O Councillors O
Corporate Services (] Consultants =
Development Services O a
Operational {Parks/Works} O a
Community Engagement Plan
Methods Responsible Date Due Reference / Notes
1.1 E News Communications Click or tap to enter a date. Click or tap here to enter text.

1.2 Email Notification

Relevant Officer

Click or tap to enter a date.

Click or tap here to enter text.

1.3 Website

Communications

Click or tap to enter a date.

Click or tap here to enter text

1.4 Facebook

Communications

Click or tap to enter a date.

Click or tap here to enter text.

1.5 Advert — Newspaper

Communications

Click or tap to enter a date.

Click or tap here to enter text.

1.6 Fact Sheet

Communications

Click or tap to enter a date.

Click or tap h

o enter text.

1.7 Media Rel/Interview

Communications

Click or tap to enter a date.

Click or tap here to enter text.

2.1 Information Stalls

Relevant Officer

Click or tap to enter a date.

Click or tap here to enter text.

2.2 Public Meeting/Forum

Executive Direction

Click or tap to enter a date.

Click or tap here to enter text.

2.3 Survey/Questionnaire

Relevant Officer

Click or tap to enter a date.

Click or tap here to enter text.

3.1 Focus Groups

Executive Direction

Click or tap to enter a date.

Click or tap here to enter text.

3.2 Referendum/Ballot

Executive Direction

Click or tap to enter a date.

Click or tap here to enter text.

3.3 Workshop

Relevant Officer

Click or tap to enter a date.

Click or tap here to enter text.

4.1 Council Committee

Executive Direction

Click or tap to enter a date.

Click or tap here to enter text.

4.2 Working Group

Executive Direction

Click or tap to enter a date.

Click or tap here to enter text.

*Statutory Consultation

Relevant Officer

9/09/2022

Advertised to 5 surrounding properties

#Heritage Consultation

Regulatory Services

Click or tap to enter a date.

Click or tap here to enter text

AMail Out {note: timelines)

Communications

Click or tap to enter a date.

Click or tap here to enter text.

O|Io|0x|o0(0|. |0 o0|o|0(0|o|o|o(o |0 (0.

Click or tap to enter a date.

0O |0 |0 |w (O |O|O (O (O |O|O |0 (O |O0 |0 (0O (0|0 |O

Click or tap here to enter text.
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O Click or tap to enter a date. O Click or tap here to enter text.
Summary of... Date Due Completed / Attached
Feedback / Results/ Outcomes / Recommendations 9/09/2022
Methods Responsible Date Due Reference / Notes
E-Newsletter O Communications Click or tap to enter a date. O Click or tap here to enter text,

Email Notification

[J Relevant Officer

Click or tap to enter a date.

O Click or tap here to enter text.

Website

0 Communications

Click or tap to enter a date.

O Click or tap here to enter text,

Facebook

[0 Communications

Click or tap to enter a date.

O Click or tap here to enter text.

Media Release

[ Communications

Click or tap to enter a date.

O Click or tap here to enter text.

Advert — Newspaper

[0 Communications

Click or tap to enter a date.

[ Click or tap here to enter text.

[m]

]
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Mayor O’Neill declared a financial interest in the matter of Item 12.2, 97 King Street, as he has a contractual
arrangement with the applicant, Mr John Chisolm and left the meeting at 6.34pm.

12.2 97 KING STREET - ALTERATIONS AND ADDITIONS

Owner John Farley
Applicant John Chisholm Design
Report Reference Number TPR-1117
Planning Reference Code P74/22
Prepared by James Bannerman
Supervised by Andrew Malone
Meeting date Tuesday, 1 November 2022
Voting requirements Simple majority
Documents tabled Nil
Attachments

1. Location and advertising plan

2. Photos

3. Plans submitted 28 September 2022

4. Easement Plan

5. Place record form

6. Community consultation checklist

PURPOSE
The purpose of this report is for Council to consider a development application for proposed alterations and
additions at 97 (Lot 343) King Street, East Fremantle.

EXECUTIVE SUMMARY

This development application proposes alterations and additions at 97 (Lot 343) King Street East Fremantle. The
original dwelling is a Category B heritage listed property. The existing rear fibro lean to and old corrugated steel
sheds in the backyard are to be demolished. These elements of the building do not have any significance to the

heritage property according to the property’s place record.

The heritage dwelling consists of a symmetrical front verandah and 4 main rooms which are all being retained. The
front yard is enclosed by a low masonry fence. The proposed new additions are concentrated to the rear of the
heritage dwelling and minimal changes are being undertaken on the original building. The new additions include 2
bathrooms, a laundry, kitchen and dining room, and new master bedroom.

No variations to either the Residential Design Codes or the Residential Design Guidelines are requested.

Nonetheless, a development application is required because the dwelling is on the heritage list which requires
development to be assessed by way of a development application in accordance with the Planning and Development
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(Local Planning Schemes) Regulations 2015 clause 61 (1) 7. The proposal requires consideration by Council because
there was a submission received during the advertising period.

It is recommended that the proposed development be supported subject to the conditions included in the final

recommendation.

BACKGROUND
Zoning Residential R20
Site Area 508m?
Heritage Category B
Fremantle Port Buffer Area 3

Previous Decisions of Council and/or History of Issue Onsite | Nil

CONSULTATION

The proposed development was advertised from 25 August to 12 September 2022.

Submission

Applicant Response

Officer Response

| have some concerns | wish to address.
We note the entry door and side window in
the new link between old and new build is
clear glass. What are the plans with the
courtyard - will there be a tall gate at entry
to courtyard to provide privacy? If not, will
obscure glass be considered for the door
and side window?

Can we please be notified in due course to
contribute and review any decisions
regarding the parapet wall.

This glass will be amended to obscure glass.
There was no intention to put in a gate, and
as the link / courtyard glass will be
obscured, we felt this should provide
adequate privacy for both property owners.

The design of the entry door, side windows
and courtyard is as presented. There are no
plans for a gate. The glazing in the door and
window will be obscure glass as shown on
amended plans. There is no requirement to
achieve privacy setbacks or apply privacy
screening or obscure glazing at this entry as
it is not a habitable room that is connected
to the door and window, but rather a
corridor.

Submitters will be notified of the
presentation of the development
application at Town Planning Committee
before the meeting date.

There are no variations to the Residential
Design Codes or the Residential Design
Guidelines being presented with regards to
the proposed development. The design
meets the deemed to comply and
acceptable development provisions of the
Residential Design Codes and the
Residential Design Guidelines respectively.
Despite the proposed development being in
compliance with the Residential Design
Codes and Residential Design Guidelines in
accordance with the Planning and
Development (Local Planning Schemes}
Regulations 2015 all development related to
heritage listed properties such as this
requires a development application.

The parapet wall is permitted in accordance
with deemed to comply clause C3.2 iii of the
Residential Design Codes.

The proposed development is being
presented to Town Planning Committee to
make a final decision to either support or
refuse the development application.

A condition will be included in the final
recommendation for the owner/applicant to
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discuss and negotiate the wall finish and
colour of the parapet wall.

Community Design Advisory Committee

This application was not provided to the Community Design Advisory Committee (CDAC) as administration has
determined at this time it is not appropriate to undertake the CDAC meeting because of restrictions and risks
associated with the Covid virus.

External Consultation

Nil

Internal Consultation
Nil

STATUTORY ENVIRONMENT
Planning and Development Act 2005
Residential Design Codes (Volume 1)
Local Planning Scheme No 3

POLICY IMPLICATIONS
Town of East Fremantle Residential Design Guidelines 2016

FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS
The Town of East Fremantle Strategic Community Plan 2020-2030 states as follows;

Built Environment
Accessible, well planned built landscapes which are in balance with the Town’s unique heritage and open spaces.
3.1 Facilitates sustainable growth with housing options to meet future community needs.
3.1.1 Advocate for a desirable planning and community outcome for all major strategic development sites.
3.1.2 Plan for a mix of inclusive diversified housing options.
3.1.3 Plan for improved streetscapes.
3.2 Maintaining and enhancing the Town’s character.
3.2.1 Ensure appropriate planning policies to protect the Town’s existing built form.
3.3 Plan and maintain the Town’s assets to ensure they are accessible, inviting and well connected.
3.3.1 Continue to improve asset management within resource capabilities.
3.3.2 Plan and advocate for improved access and connectivity.

RISK IMPLICATIONS

A risk assessment was undertaken and the risk to the Town in determining this application was deemed to be
negligible.

SITE INSPECTION
A site inspection was undertaken.
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COMMENT
Statutory Assessment

This development application was assessed against the Town’s Local Planning Scheme No 3, the Residential Design

Codes and the Residential Design Guidelines.

A summary of the assessment is included in the following tables.

Legend
A Acceptable
D Discretionary
N/A | Not applicable
Residential Desigh Codes

Design Element Required Proposed | Status
Street Front Setback N/A
Minor incursions N/A
Lot Boundary Setbacks
Southern wall - kitchen 1.1m 1.5m A
Southern wall — living, laundry, ensuite im Om A
Southern wall = bedroom 1 2.3m 2.3m A
Western wall — bedroom 1 2m 3.091m A
Northern wall — bedroom 1, study 1.5m 4.7m A
Northern wall -alfresco, bathroom im 1.1m A
Southern wall — yard/corridor im 6m A
Northern wall — yard/corridor im 4.4m A
Open Space 50% 51% A
Car Parking Does not have | Not A

to be provided | provided

in Plympton
Maximum roof height 10m <7m A
Maximum wall height 7m <10m A
Site Works Maximum of No N/A

0.5m above changes

ground level
Visual Privacy — development at ground level N/A
Overshadowing 25% maximum | 24% [ A
Drainage To be conditioned

Residential Design Guidelines
Design Element Required Proposed Status
Primary Street Setback No change proposed N/A
Roof form and pitch 28 to 36 degrees 30 degrees A
Materials and colours Colours and materials shown A
Landscaping 2m x 2m planting zone and A
tree
Front fence No change proposed N/A
Pergolas N/A
Footpaths and crossovers — no change | N/A
Page 35 of
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Garages and carport 30% maximum lot width No garage or carport N/A
proposed

This development application proposes alterations and additions at 97 (Lot 343) King Street East Fremantle. The
original dwelling is a Category B heritage listed property. The existing rear fibro lean to and old corrugated steel
sheds in the backyard are to be demolished. These elements of the building do not have any significance to the
heritage property according to the property’s place record.

The proposed new additions are concentrated to the rear of the heritage dwelling and minimal changes are being
undertaken on the original building. The heritage dwelling consists of a symmetrical front verandah and 4 main
rooms which are all being retained. The front yard is enclosed by a low masonry fence. The new additions include 2
bathrooms, a laundry, kitchen and dining room, and new master bedroom. No variations to either the Residential
Design Codes or the Residential Design Guidelines are requested. Nonetheless, a development application is
required because the dwelling is on the heritage list which requires development to be assessed by way of a
development application in accordance with clause 61 (1) 7 of the Planning and Development (Local Planning
Schemes) Regulations 2015. The proposal requires consideration by Council because there was a submission
received during the advertising period.

It is noted that the development does not have a carport or garage, however, this is not required in the Plympton
precinct as the Residential Design Guidelines recognises that the area was established in the pre-car era and the
Town does endeavour to emphasise the heritage dwellings in the area, rather than allow car storage to become the
dominant feature of residential dwellings. It is also noted that there is a 2m easement located on the southern side
of the property as indicated on the plans provided in this report (Attachment 4) and when combined with the
easement on the northern side of the property to the south it creates a 4m driveway that can provide vehicle access
to the rear yard of 99 King Street (southern property) and 97 King Street (subject property). In this case the new
alterations and additions do not provide a carport or garage in the design and the rear yard of 97 King Street will not
be able to be directly accessed from the easement. It is also noted that the easement is not a parking bay and
vehicles should not be left parked in the easement at any time. It is an access way to ensure access to the rear yards
of both 97 King Street and 99 King Street. It does not represent a substitute car park. Car parking will only be
available on the street for 97 King Street if the proposed development is undertaken.

A submission was made from the neighbouring property regarding the proposed development.

CONCLUSION

Based on the preceding assessment and report the proposed development can be supported. The changes proposed
are concentrated at the rear of the existing Category B heritage dwelling. There are minimal changes being made to
the heritage dwelling and the rear extension is single storey. No variations are requested to either the Residential
Design Codes or the Residential Design Guidelines, but a development application was required due to the heritage
status of the subject property. It is considered that it will have minimal impacts on the surrounding properties but
will significantly improve the existing property.

OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

12.2 OFFICER RECOMMENDATION/COMMITTEE RESOLUTION TP021122
Moved Cr White, seconded Cr Nardi

That development approval is granted for alterations and additions at No. 97 King (Lot 343) King Street, East
Fremantle, in accordance with the plans submitted 28 September 2022, subject to the following conditions:

(1) The owner/applicant is to discuss and negotiate with the owner of 99 King Street the final surface
finish and colour of the parapet wall at the rear of 97 King Street, East Fremantle.
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(3)

(4)

(5)

(6)

(7)

(8)

(9)

The crossover widths are not to exceed the width of the crossovers indicated on the plans submitted
23 & 26 August 2022 and to be in accordance with Council’s crossover policy, the Residential Design
Guidelines and the Urban Streetscape and Public Realm Style Guide.

All fencing within the street setback area is to be in compliance with the front fence provisions of the
Residential Design Guidelines. Any proposed new fencing or walls in the front setback area will
require the submission of a development application for the consideration of the Town.

The works are to be constructed in conformity with the drawings and written information
accompanying the application for development approval other than where varied in compliance with
the conditions of this development approval or with Council’s further approval.

The proposed works are not to be commenced until Council has received an application for a Building
Permit and the Building Permit issued in compliance with the conditions of this development
approval unless otherwise amended by Council.

With regards to the plans submitted with respect to the Building Permit application, changes are not
to be made in respect of the plans which have received development approval, without those
changes being specifically marked for Council’s attention.

All stormwater is to be disposed of on site, an interceptor channel installed if required and a drainage
plan be submitted to the satisfaction of the Chief Executive Officer in consultation with the Building
Surveyor prior to the issue of a Building Permit.

If requested by Council within the first two years following installation, the roofing to be treated to
reduce reflectivity. The treatment to be to the satisfaction of the Chief Executive Officer in
consultation with relevant officers and all associated costs to be borne by the owner.

All introduced filling of earth to the lot or excavated cutting into the existing ground level of the lot,
either temporary or permanent, shall be adequately controlled to prevent damage to structures on
adjoining lots or in the case of fill, not be allowed to encroach beyond the lot boundaries. This shall
be in the form of structurally adequate retaining walls and/or sloping of fill at the natural angle of
repose and/or another method as approved by the Town of East Fremantle.

(10)  Where this development requires that any facility or service within a street verge (street trees,
footpath, crossover, light pole, drainage point or similar) is to be removed, modified, or relocated
then such works must be approved by Council and if approved, the total cost to be borne by the
applicant. Council must act reasonably and not refuse any reasonable proposal for the removal,
modification or relocation of such facilities or services (including, without limitation any works
associated with the proposal) which are required by another statutory or public authority.

(11)  This development approval is to remain valid for a period of 24 months from date of this approval.

Footnote:

The following are not conditions but notes of advice to the applicant/owner.

(a) This decision does not include acknowledgement or approval of any unauthorised development which
may be on site.

(b) A copy of the approved plans as stamped by Council are attached and the application for a Building
Permit is to conform with the approved plans unless otherwise approved by Council.

(c) An application for a new crossover is to be submitted to the Operations Department of the Town and

plans are to be included with the application that meets the requirements of the Council’s crossover
policy, the Residential Design Guidelines and the Urban Streetscape and Public Realm Style Guide.
This application and relevant information are available at the following links;

Crossover Specifications
https://www.eastfremantle.wa.qov.au/Profiles/eastfremantle/Assets/ClientData/Documents/works-
reserves/Crossover Specification 2017.pdf

Residential Design Guidelines
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(d)

(e)

f)
(9)

https://www.eastfremantle.wa.qov.au/Profiles/eastfremantle/Assets/ClientData/Document-
Centre/local-planning-
policies/3 1 1 LPP Residential Design Guidelines Amended 17 May 2016.pdf

Urban Streetscape and Public Realm Style Guide
https://www.eastfremantle.wa.gov.au/documents/914/urban-streetscape-and-public-realm-style-
guide

Application to Conduct Crossover Works

https://www.eastfremantle.wa.qov.au/Profiles/eastfremantle/Assets/ClientData/Documents/works-
reserves/Application_to_conduct_crossover_works.pdf

it is recommended that the applicant provides a structural engineer’s dilapidation report, at the
applicant/owner expense, specifying which structures on adjoining sites may be adversely affected by
the works and providing a record of the existing condition of the structures. Two copies of each
dilapidation report should be lodged with Council and one copy should be given to the owner of any
affected property.

All noise levels produced by the construction of the development are to comply with the provisions of
the Environmental Protection (Noise) Regulations 1997 (as amended).

Matters relating to dividing fences are subject to the Dividing Fences Act 1961.

Trees on verges are the property of the Town of East Fremantle. They are not to be damaged, pruned
or removed. Any actions which harm verge trees will result in the Town acting against the
owners/builders/contractors responsible for such actions. If there are concerns regarding trees
owners/builders/contractors are asked to contact the Town to seek further advice.

(CARRIED UNANIMOUSLY)

Note: As 4 Committee members voted in favour of the Reporting Officer’s recommendation, pursuant to Council’s
decision regarding delegated decision making made on 21 June 2022, this application is deemed determined, on
behalf of Council, under delegated authority.

Mayor O’Neill returned to the meeting at 6.37pm. It was noted he did not speak or vote on the previous motion.

REPORT ATTACHMENTS
Attachments start on the next page
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PRECINCT Plympton

ADDRESS 97 King Street

PROPERTY NAME N/A

LOT NO Lot 343

PLACE TYPE Residence

CONSTRUCTION C 1914

DATE

ARCHITECTURAL Federation Bungalow

STYLE

USE/S Original Use: Residence/ Current Use: Residence

STATE REGISTER N/A

OTHER LISTINGS N/A

MANAGEMENT Category B

CATEGORY

PHYSICAL No 97 King Street is a single storey cottage constructed in limestone with
DESCRIPTION a hipped ‘M’ format corrugated iron roof. It is a simple expression of the

Federation Bungalow style. The front elevation is symmetrically planned
with a central door and hopper light flanked by sidelights and pairs of
double hung sash windows. The facade features a full width bullnosed
verandah supported on turned timber posts with a decorative frieze.

There are additions to the rear.
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HISTORICAL NOTES

OWNERS
HISTORIC THEME
CONSTRUCTION
MATERIALS

PHYSICAL SETTING

STATEMENT OF
SIGNIFICANCE

AESTHETIC
SIGNIFICANCE

HISTORIC
SIGNIFICANCE

SCIENTIFIC
SIGNIFICANCE

SOCIAL
SIGNIFICANCE

RARITY

CONDITION
INTEGRITY
AUTHENTICITY
MAIN SOURCES

The place is consistent with the pattern of development in Plympton and
plays an important role in the pattern of development of a working-class
suburb.

Plympton is a cohesive precinct where most of the places were
constructed in the late nineteenth century and the first quarter of the
twentieth century. It is comprised primarily of homes for workers and
their families with a high concentration of small lots with timber, brick and
stone cottages.

Unknown

Demographic Settlements - Residential Subdivision
Walls - Limestone

Roof - Corrugated roof sheeting

The residence is situated on a relatively flat site with a rendered masonry
and steel palisade fence at the lot boundary.

No 97 King Street is a single storey house constructed in limestone with
a corrugated iron roof. The place has historic and aesthetic value with its
contribution to Plympton's high concentration of worker’s cottages and
associated buildings. It contributes to the local community’s sense of
place.

The place has some heritage value for its intrinsic aesthetic value as a
Federation Bungalow and it retains a moderate degree of authenticity
and a high degree of integrity.

The additions to the rear have no significance.

No 97 King Street has considerable aesthetic value as a typical
Federation Bungalow. It retains all the characteristics of the period.

No 97 King Street has some historic value. It was part of the suburban
residential development associated with the expansion of East Fremantle
during the Goldrush period of the 1880s and 1897s.

N/A

No 97 King Street has some social value. It is associated with a
significant area of worker’s cottages which contributes to the community's
sense of place.

No 97 King Street is not rare in the immediate context, (CARRIED
UNANIMOUSLY) but Plympton has rarity value as a working-class

suburb.
No 97 King Street is in good condition.
No 97 King Street retains a high degree of integrity.

No 97 King Street retains a moderate degree of authenticity.
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Community Engagement Checklist

Development Application P74/22 - 97 King Street

Objective of Engagement Neighbour Consultation
Lead Officer: Regulatory Services
Stakeholders
Stakeholders to be Aged ] Ratepayers {all / targeted) O
Considered Businesses O Residents {all / targeted)
Children {Schoo! / Playground) ] Service Providers O
Please highh'ght those to be CommUNTtEGroups O Unemployed O
targeted during engagement - —
Disabled People O Visitors O
Environmental O Volunteers O
Families O Workers O
Govt. Bodies O Youth O
Indigenous O O
Neighbouring LGs O O
Staff to be notified: Office of the CEQ O Councillors O
Corporate Services O Consultants O
Development Services O O
Operational {Parks/Works) O O
Cor ity Engagement Plan
Methods Responsible Date Due Reference / Notes
1.1 E News 0 Communications Click or tap to enter a date O Click or tap here to enter text.
1.2 Email Notification O Relevant Cfficer Click or tap te enter a date O Click or tap here to enter text
1.3 Website O Communications Click or tap to enter a date O Click or tap here to enter text
1.4 Facebook O Communications Click or tap to enter a date. O Click or tap here to enter text
1.5 Advert — Newspaper 0 Communications Click or tap to enter a date. O Click or tap here to enter text.
1.6 Fact Sheet [0 Communications Click or tap to enter a date O Click or tap here to enter text.
1.7 Media Rel/Interview O Communications Click or tap to enter a date O click or tap here to enter text.
2.1 Information Stalls O Relevant Cfficer Click or tap to enter a date O click or tap here to enter text.
2.2 Public Meeting/Forum O Executive Direction Click or tap to enter a date. O click or tap here to enter text.
2.3 Survey/Questionnaire O Relevant Cfficer Click or tap to enter a date. O Click or tap here to enter text.
3.1 Focus Groups [ Executive Direction Click or tap to enter a date. O Click or tap here to enter text.
3.2 Referendum/Ballot O Executive Direction Click or tap to enter a date. O Click or tap here to enter text.
3.3 Workshop O Relevant Cfficer Click or tap to enter a date. O Click or tap here to enter text.
4.1 Council Committee [0 Executive Direction Click or tap to enter a date O Click or tap here to enter text
4.2 Working Group O Executive Direction Click or tap te enter a date O Click or tap here to enter text
*Statutory Consultation X Relevant Officer 12/09/2022 Advertised to 4 surrounding properties
#Heritage Consultation [ Regulatory Services Click or tap to enter a date O click or tap here to enter text.
AMail Out {note: timelines) O Communications Click or tap to enter a date O Click or tap here to enter text.
= Click or tap to enter a date O dlick or tap here to enter text.
O Click or tap to enter a date. O Click or tap here to enter text.
Evaluation
Summary of... Date Due Completed / Attached
Feedback / Results/ Qutcomes / Recommendations 12/09/2022
Outcomes Shared
Methods Responsible Date Due Reference / Notes
E-Newsletter [0 Communications Click or tap to enter a date O Click or tap here to enter text.
Email Notification [ Relevant Officer Click or tap to enter a date O Click or tap here to enter text.
Website O Communications Click or tap to enter a date. [ Click or tap here to enter text
Facebook [J Communications Click or tap to enter a date. O Click or tap here to enter text.
Media Release ] Communications Click or tap to enter a date [ Click or tap here to enter text.
Advert — Newspaper O Communications Click or tap to enter a date O Click or tap here to enter text
0
0
Notes
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MINUTES OF TOWN PLANNING MEETING TUESDAY, 1 NOVEMBER 2022 &

Townof
EAST FREMANTLE

13 MATTERS BEHIND CLOSED DOORS
Nil

14 CLOSURE OF MEETING

There being no further business, the Presiding member declared the meeting closed at 6.37 pm.

| hereby certify that the Minutes of the ordinary meeting of the Town Planning Committee of the Town of East
Fremantle, held on 1 November 2022, Minute Book reference 1. to 14. were confirmed at the meeting of the
Committee on:

Presiding Member

Page 58 of 58

Page 70 of 290



"
o
MINUTES OF COUNCIL MEETING TUESDAY, 15 NOVEMBER 2022 %z‘

TOWN ¢
EAST FREMANTLE

12.2 AUDIT COMMITTEE REPORT

Report Reference Number OCR-1575

Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Gary Tuffin, Chief Executive Officer

Meeting date Tuesday, 15 November 2022

Voting requirements Simple Majority

Documents tabled
Attachments
1. Audit Committee Minutes 15 November 2022

PURPOSE

To

. submit the minutes of the Audit Committee for receipt by Council
. consider the Committee’s recommendations in relation to

- Financial Audit — Management Position Papers

- Draft Annual Financial Statements for the year ended 30 June 2022
- Risk Register

- Information Systems Audit

- Status Report

- 2023 Meeting Schedule and Audit Work Plan

EXECUTIVE SUMMARY
The Committee, at its meeting on 2 November 2022, considered matters relating to its terms of reference with six
items referred to Council for consideration.

BACKGROUND
Nil

CONSULTATION
Audit Committee

STATUTORY ENVIRONMENT

Part 7 of the Local Government Act 1995 deals with the audit of the financial accounts of local governments
including the conduct of audits. Division 1A deals with Audit Committees.

The Department of Local Government, Sport and Cultural Industries has published Operational Guideline Number 09
— The appointment, function and responsibilities of Audit Committees.

Section 5.41 of the Local Government Act 1995 details the functions of the CEO.

Regulation of the Local Government (Financial Management) Regulations 1996 details the CEOs duties as to the
financial management of the local government.
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TOWN of
EAST FREMANTLE

POLICY IMPLICATIONS
Nil.

FINANCIAL IMPLICATIONS
Nil.

STRATEGIC IMPLICATIONS
Not Applicable

RISK IMPLICATIONS
Not Applicable

SITE INSPECTION
Not Applicable

COMMENT
Nil.

CONCLUSION

The unconfirmed minutes of the Audit Committee are now presented to Council for receipt.

12.2 OFFICER RECOMMENDATION / COUNCIL RESOLUTION

received.

Council Resolution 021511

OFFICER RECOMMENDATION:

Moved Cr McPhail, seconded Cr Nardi

That the unconfirmed Minutes of the Audit Committee Meeting held on 2 November 2022 be

(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS

Attachments start on the next page
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TOWN of

EAST FREMANTLE

MINUTES

Audit Committee Meeting
Wednesday, 2 November 2022 at 6:30 PM

Disclaimer

Whilst Council has the power to resolve such item s and may in fact, appear to have done so at the meeting, no person should rely on or act on the basis of such
decision or on any advice or information provided by a member or officer, or on the content of any discussion occurring, during the course of the meeting,
Persons should be aware that the provisions of the Local Government Act 1995 (section 5.25 1) establish procedures for revocation or rescission of a Council
decision. No person should rely on the decisions m ade by Council until formal advice of the Council decision is received by that person.

The Town of East Fremantle expressly disclaims liability for any loss or damage suffered by any person as a result of relying on or acting on the basis of any
resolution of Council, or any advice or information provided by a member or officer, or the content of any discussion occurring, during the course of the Council
meeting.

Copyright

The Town wishes to advise that any plans or documents contained withinthe Minutes may be subject to copyright law provisions (Copyright Act 1968, as
amended) and that the express permission of the copyright owner(s) should be sought prior to their reproduction. The Town wishes to advise that any plans or
documents contained within this Agenda may be subject to copyright law provisions (Copyright Act 1368, as amended) and that the express permission of the
copyright owner(s) should be sought prior to their reproduction.
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MINUTES OF AUDIT COMMITTEE MEETING WEDNESDAY, 2 NOVEMBER 2022 =¥

TOWN
EAST FREMANTLE

CONTENTS

1  DECLARATION OF OPENING OF MEETING/ANNOUNCEMENTS OF VISITORS 3
2 ACKNOWLEDGEMENT OF COUNTRY 3
3 RECORD OF ATTENDANCE 3
3.1 ATTENDANCE 3
3.2 APOLOGIES 3
33 APPROVED LEAVE 3
4 MEMORANDUM OF OUTSTANDING BUSINESS 3
5  DISCLOSURES OF INTEREST 3
6  PUBLIC QUESTION TIME 3
7  PRESENTATIONS/DEPUTATIONS 3
8  CONFIRMATION OF MINUTES OF PREVIOUS MEETING 4
8.1 AUDIT COMMITTEE (6 JuLy 2022} 4

9  ANNOUNCEMENTS BY THE PRESIDING MEMBER 4
10 REPORTS 4
101 FINANCIAL AUDIT - MANAGEMENT POSITION PAPERS 5
10.2 DRAFT ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2022 62
10.3  RISK REGISTER 122
10.4  INFORMATION SYSTEMS AUDIT 131
10.5  AUDIT COMMITTEE STATUS REPORT 141
10.6 2023 MEETING SCHEDULE AND AUDIT WORK PLAN 149
11 MATTERS BEHIND CLOSED DOORS 156
12 CLOSURE OF MEETING 156
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MINUTES OF AUDIT COMMITTEE MEETING WEDNESDAY, 2 NOVEMBER 2022 ﬁ‘gy
EAST FREMANTLE

MINUTES

1 DECLARATION OF OPENING OF MEETING/ANNOUNCEMENTS OF VISITORS
The Presiding Member opened the meeting at 6.26pm.

2  ACKNOWLEDGEMENT OF COUNTRY

“On behalf of the Council | would like to acknowiedge the Whadjuk Nyoongar people as the traditional custodians of
the land on which this meeting is taking place and pay my respects to Elders past, present and emerging.”

3 RECORD OF ATTENDANCE

3.1 ATTENDANCE

The following members were in attendance:
Cr T Natale Presiding Member
Mayor J O’Neill

Cr A McPhail

Cr K Donovan

Cr A White

The following staff were in attendance:

Mr Gary Tuffin Chief Executive Officer
Mr Peter Kocian Executive Manager, Corporate Services
Mr Phil Garoni Manager, Finance

Mrs Bron Browning Minute Secretary

3.2 APOLOGIES
Cr M Wilson

3.3 APPROVED LEAVE
Ben Arnold

4 MEMORANDUM OF OUTSTANDING BUSINESS
Nil.

5 DISCLOSURES OF INTEREST
Nil.

6 PUBLIC QUESTION TIME
Nil.

7 PRESENTATIONS/DEPUTATIONS
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EAST FREMANTLE

Nil

8 CONFIRMATION OF MINUTES OF PREVIOUS MEETING

8.1 AUDIT COMMITTEE (6 JULY 2022)
OFFICER RECOMMENDATION

Moved Cr McPhail, seconded Cr White

That the minutes of the Audit Committee meeting held on Wednesday, 6 July 2022 be confirmed as a
true and correct record of proceedings.

(CARRIED UNANIMOUSLY

9 ANNOUNCEMENTS BY THE PRESIDING MEMBER

Cr Natale advised he attended the Head of Agencies Agreement meeting on 3 October 2022. Cr Natale stated that
he sat at the same table as representatives from the Office of Auditor General and discussed local government audit
matters including the level of audit fees.

10 REPORTS

Reports start on the next page
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TOWN ¢
EAST FREMANTLE

10.1 FINANCIAL AUDIT - MANAGEMENT POSITION PAPERS

Report Reference Number ACR-350

Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Gary Tuffin, Chief Executive Officer

Meeting date Wednesday, 2 November 2022

Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. Management Consideration of Correction to Prior Year Amounts — SMRC

2. Management Review of Fair Value, RUL’s, Residual Values, Depreciation and Impairment of
Assets

3. Revenue Recognition — East Fremantle Oval Redevelopment Project — Grant Income

PURPOSE
The purpose of this report is to advise the Committee of Management’s position with regards to specific accounting
treatments and the impact on the financial statements.

EXECUTIVE SUMMARY

One of the objectives of the Audit Committee is to assess the integrity of external financial reporting, including
accounting policies (3.1 of Terms of Reference). As such, three (3) Management Position Papers are presented to the
Audit Committee to increase awareness of significant account balances and audit emphasis.

BACKGROUND

Prior to the commencement of the annual final audit, the Office of the Auditor General (OAG) provides the Town
with a Planning Summary which is discussed at an entrance meeting. The Planning Summary includes significant risks
and audit emphasis and significant account balances identified by OAG, extrapolated below for the 21/22 Audit:
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TOWN of
EAST FREMANTLE

4. Significant risks and other audit issues

Through discussions with your staff and our prior knowledge of your operations, we have
identified the following issues and key areas of risk affecting the audit.

Details of risk / issue Audit approach
s - . o We will review management’s assessment
?ll‘g"l:ztt::r:aem,e R RN A —— . of the impact of the projects, determine
. whether, to the extent necessary, the Town's
* East Fremantle oval precinct redevelopment accounting treatment of the events and
» Planned disposal of assets at 128 & 128a transactions is comect.

George Street, East Fremantle

The following annual financial report items are dernived We will review the method and underlying

from accounting estimates and hence will receive data that management, and where
specific audit attention: applicable third parties, use when
oo . determining critical accounting estimates.
* provision for annual and long service leave This will include considering the
* fair value and impairment of assets reasonableness of assumptions and

* reasonableness of useful lives of property, plant corroborating representations.
and eguipment and infrastructure

* expected credit loss assessment

Accounting for the Town's investment in associate: We will review management's take up of

. . : the Town’s interest in the associate and
»  Fea Mgl Reght S ensure this refiects the net investment. In
addition, we will review all material
disclosures relating to the Town's
investment in associate to ensure
compliance with the relevant accounting
standards.

OAG's Better Practice Guide recommends that Position Papers should be prepared where there is an event or

change to the operating environment, government policy, legislation, business development etc. that impacts the
financial statements and for the Audit Committee to be briefed.
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3. Anticipating and responding to change: Significant changes to the entity, the reporting

framework or the entity’s environment that impact on the financial statements are identified,
communicated and addressed in a timely manner.

3.1 An event or change to the operating environment, government policy, legislation,
business development

*» Entities should be alert to any event or change which would impact their financial statements
on an ongoing basis, not just at the time the financial statements are being prepared.

* Once a change has been identified as having an impact on the financial statements, an
assessment should be undertaken to determine if it is material to the financial statements.

* Position papers and potential adjustments should be prepared. The audit committee and
accountable autherity should be briefed and approval obtained. The OAG should be
consulted early and advised of any material adjustments.

3.2 Change to accounting requirements

* Assign specific responsibility for monitoring, identifying and assessing new and revised
requirements. Attendance at CFO forums, member body conferences, professional firm
updates and OAG entrance and exit meetings provides an avenue to keep up-to-date with
accounting developments relevant to the public sector.

* Where changes to accounting requirements will affect. in a substantive way, the entity's
accounting policies and presentation and disclosure in the financial statements, position
papers should be prepared outlining the implications of the changes, including how the
changes will be implemented. Entities should seek independent accounting advice where
appropriate. The OAG should be consulted promptly to obtain early agreement.

* Review the statements at least annually and assess whether the most appropriate
accounting policies have been selected and whether presentation can be improved.
Accounting policies should only be changed when required by an AAS, or when the changes
would result in the financial statements providing reliable and more relevant information
about the effects of transactions, other events or conditions on the entity’s financial position,
financial performance or cash flows.

* Prepare draft pro-forma statements including accounting policy notes for review and
agreement by the OAG well in advance of year-end.

* Brief the accountable authority and audit committee, as required, on any changes that are
likely to have significant implications on the financial statements, how these affect the
financial performance and position of the entity, and obtain approval of proposed changes,
where appropriate.

CONSULTATION

Kelli Small — Consultant
Office of Auditor General

STATUTORY ENVIRONMENT

The Audit Committee is constituted under the Local Government Act 1995 and operates under the Terms of
Reference approved by Council.

POLICY IMPLICATIONS
There are no Council Policies relevant to this item.

FINANCIAL IMPLICATIONS
There are no financial implications relevant to this item.
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STRATEGIC IMPLICATIONS
Strategic Priority 5 — Leadership and Governance
5.1 Strengthen organisational accountability and transparency
5.3 Strive for excellence in leadership and governance
RISK IMPLICATIONS
Risks
Risk Risk Risk Impact / | Risk Rating Principal Risk Risk Action Plan
Likelihood Consequence | (Priorto Theme (Controls or
(based on Treatment Treatment
history & or Control) propesed)
with existing
controls)
Failure to prepare Likely (4} Major (4) High (10-16) | COMPLIANCE Accept Officer
Position Papers may Short term non- Recommendation
result in OAG not compliance but
accepting accounting with significant
estimates and regulatory
treatments, either requirements
delaying audit or imposed
resulting in a
gualified audit report
Risk Matrix
Consequence Insignificant Minor Moderate Major Extreme
Likelihood 1 2 3 4 5
Almost Certain 5 Moderate (5) High {10} High {15}
Likely q Low {4) Moderate {8) High {12} High {16)
Possible 3 Low {3) Moderate {6) Moderate {9) High {12) High {15)
Unlikely 2 Low {2) Low (4) Moderate {6) Moderate (8) High {10)
Rare 1 Low {1) Low (2) Low {3) Low (4) Moderate {5)

A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.

RISK RATING
Risk Rating 16
Does this item need to be added to the Town’s Risk Register Yes
Is a Risk Treatment Plan Required No

Page 8 of 156
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SITE INSPECTION
Not Applicable.

COMMENT

Three Positions Papers have been prepared aligned to the areas of risk and audit emphasis identified by OAG in their
Planning Summary:

1. Management Consideration of Correction to Prior Year Amounts — SMRC
2. Management Review of Fair Value, RUL's, Residual Values, Depreciation and Impairment of Assets
3. Revenue Recognition — East Fremantle Oval Redevelopment Project — Grant Income

The Position Papers have been approved by the Executive Manager Corporate Services and submitted to OAG, and
subsequently reviewed by their technical team.

The Paosition Papers are very comprehensive and illustrate the depth of work required to enable audit clearance to
be provided in a timely manner. The first two papers will need to be prepared on an annual basis whilst the third
paper is specific to the revenue recognition of the $25m grant from the State Government for the EF Oval
Redevelopment Project.

Revenue Recognition — Fast Fremantle Oval Redevelopment Project

OAG agree with the Town that the income from the $25m East Fremantle Oval Grant should be accounted for under
AASB 1058 capital grant requirements — that is, the income should be recognised as the obligation to construct the
asset is satisfied.

However, there is a difference in position between Towns’ Management and the OAG with respect to the application
of the measure to recognise income (Statement of Comprehensive Income) and deferred income {Statement of
Financial Position — capital grant liability).

0AG’s technical team have advised that the income to be recognised should be proportional to the total project
cost:

i.e. Income to be recognised = (Costs incurred to date/total project cost) x grant amount
This compares to the Town’s approach of recognising income based on actual costs incurred.

The difference in the calculation for the 21/22 FY is as follows:

1. OAG - $928,770 actual expenditure/$32,500,000 project budget x $25,000,000 grant = $714,438 income to
be recognized
2. Town - $928,770 actual expenditure = $928,770 income to be recognized.

Whilst the variance of $214,332 is not considered to be material for the 21/22 FY, the difference in approach to
measurement will give rise to a material variance in 22/23 FY — see below:

1. OAG - 513,000,000 budget expenditure/5$32,500,000 project budget x $25,000,000 grant = 510,000,000
income to be recognized
2. Town - $13,000,000 budget expenditure = $13,000,000 income to be recognized

The Town has provided the following information, subsequent to the Position Paper, to OAG to reaffirm its position:
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- It was always intended that the Town would apply State Government Funding to the project first, prior to
own source revenue contributions (this cash flow model was negotiated with the State and underpins the
payment milestones; it also informed the Town’s reserve funding strategy as well as the future draw down
date for the loan)

- There are no performance obligations in the Grant Agreement that state that payment milestones are
conditional on the Town funding project expenditure on a proportional basis to trigger the next payment

- The Town has provided OAG with an extract of AASB paragraphs 31-36 which states that an entity shall
adopt a suitable approach and disclose the methods used to recognize the amount and timing of income
arising from Transfers.

Transfers to enable an entity to acquire or construct a
recognisable non-financial asset to be controlled by the entity

31 An entity shall disclose the opening and closing balances of financial assets arising from transfers to enable
an entity to acquire or construct recognisable non-financial assets to be controlled by the entity and the
associated liabilities arising from such transfers, if not otherwise separately presented or disclosed. An

entity shall also disclose income recognised in the reporting period arising from the reduction of an
associated liability.

32 An entity shall disclose information about its obligations under such transfers, including a description of
when the entity typically satisfies its obligations (for example, as the asset is constructed, upon completion
of construction or when the asset is acquired).

33 An entity shall disclose an explanation of when it expects to recognise as income any liability for
unsatisfied obligations as at the end of the reporting period. An entity may disclose this information in
cither of the following ways:

(a) on a quantitative basis using the time bands that would be most appropriate for the duration of the
remaining obligations; or
(b) through qualitative information.
34 An entity shall disclose the judgements, and changes in the judgements, made in applying this Standard that

significantly affect the determination of the amount and timing of income arising from transfers to enable an
entity to acquire or construct a recognisable non-financial asset to be controlled by the entity. In particular,
an entity shall explain the judgements, and changes in the judgements, made in determining the timing of
satisfaction of obligations (see paragraphs 35 and 36).

35 For obligations that an entity satisfies over time, an entity shall disclose both of the following:

(a) the methods used to recognise income (for example, a description of the output methods or input
methods used and how those methods are applied); and

(b) an explanation of why the methods used provide a faithful depiction of the entity’s progress
toward satisfying its obligations.

36 For obligations satisfied at a point in time, an entity shall disclose the significant judgements made in
evaluating when it has satisfied its obligations.

Should the Town be required to adopt the accounting treatment advised by OAG, this will result in a $3m budget
deficit in 22/23, as the adopted budget is predicated on $13m matching income against $13m project expenditure.
This budget deficit will need to be addressed and will be largely corrected by bringing forward the transfer from the
East Fremantle Oval Redevelopment Reserve ($2.2m originally budgeted in 23/24), although this will still leave a
budget gap. A future report will be presented to Council discussing this matter.

CONCLUSION
That the Position Papers be received by the Audit Committee. Clarifications are welcome.
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10.1 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

Committee Resolution 010211

OFFICER RECOMMENDATION

Moved Cr Donovan, seconded Cr White

That the Audit Committee receive and endorse the following Position Papers prepared by
Management:

1. Management Consideration of Correction to Prior Year Amounts — SMRC

2. Management Review of Fair Value, RUL's, Residual Values, Depreciation and Impairment of
Assets

3. Revenue Recognition — East Fremantle Oval Redevelopment Project — Grant Income, noting
that this accounting treatment has yet to be fully agreed by the Office of the Auditor

General.
(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS
Attachments start on the next page

Page 11 of 156

epe ee wr =0



Attachment 1

Attachment -1

135 Canning Highway, East Fremantle « PO Box 1097 Fremantle WA 6959
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__ TOWNof
EAST FREMANTLE

Memorandum

To: OAG - Auditor 2021-22

From: Consultant / Executive Manager Corporate Services

Subject: Management Consideration of Correction to Prior Year Amounts - SMRC

Date: 27 September 2022

PURPOSE

The purpose of this position paper is to outline the management consideration of any requirement
to restate prior year actuals for the audited information provided by the Southern Metropolitan
Regional Council (SMRC) share of associates net profit/(loss) (P&L) and asset value of Investment
in Associates.

BACKGROUND
To account for the Town's Investment in Associate (SMRC) the Town utilises the best available

information at the time, being the unaudited financial statements provided by the SMRC for each
year, unless where available the audited financial statements.

In 2020/21 the Town provided for a share of associates net profit/(loss) of $260,305 (unaudited)
and the carrying value of Investments in Associates (Asset) being $1,429,853 (unaudited). Upon
receiving the information to complete the 2021/22 financial statements, audited financial
statements of the SMRC for 2020/21 were provided, showing a share of associates net profit/(loss)
of $275,456 for the Town in 2020/21 and the carrying value of Investments in Associates (Asset)
being $1,445,004 - resulting in a difference of $15,151 for the 2020/21 financial year values.

The 2021/22 share of associates net profit/(loss) is ($62,566) with the carrying value of the asset at
30 June 2022 being $1,382,443. Determined by information provided by the SMRC (unaudited) as
at 30 September 2022.

ASSESSMENT

AASB 108 provides for the distinction between the use of accounting estimates and errors in the

financial statements.

(08) 93399339 (08) 93393329 admin@eastfremantle.wa.govau
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A change in accounting estimate is an adjustment of the carrying amount of an asset or a liability,
or the amount of the periodic consumption of an asset, that results from the assessment of the
present status of, and expected future benefits and obligations associated with, assets and
liabilities. Changes in accounting estimates result from new information or new developments and.

accordingly. are not corrections of errors.

Accounting estimates involve judgements based on the latest available, reliable information. For

example estimates may be required for:

Bad debts;

Fair value of financial assets or financial liabilities;
Depreciable Asset information (useful lives);

Etc.

Changes in accounting estimates

32

33

34

35

36

37

38

As a result of the uncertainties inherent in business activities, many items in financial statements cannot be
measured with precision but can only be estimated. Estimation involves judgements based on the latest
available, reliable information. For example, estimates may be required of:

(a) bad debts;

(b) inventory obsolescence;

(c) the fair value of financial assets or financial liabilities;

(d) the useful lives of, or expected pattern of consumption of the future economic benefits embodied

in, depreciable assets; and
(e) warranty obligations.

The use of reasonable estimates is an essential part of the preparation of financial statements and does not
undermine their reliability.

An estimate may need revision if changes occur in the circumstances on which the estimate was based or as
a result of new information or more experience. By its nature, the revision of an estimate does not relate to
prior periods and is not the correction of an error.

A change in the basis applied is a change in an accounting policy, and is not a change in an

accounting estimate. When it is difficult to disting) ach inan ing policy from a change in an

)

accounting estimate, the change is treated as a change in an accounting estimate.

The effect of a change in an accounting estimate, other than a change to which paragraph 37 applies,
shall be recognised prospectively by including it in profit or loss in:

(a) the period of the change, if the change affects that period only: or
(b) the period of the change and future periods, if the change affects both.

To the extent that a change in an accounting estimate gives rise to changes in assets and liabilities, or
relates to an item of equity, it shall be recognised by adjusting the carrying amount of the related
asset, liability or equity item in the period of the change.

Prospective recognition of the effect of a change in an accounting estimate means that the change is applied

to transactions, other events and conditions from the date of the change in esti A change in an
accounting estimate may affect only the current period’s profit or loss, or the profit or loss of both the
current period and future periods. For example, a change in the esti of the of bad debts affects

only the current period’s profit or loss and therefore is recognised in the current period. However, a change
in the estimated useful life of, or the expected pattern of consumption of the future economic benefits
embodied in, a depreciable asset affects depreciation expense for the current period and for each future
period during the asset's remaining useful life. In both cases, the effect of the change relating to the current
period is recognised as income or expense in the current period. The effect, if any, on future periods is
recognised as income or expense in those future periods.
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A change in accounting estimate does not relate to prior periods and is not the correction of an

error (108.34). A change in accounting estimate is applied prospectively (108.36).

Accounting errors can also arise when preparing financial statements. Prior period errors are

omissions from, and misstatements in, the entity’s financial statements for one or more prior

periods arising from a failure to use. or misuse of, reliable information that:

AASB 108.42 provides that an entity shall correct material prior period errors retrospectively in the

(a) was available when financial statements for those periods were authorised for issue;
and
(b) could reasonably be expected to have been obtained and taken into account in the

preparation and presentation of those financial statements. Such errors include the effects

of mathematical mistakes, mistakes in applying accounting policies, oversights or
misinterpretations of facts, and fraud.

first set of financial statements authorised for issue after their discovery.

Errors

41

42

To account for the Town'’s share of associates net profit/(loss) (P&L) and asset value of Investment 3&

Errors can arise in respect of the recognition, measurement, presentation or disclosure of elements of
financial statements. Financial statements do not comply with Australian Accounting Standards if they
contain either material errors or immaterial errors made intentionally to achieve a particular presentation of
an entity’s financial position, financial performance or cash flows. Potential current period errors
discovered in that period are corrected before the financial statements are authorised for issue. However,
material errors are sometimes not discovered until a subsequent period, and these prior period errors are
corrected in the comparative information presented in the financial statements for that subsequent period
(see paragraphs 42-47).

Subject to paragraph 43, an entity shall correct material prior period errors retrospectively in the
first set of financial statements authorised for issue after their discovery by:

(a) restating the parative ts for the prior period(s) presented in which the error

5

occurred; or

(b) if the error occurred before the earliest prior period presented, restating the opening
balances of assets, liabilities and equity for the earliest prior period presented.

in Associates, the information that the Town is relying on at the time of producing its financial

statements is the unaudited financial statements of the SMRC as provided by the SMRC.

The SMRC is required by legislation to have their accounts submitted to their auditor no later than

30 September of each year, as does the Town. The timing of the completion of their audit and

publishing of their financial statements does not necessarily coincide with the completion of the

Town’s audit and authorization of issue of the Town's Annual Financial Statements.

7
[

J
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Generally, any new developments as a result of the finalisation of the audit of the SMRC are not
made available until after the reporting timeframes of the Town.

CONCLUSION

The Town utilises the best information available at the time and makes judgements where required
in accounting for estimates to complete its financial statements.

The use of information provided to the Town by the SMRC, being the unaudited financial
statements, to determine the value of its share in associates is deemed by management to be the
use of an accounting estimate. Changes in accounting estimates are recognised prospectively
when the information is made available.

Where the Town has audited information of the SMRC available to it prior to the authorising of
issue its financial statements (completion of audit), the Town would take up any material changes
in its financial statements for that period — hence to avoid any errors in its statements.

The impact of the change to accounting estimate in 2021/22 presents the share of associates net
profit/(loss) of ($47,415) with the assets carrying value being $1,382,443 at 30 June 2022.

Prepared By:
Kelli Small
ToEF Consultant

Digitally signed
Peter by Peter Kocian

Date:

KOCia n 20221010

17:03:38 +08'00"

Reviewed By:
Peter Kocian
Exec Manager Corporate Services

!
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Memorandum
To: OAG - Auditor 2021-22
From: Consultant / Executive Manager Corporate Services
Subject: Management Review of Fair Value, RULs, Residual Values, Depreciation and
Impairment of Assets
Date: June 2022
PURPOSE

The purpose of this position paper is to outline the management consideration and review of the

following aspects as required by the Australian Accounting Standards and Local Government

(Financial Management) Regulations 1996. The review considers each class of asset with a review

being conducted on:

Useful Life Estimates

Residual Value Estimates

Fair Value (where relevant)
Depreciation Method
Impairment

Investment Property (AASB 140)

BACKGROUND
Regulation 17A of the Local Government (Financial Management) Regulations 1996 states that

local governments must revalue a non-financial asset:

AASB 116 requires:

Whenever the local government is of the opinion that the fair value of the asset is likely to
be materially different from its carrying amount; and

In any event, within a period of no more than 5 years after the day on which the asset was
last valued or revalued.

A non-financial asset is to be excluded from the assets of a local government if the fair
value of the asset as at the date of acquisition by the local government is under $5k.

The carrying amount of plant and equipment will be measured using the cost model.

The carrying amount of right of use assets will be measured using the cost model.

(08) 93399339 (08) 93393399 3 stfremantle. wa govau
135 Canning Highway, East Fremantle X ntle WA 6959
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(116.31) After recognition as an asset, an item of property, plant and equipment whose fair
value can be measured reliably shall be carried at a revalued amount, being its fair value at
the date of the revaluation less any subsequent accumulated depreciation and subsequent
accumulated impairment losses. Revaluations shall be made with sufficient regularity
to ensure that the carrying amount does not differ materially from that which would
be determined using fair value at the end of the reporting period.

(116.36) If an item of property, plant and equipment is revalued, the entire class of property,
plant and equipment to which that asset belongs shall be revalued.

(116.51) The residual value and the useful life of an asset shall be reviewed at least at
each financial year-end and, if expectations differ from previous estimates, the change(s)
shall be accounted for as a change in an accounting estimate in accordance with AASB
108 Accounting Policies, Changes in Accounting Estimates and Errors.

(116.61) The depreciation method applied to an asset shall be reviewed at least at each
financial year-end and, if there has been a significant change in the expected pattern of
consumption of the future economic benefits embodied in the asset, the method shall be
changed to reflect the changed pattern. Such a change shall be accounted for as a change
in an accounting estimate in accordance with AASB 108.

The Town has the following Classes of Assets

Land

Buildings — Non Specialised — Level 2
Buildings — Non Specialised — Level 3
Buildings — Specialised — Level 3
Infrastructure — Roads

Infrastructure — Drainage
Infrastructure — Parks & Ovals
Infrastructure - Footpaths and Cycleways
Infrastructure — Car Parks
Infrastructure — Bus Shelters

Plant and Equipment

Furniture and Equipment

&\‘
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ASSESSMENT

Land
There are 12 assets that make up this class. Included within the land assets is LB401 — 128/128A
George Street.

This property (LB401) is being re-classified at 30 June 2022 as Assets Held for Sale, it is Councils
intention to Auction this property (land and building) on 13 August 2022 (confirmed offer and
acceptance at auction).

AASB116.36 requires the entire class to be revalued where an item of PPE is revalued. A
revaluation of the Asset Class will be conducted as at 30 June 2022 and prior to reclassification of
LB401 to Assets Held for Sale. This is in accordance with AASB, para 18:

18 Immediately before the initial classification of the asset (or disposal group) as held for sale, the carrying
amounts of the asset (or all the assets and liabilities in the group) shall be measured in accordance with
applicable Australian Accounting Standards.

External valuers Griffin Valuation Advisory were engaged to complete the valuation of all land
assets at 30 June 2022. The revaluation resulted in a gain of $1,268,100, posted to the land
revaluation reserve. The average percentage increase across all land assets was 20.38%.
(LB401 increased from $1,095,000 to $1,400,000 — 27.85%)

Land has an unlimited useful life and therefore is not depreciated.

Pre-Assessment Post-Assessment
Measurement after Revaluation Model Revaluation Model — prior to
Recognition Model: Reclassification to Assets

Held for Sale for LB401

Class Total Carrying Amount: | $4,330,900 $5,599,000
Last Revaluation Year: 30 June 2020 30 June 2022 ‘
Depreciation Method: Not Depreciated Not Depreciated &k
Useful Life: Unlimited Unlimited ~—
Residual Value: Not Applicable Not Applicable N

Being Land, management is satisfied that there is no evidence to conclude that the current Useful
Life, Depreciation Method, or Residual Value should change for any asset in this class as at 30
June 2022.

2
[
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Buildings Non-Specialised Level 2

There is one asset in this class being, 128/128A George Street Building (LB223). In determining
whether a building is specialised or non-specialised, the Town has applied the following guidance
from the NSW Office of Local Government:

eneral purpose or commercial bulicings ere 153 Sec

buildings are those buildings that are designed for a particular purpose. Where t

should be valued at depreciated replacement cost

This property is being re-classified at 30 June 2022 as Assets Held for Sale, it is Councils intention
to Auction this property (land and building) on 13 August 2022. A valuation for the land and
building was completed in January 2022, with the building components fair value deemed $69,948
at 30 June 2022. As there is only one asset in this asset class, this valuation has been relied upon
as a fair estimate of the fair value of the building at 30 June 2022, with no material changes since
January. As it was a combined valuation (L&B), the value splits in the June 2020 valuation was
utilised to calculate the building valuation.

128 George Street is the Town's only non-specialised building that is valued using level 2 inputs —
i.e. market approach using recent observable market data. The Town has 4 other non-specialised
buildings being the 2 x pre-primary centres, the community learning centre and the infant health
centre — all are used for community purposes and are valued using level 3 inputs. The remaining
building assets are all specialised and are valued using level 3 inputs.

Due to the differences in approach between a level 2 and a level 3 an increase in valuation
attributable to level 2 inputs does not necessarily correlate to an increase in valuation using level 3

inputs. ‘

Revaluation Amount - % of landand  Split for \M“
As mentioned above - 2020 Revaluation %age split June 2020 building Build m
LB223 128 GEORGE STREET EAST FREMANTLE - COMMERCIAL BUILDING 55,500.00 4.82% NN
LB401 128 GEORGE STREET EAST FREMANTLE LAND ONLY 1,095,000.00 95.18%

Total Revaluation Land and Buildings 1,150,500.00 100.00%

A revaluation of the Asset Class (this sole asset) will be conducted prior to reclassification to
Assets Held for Sale. This is in accordance with AASB, para 18:
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18 Immediately before the initial classification of the asset (or disposal group) as held for sale. the carrying
amounts of the asset (or all the assets and liabilities in the group) shall be measured in accordance with
applicable Australian Accounting Standards.

Management is satisfied that there is no evidence to conclude that the current Useful Life,
Depreciation Method, or Residual Value should change as at 30 June 2022.

Pre-Assessment Post-Assessment

Measurement after Revaluation Model Revaluation Model — prior to

Recognition Model: Reclassification to Assets
Held for Sale

Class Total Carrying Amount: | $52,725.06 $69,947.85

Last Revaluation Year: 30 June 2020 30 June 2022

Depreciation Method: Straightline Straightline

Useful Life: 40 (2.5%) 40 (2.5%)

Residual Value: Nil Nil

wn
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Buildings Non-Specialised Level 3
There are 4 assets/asset groups that make up this class; the assets being:
e LB235 - JP Mckenzie Pre Primary School - 61 George Street East Fremantle
e LB236 — Glyde In Community Learning Centre - 42 Glyde Street East Fremantle
e LB237 - EH Grey Old Infant Health Clinic Building - 80 Canning Highway East Fremantle
e LB238 - Richmond Early Childhood Centre - Cnr Fraser Street And Osborne Road East
Fremantle

In determining whether a building is specialised or non-specialised, the Town has applied the
following guidance from the NSW Office of Local Government:

[?z. Buildings

nrelat

[0 buiigings, questions have bee when revaluing. When revaluing

cil owned and controlled buildings,

ed buildings”. Non-specialised

genefal purpose or commse

uligings are those dullaings that are designea for

should be valued at depreciated replacement cost

An independent Valuation was undertaken by Griffin Valuation Advisory of all land and buildings as

at 30 June 2020. As a result, remaining useful lives were reduced on all buildings, resulting in an
increase in depreciation rates. The new depreciation rates were updated in Synergysoft to reflect
the new RUL’s as per the valuation report.

A high level review of this asset class has been completed to enable management to make the
judgement as to whether any material changes have occurred since the last revaluation. To
conduct the high level review the Town has utilised any of its own data and market information
where the information has been obtainable without exhaustive efforts.

Where no new information has been available without extensive effort and cost to the Town, no
new information has been assumed and given the last valuation was only 12 months prior, the

inputs are deemed as being materially appropriate.

No new information has been achievable to the satisfaction of management to warrant a reliable
change in estimates for Fair Value for this asset class.

Management is satisfied that there is no evidence to conclude that the current Useful Life,

Depreciation Method, or Residual Value should change as at 30 June 2022.
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Pre-Assessment

Post-Assessment

Measurement after

Recognition Model:

Revaluation Model

Revaluation Model

Class Total Carrying Amount:

$509,195.14

$509,195.14

Last Revaluation Year:

30 June 2020

30 June 2020

Depreciation Methed:

Straight-line

Straight-line

Useful Life:

9-12 years (6.67-11.11%)

9-12 years (6.67-11.11%)

Residual Value:

Nil

Nil

S\

i

AR a Y a"
NN

A

[

Page 22 of 156

Page 94 of 290



Attachment 1

Attachment -2

Buildings Specialised Level 3
There are 47 assets/asset groups that make up this class of specialised buildings.

In determining whether a building is specialised or non-specialised, the Town has applied the
following guidance from the NSW Office of Local Government:

L?2. Buildings

In relation to buildings, questions have been raised regardi

g the level to which the building should be divided into components when revaluing. When revaluing

council owned and controlled buildings, co he classifications of “non-specialised buildings" and s, ed buildings”. Non-specialised

obulidings are general purpose or commercial bulidings where there 1S a secondary market and a market vaiue can be ¢ d by appraisal

or a particular purpose. Where there is no market-base

d buildings are those buildings that are ecialised buildings

should be valued at depreciated replacement cost

An independent Valuation was undertaken by Griffin Valuation Advisory of all land and buildings as
at 30 June 2020. As a result, remaining useful lives were reduced on all buildings, resulting in an
increase in depreciation rates. The new depreciation rates were updated in Synergysoft to reflect
the new RUL'’s as per the valuation report.

A high level review of this asset class has been completed to enable management to make the
judgement as to whether any material changes have occurred since the last revaluation. To
conduct the high level review the Town has utilised any of its own data and market information
where the information has been obtainable without exhaustive efforts.

Where no new information has been available without extensive effort and cost to the Town, no
new information has been assumed and given the last valuation was only 12 months prior, the

inputs are deemed as being materially appropriate.

No new information has been achievable to the satisfaction of management to warrant a reliable

change in estimates for Fair Value for this asset class.

Management is satisfied that there is no evidence to conclude that the current Useful Life,
Depreciation Method, or Residual Value should change as at 30 June 2022.

~——

Pre-Assessment Post-Assessment By
NN
Measurement after Revaluation Model Revaluation Model ]
=~ NN
Recognition Model:
9 NN
Class Total Carrying Amount: | $25,174,624.78 $25,174,624.78
Last Revaluation Year: 30 June 2020 30 June 2020
Depreciation Method: Straight-line Straight-line

R
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Useful Life:

3-50 years (2%-33.33%)

3-50 years (2%-33.33%)

Residual Value:

Nil

Nil

!
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Furniture and Equipment

There are 15 assets/asset groups that make up this class. The assets are predominantly IT/Audio

Visual Equipment and Office Furniture/Equipment.

AASB 116.60 states that the depreciation method used shall reflect the pattern in which the assets

future economic benefits are expected to be consumed. The economic benefit is consumed equally

over time and the straight-line method of depreciation remains appropriate.

The following general advice was received in regards to aggregating/grouping assets when

determining their capitalization threshold:

There may be circumstances where agencies should apply the standard asset capitalisation threshold of
$5,000 to the aggregate value of a group or network of assets (a group is a collection of similar assets and
a network is a chain of interconnected but dissimilar assets for the provision of one simultaneous service
e.g. computer system or office furniture). That is, the cost of individual items (assets) may be below the
threshold but collectively the cost of items in the group or network exceeds the threshold. Generally,
aggregations of assets should only be considered where they have long useful lives and high aggregate
values. It is also relevant to compare patterns of asset consumption (i.e. consumption of future economic
benefits embodied in the asset or consumption of service potential) with patterns of asset replacement
expenditure to identify whether there is a material periodic difference between depreciation expense and
the on-going expensing of acquisitions. Where asset replacement expenditure is both lumpy and significant
and depreciation expense is determined using the straight-line method, there may be a case for capitalising
the assets. To aggregate assets, the impact must be material in the overall context of an agency’s financial
statement. The cost benefit of capitalising expenditures in such circumstances must be considered. For
example, a general fit-out may involve a material outlay and yield future economic benefits over a long
period of time and consequently would generally be capitalised. Although the individual items may be
below the capitalisation threshold, the fit-out can be considered a network for capitalisation purposes.

Based on the above, the Town has determined to capitalise its computer hardware replacement
(annual 3 year full year replacement program), as well as the FOGO bins ($247k aggregate).

The Town operates an |IT Hardware replacement program on a 3-year basis which is reflective in

the useful lives of the assets.

In most instances items are scrapped or the sale price is nominal upon completion of their useful
lives. The residual values of the assets within the Furniture and Equipment class is nil, and is
deemed insignificant and therefore immaterial in the calculation of the depreciable amount.

o

i

Pre-Assessment Post-Assessment
Measurement after Cost Model Cost Model
Recognition Model:
Class Total Carrying Amount: | 226,710 $226,710
Last Revaluation Year: Not Applicable Not Applicable

10
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Depreciation Method:

Straight-line

Straight-line

Useful Life:

3-19 years (5.26% - 33.33%)

3-19 years (5.26% - 33.33%)

Residual Value:

Nil

Nil

An asset stock take has been completed for all furniture and equipment assets and portable and

attractive assets not listed on the asset register.

11
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Plant and Equipment

There are 37 assets/asset groups that make up this class. The assets consist of light fleet, heavy
plant and other equipment.

AASB 116.60 states that the depreciation method used shall reflect the pattern in which the assets
future economic benefits are expected to be consumed. The economic benefit is consumed equally
over time for most vehicles and plant and the straightline method of depreciation remains
appropriate.

A review of the plant and equipment useful lives has been completed for the year ended 30 June
2022. The review resulted in a number of plant items having their residual values updated based
on renewed estimates and inclusion where previously it may not have been included — where
appropriate. Useful lives were still appropriate for each asset.

The application of the revised residual lives have been updated in June 2022 and any changes to
the depreciation calculations have been applied prospectively in accordance with AASB108 —
change in estimates and effective in the June Depreciation Calculation.

The system has been checked for application, and:

o where the Residual Value is still less than the remaining depreciable amount, the
depreciation calculation has been applied prospectively taking into consideration the
revised calculation requirements - in accordance with AASB108 — see PE284 below

e where the carrying amount has exceed the revised residual value, the depreciation
calculation has been paused - should a later review of residual value change to be lower
than carrying value, depreciation calculation will recommence - in accordance with
AASB108 - see PEMV269 below

PE284
Depreciation calculation for June has been lowered with the increase to the Residual Value

estimate.

12
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PEMV269

No depreciation has been calculated for June as the asset is already fully depreciated based on

the change in the estimate of the Residual Value.

ep Y 2002
DUO/22 2122109 Degrocisban [DEP-MARCH 22

amRanm | 3 B PR TION OCY 200
2070172022 21722 03 DEP' £31 50 DEPRECIATION SEPTEMBER 2021
- 753" . e K = ADGUST 2001

| 200, Ve [ [DEPAUG2T
270172022 21722 101 Degrecisbon |DEP - JULY 21

44559 DEPRECIATION JULY 2021

OEPREVIATION WAY 2021

2.1.14

Motor Vehicle Acquisition & Usage Policy

Replacement of vehicles

All vehicles are to be replaced at the optimum period for changeover (see table below) , in
order to achieve the lowest possible operating costs for each vehicle and as per the Town's

plant and equipment replacement program and budgets.

Sedans 2 years or 40,000km

Utilities (Petrol) 3 years or 60,000km
Utilities (Diesel) 4 years or 80,000km
Trucks and heavy plant 3 to 8 years

4589 DEPRECIATION - JANLIARY 2021

Pre-Assessment Post-Assessment

Measurement after Cost Model Cost Model

Recognition Model:

Class Total Carrying Amount: | $740,344 (30 June) $740,344 (30 June)

Last Revaluation Year: Not Applicable Not Applicable
Depreciation Method: Straight-line Straight-line

Useful Life: 2-10 years (10% - 50%) 2-10 years (10% - 50%)
Residual Value: Various Various - updated

An asset stock take has been completed for all plant and equipment assets and portable and
attractive assets not listed on the asset register.

13
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Infrastructure — All Classes Comments

Fair Value

AASB 116 requires revaluations to be made with sufficient regularity to ensure that the carrying
amount does not differ materially from that which would be determined using fair value at the end
of the reporting period.

All classes of Infrastructure were revalued for Fair Value as at 30 June 2021 — 12 months prior
(sufficient regularity).

FM Reg 17A requires all non-current assets that are subsequently measured at Fair Value to be
revalued:
* Whenever the local government is of the opinion that the fair value of the asset is likely to
be materially different from its carrying amount; and
e [n any event, within a period of no more than 5 years after the day on which the asset was
last valued or revalued.

When reviewing Level 3 inputs, AASB 13.89 states:

* An entity shall develop unobservable inputs using the best information available in the
circumstances, which might include the entity’s own data. In developing unobservable
inputs, an entity may begin with its own data, but it shall adjust those data if reasonably
available information indicates that other market participants would use different data or
there is something particular to the entity that is not available to other market participants
(eg an entity-specific synergy).

¢ An entity need not undertake exhaustive efforts to obtain information about market
participant assumptions. However, an entity shall take into account all information about
market participant assumptions that is reasonably available.

A high level review of each Infrastructure asset class has been completed to enable management
to make the judgement as to whether any material changes to the cost approach and replacement

cost inputs have occurred since the last revaluation. To conduct the high level review the Town has

utilised any of its own data and market information where the information has been obtainable ‘
without exhaustive efforts. 5&
Where no new information has been available without extensive effort and cost to the Town, no m
new information has been assumed and given the last valuation was only 12 months prior, the
inputs are deemed as being materially appropriate.

Obtaining comparable inputs for replacement cost unit rates has not been achievable to the
satisfaction of management to warrant a reliable change in estimates.

14
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Residual Value

The use of residual value as it relates to public infrastructure is not applicable for reasons being:
a) the ordinary meaning of the words needs to be considered in the context of the relevant
accounting standard definition, including in conjunction with the definition of useful life;
b) disposal involves the entity losing control of the asset at the end of its useful life to the
entity — the relocation of an asset into another asset or location does not involve any loss of
control of the asset by the entity; and
c) where an entity has control of an asset and intends to continue to consume the future
economic benefits embodied in the asset through use, the asset cannot be regarded as
having reached the end of its useful life to the entity. In the case of public sector assets
held for their current service potential, the useful life is unlikely to end before all the service
potential in that asset is substantially consumed, at which time no cost savings from re-use
of the asset, or a part thereof, would remain available to the entity.
d) by nature of the asset being constructed through the use of various materials of which
upon the end of its useful life is unlikely to be able to be re-used or on-sold in any market
and hence has no residual value.

The reasons above remain consistent and there has been no change in estimates to residual
values (nil RV) of infrastructure assets.

Useful Life

Remaining useful life (RUL) is an estimation of the remaining service potential of the asset
component based on its condition. The determination of precise physical condition by visual
assessment is considered appropriate to determine RUL for valuation purposes, however without
extensive and expensive mechanistic or laboratory testing, supported by reliable historic data, the
RUL will be an estimation at the network level. For example, visual inspections of drainage is not
practicable without the use of extensive and expensive technology and the result is deemed
immaterial to the resulting outcomes on RULs.

The pattern of consumption of the asset component needs to be appropriate. Different asset types
have varying lifecycles with commonly accepted examples being in a straight line with a uniform

o

loss of value of its lifecycle, or a curve which considers potentially accelerated periods of

NN
consumption. For example, many assets will appear and actually be functioning very effectively for NN
NN
NN

most of their lives, but then appear to rapidly deteriorate towards the end of life. Those types of
assets might be assessed with average condition rating until nearing end of life.

15
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The RULSs for all infrastructure asset classes were reviewed as part of the 2021 Valuation of
Infrastructure. Regular/cyclical inspections of infrastructure assets are being incorporated as part
of the Town’s regular Asset Management practices. In 2021/22 a visual inspection of the asset
class - Footpaths and Cycleways was conducted. The results of this are discussed under the
relevant header below.

Unless as otherwise identified, the RULSs for all infrastructure assets are deemed to be appropriate
given the last valuation was conducted only 12 months prior.

Management Improvements to Infrastructure Asset Data

The Town is committed to continuously improving the data quality of its infrastructure assets. The
following steps have been identified as significant steps towards achieving better Asset
Management practice, as well supporting future valuations and are being progressively
implemented as resources and capability become available. The steps and management
comments/updates are provided below:

* Asset Register - identify one source of truth for all assets and record in a consolidated

asset register. Infrastrbucture assets are currently held in multiple registers.

This is a large project and systems changes will be required — work is yet to commence on
this project.

e Asset ID's — Consistency is difficult to maintain across multiple valuations, when source
information/assets are not linked to a unique TEF ID. The importance can become more
evident when different valuers assess information from year to year. This can be resolved
through a consolidated asset register.

This is a large project and systems changes will be required — work is yet to commence on
this project.

e Spatial Information — the development of a GIS database will further support validation of 3‘
the asset register and ongoing asset audits. This is especially helpful for tracking non- NN
) NN

stagnant assets and assets with shorter useful lives, such parks assets. Other AM value

can be derived from known drainage locations etc.

The Town does not currently have spatial information or mapping software. This is a
significant change to the way the Town would conduct its operations and requires

16
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7

investment of a new system implementation along with commitment to change
management across the organisation — work is yet to commence on this project and is not
likely to commence in the short-medium term as it is cost prohibitive.

Regular Asset Inspections — Cost efficiencies can be realised from conducting large
scale/all-encompassing asset inspections on a cycle basis, but it would be more efficient for
the Town to implement rolling asset inspection programs for various asset classes. It may
be more practical (resources/costs/data usefulness) to perform annual inspections on
differing asset classes. Some classes may benefit from more regular audits than others.

o Drainage inspections were carried out in 2020. The asset inspections identified a
significant number of assets previously not recognised, and thus an increase in the
overall drainage asset inventory. An additional 182 drainage pipes with varying
lengths and dimensions and fifteen drainage pits were identified. The net worth of
drainage assets increased proportionately as part of the 2021 valuation of
infrastructure. Management has a high level of confidence that no less than 95% of
the drainage network has been picked up and accounted for.

o The Town has commenced regular asset inspections starting with Footpaths and
Cycleways. The intention is to undertake a physical footpath inspection every 2
years.

o Other Infrastructure Asset Classes will be considered for cyclical inspections in the
future.

Gap Analysis - It may be prudent to define the key valuation inputs (asset related fields)
and assess the existing gaps in data. This can inform the requirements going forward.

The Town is comfortable with the level of information held for each Infrastructure Asset
Class to enable sufficient professional judgement to be applied when considering the
valuation inputs. However, for continuous improvement, gap analysis forms part of
incorporating all of the proposed improvement actions as stated here.

Inspection Standards/Manuals — develop condition rating manuals which guide the asset

o

inspection process, define levels of service for the relevant asset classes and specify

applicable standards. This creates ongoing consistency and supports scrutiny surrounding
condition rating standards and practices.
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18

WALGA has developed various inspection manuals including a “Road Visual Condition
Assessment Manual”. The Town will consider implementing asset inspection sheets for
roads and footpaths subject to resourcing capability.

Asset Management Practice — further development of organisation wide asset management
practice/framework in consultation with finance. This may include further development of
AM procedures, processes, work order management etc.

This action will form part of the overall improvement of the organisations asset
management. This is a large project in its entirety, however through focusing on
implementing the above actions the Town will improve its Asset Management Practices.
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Infrastructure — Roads

The Asset system reflects the last valuation in 2021 plus any additions to date. Assets are grouped

into their respective component and depreciated on a straight-line basis as follows:

e Subgrade — Not depreciated

e Sealed Pavement — 85-100 years

e Pavement Surface — 30-35 years

e Surface Water Channels - 55-60 years

No new information is available to suggest that the current valuation is materially different to fair

value at 30 June 2022. No action taken.

Pre-Assessment

Post-Assessment

Measurement after
Recognition Model:

Revaluation Model

Revaluation Model

Class Total Carrying Amount:

$22,326,443.68

$22,326,443.68

Last Revaluation Year: 30 June 2021 30 June 2021

Depreciation Method: Straight-line Straight-line

Average RUL: Not Dep. — 100 years (0% - Not Dep. — 100 years (0% -
3.33%) 3.33%)

Residual Value: Nil Nil

9
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Infrastructure — Drainage
The Asset system reflects the last valuation in 2021 plus any additions to date. Assets are grouped

into their respective component and depreciated on a straight-line basis as follows:

o Pipe—80 years
e Pit-80 years

Drainage inspections were carried out in 2020. The asset inspections identified a significant
number of assets previously not recognised, and thus an increase in the overall drainage asset
inventory. An additional 182 drainage pipes with varying lengths and dimensions and fifteen
drainage pits were identified. The net worth of drainage assets increased proportionately as part of
the 2021 valuation of infrastructure. Management has a high level of confidence that no less than
95% of the drainage network has been picked up and accounted for.

Additional Drainage quantities were as follows:

2018 2021 Additional
Drainage Pipes 11,129 m 12,596 m 1,467 m
Drainage Pits 689 Qty 704 Qty 15 Qty

No new information is available to suggest that the current valuation is materially different to fair
value at 30 June 2022. No action taken.

Pre-Assessment Post-Assessment

Measurement after Revaluation Model Revaluation Model

Recognition Model:

Class Total Carrying Amount: | $4,400,680.02 $4,400,680.02

Last Revaluation Year: 30 June 2021 30 June 2021

Depreciation Method: Straight-line Straight-line ‘

Useful Life: 80 years (1.25%) 80 years (1.25%) $\

Residual Value: Nil Nil
NN
NN
NN
NN
NN
NN

“
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Infrastructure — Parks and Ovals

The Asset system reflects the last valuation in 2021 plus any additions to date. Assets are grouped

into their respective component and depreciated on a straight-line basis as follows:

e Parks & Ovals - Bore and Pump — 20 years
e Parks & Ovals — Signage — 15-40 years

e Parks & Ovals — Fence — 25-70 years

e Parks & Ovals — Gate — 1540 years

e Parks & Ovals - Minor Structure Polygon — 10-70 years

e Parks & Ovals - Playground Polygon — 27 years

e Parks & Ovals - Irrigation — 30-35 years

e Parks & Ovals — Turf — Not Depreciated

e Parks & Ovals - Minor Structure — 20-25 years

e Parks & Ovals — Amenities — 20-25 years

e Parks & Ovals — Bin — 15-20 years

e Parks & Ovals - Lighting — 20 years

e Parks & Ovals - Playground Point - 15-25 years

e Parks & Ovals - Playground Lines — 40-70 years

e Parks & Ovals - Other Improvements — 20-25 years

No new information is available to suggest that the current valuation is materially different to fair

value at 30 June 2022. No action taken.

Pre-Assessment

Post-Assessment

Measurement after Revaluation Model

Recognition Model:

Revaluation Model

Class Total Carrying Amount: | $4,090,750.61 $4,090,750.61
Last Revaluation Year: 30 June 2021 30 June 2021
Depreciation Method: Straight-line Straight-line

Useful Life: 10-70 years (1.43-10%)

10-70 years (1.43-10%)

Residual Value: Nil

Nil

~—
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Infrastructure — Footpaths & Cycleways
The Asset system reflects the last valuation in 2021 plus any additions to date. Assets are grouped

as Footpaths and depreciated on a straight-line basis as follows:

e Footpaths — 40-80 years

In March 2022 the Town commissioned a data pick up of Footpaths — this involved a full visual
inspection of the entire footpath network. Inspection resulted in a pick up of the Town'’s footpath
network totaling 59.646km which is consistent with the data provided to Talis for the previous
valuation (59.7km). The average condition rating of the data pick up conducted in 2021/22 is
equivalent to that of Talis’ report, being between a rating of 2-3. Suggesting there is no material
change to the fair value due to the asset volume or condition is required.

3 Infrastructure Asset Classes
Talis was commissioned to provide a valuation for the infrastructure asset class including Assets detailed
in Table 3-1:
Table 3-1 Asset Classes for Valuation
Asset Class/Sub Class Unit of Measurement Quantity
Roads Kilometre ; 36.7km
Drainage - Pipes Each ‘ 629
Drainage - Pits Each ‘ 704
| |
Footpaths Kilometres | 59.7km
Bus Sheiters Each “ 30
Car Parks Each ‘ 17
Park Assets . Each J 1259

Source: Talis — 2021 Valuation Report

No new information is available to suggest that the current valuation is materially different to fair
value at 30 June 2022. No action taken.

Pre-Assessment

Post-Assessment

Measurement after

Recognition Model:

Revaluation Model

Revaluation Model

&\‘

Class Total Carrying Amount: | $5,624,738.27 $5,624,738.27
Last Revaluation Year: 30 June 2021 30 June 2021
Depreciation Method: Straight-line Straight-line

Useful Life:

40-80 years (1.3% - 2.5%)

40-80 years (1.3% - 2.5%)

Residual Value:

Nil

Nil

22
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Infrastructure — Car Parks

The Asset system reflects the last valuation in 2021 plus any additions to date. Assets are grouped

into their respective component and depreciated on a straight-line basis as follows:

e Subgrade — Not depreciated
e Sealed Pavement — 85-100 years
e Pavement Surface — 30-35 years

e Surface Water Channels - 55-60 years

No new information is available to suggest that the current valuation is materially different to fair

value at 30 June 2022. No action taken.

Pre-Assessment

Post-Assessment

Measurement after Revaluation Model

Recognition Model:

Revaluation Model

Class Total Carrying Amount: | $2,301,880.64 $2,301,880.64

Last Revaluation Year: 30 June 2021 30 June 2021

Depreciation Method: Straight-line Straight-line

Useful Life: Not Dep. — 100 years (0% - Not Dep. — 100 years (0% -
3.33%) 3.33%)

Residual Value: Nil Nil

23
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Infrastructure — Bus Shelters
The Asset system reflects the last valuation in 2021 plus any additions to date. Assets are grouped
as Bus Shelters and depreciated on a straight-line basis as follows:

e Bus Shelters — 25-30 years

No new information is available to suggest that the current valuation is materially different to fair

value at 30 June 2022. No action taken.

Pre-Assessment

Post-Assessment

Measurement after
Recognition Model:

Revaluation Model

Revaluation Model

Class Total Carrying Amount: | $211,248.21 $211,248.21
Last Revaluation Year: 30 June 2021 30 June 2021
Depreciation Method: Straight-line Straight-line

Useful Life:

25-30 years (4% - 3.33%)

25-30 years (4% - 3.33%)

Residual Value:

Nil

Nil

24

Page 39 of 156

Page 111 of 290



Attachment 1

Attachment -2

Investment Property

There are no assets that fall under the application of AASB 140. As with prior year assessments
the only property that could be assessed as an Investment Property is 128 and 128A George
Street. The building envelope of this parcel is being leased to a private party, with the Town
deriving an annual rent of circa $16,500.

Management have however determined this property does not meet the definition of an investment
property, and is accounted for under AASB 116 (although for 30 June 2022 is being reclassified to
Assets Held for Resale — refer above Land and Buildings):

AASB 140 Paragraph 9.1

In respect of not-for-profit entities, property may be held for service delivery objectives rather than
to earn rental or for capital appreciation. In such situations the property will not meet the definition
of investment property and will be accounted for under AASB 116, for example:
e Property held for strategic purposes; and
e Property held to provide a social service, including those which generate cash inflows
where the rental revenue is incidental to the purpose for holding the property.

The maijority of the property is being used as a public carpark (hard stand area behind building
envelope). There is a distinct shortage of parking areas in the George Street Precinct, and the
provision of car parking in this area is critical to support small business turnover. The rental return
of $16,500 per annum is incidental, and is used to maintain and provide parking infrastructure in
this precinct. As such, the property is held for strategic purposes as the predominant land use is for

public purposes.

25
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Impairment

Management has reviewed all indicators of Impairment and is satisfied that there is no indication of
impairment loss for any asset as at 30 June 2022. An impairment questionnaire was completed
considering internal, external and other indicators as part of this assessment.

26

IMPAIRMENT REVIEW/QUESTIONAIRE 2021/22

Indicator Question Yes No Comments

Ext | Indicators

Are there observable indications that an asset’s value | D
has declined during the period significantly more than

would be expected as a result of the passage of time or |
normal use?

&

Have any significant changes with an adverse effecton ~ []
the local government taken place during the period, or
will take place in the near future, in the technological,
market, economic or legal environment in which the
local government operates or in the market to which an
asset is dedicated?

Have market interest rates or other market rates of =]
return on investments increased during the period; and

those increases are likely to affect the discount rate

used in calculating an asset’s value in use and decrease

the asset’s recoverable amount materially? [

Internal Indicators

Is there any evidence is available of obsolescence or ]
physical damage of an asset?

Have any significant changes with an adverse effecton | [ ]
the local government taken place during the period, or
are expected to take place in the near future, in the
extent to which, or manner in which, an asset is used or
is expected to be used?

Is there any evidence available from internal reporting |:|
that indicates that the economic performance of an
asset is, or will be, worse than expected?

Other Indicators

previously considered?

Are there any other indicators of impairment not |:|

&

made if no indication of an impa'rmentlossismsaltj

If any question has been answered “Yes” and any indication is present - make a formal estimate of
able t. if the ble amount is less than the asset’s carrying amount, the carrying

amount of the asset must be reduced to its recoverable amount.

If all questions have been answered “No” - no formal estimate of recoverable amount is required to be

Peter i::a‘:;
Kocian Sesiaeeon

Prepared/Reviewed By: Peter Kocian

Exec Manager Corporate Services
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OUR REF: &‘ ‘

ENQUIRIES: S
A /P
R

TOWN of
EAST FREMANTLE
Memorandum
To: OAG - Auditor 2021-22
From: Consultant / Executive Manager Corporate Services
Subject: Revenue Recognition — East Fremantle Oval Redevelopment Project — Grant
Income

Date: 5 October 2022
PURPOSE

The purpose of this position paper is to outline the revenue recognition principles applied to grant
income associated with the East Fremantle Oval Redevelopment Project (‘the Project”).

Contained as an appendix to this paper is the procedure for reconciling the project funding and

recognizing the income at the end of each month.

BACKGROUND
In December 2021 the Town entered into a financial assistance agreement (“Agreement”) with the

Department of Local Government, Sport and Cultural Industries (DLGSC), to contribute funding
toward the redevelopment of the East Fremantle Oval. The original Agreement was for DLGSC to
contribute $20,000,000 ($20m) towards the cost of the project.

Subsequent to a review of the Project costings, a variation to the Agreement was entered into in
July 2022 increasing the funding provided by DLGSC to $25,000,000 ($25m).

Provided below is an extract of the variation detailing the payment milestones.

(08)93399339 (08) 93393399 admin@eastfremantle.wa.gov.au
135 Canning Highway, East Fremantle + PO Box 1097 Fremantle WA 6959
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DEED OF VARIATION

PARTIES

STATE OF WESTERN AUSTRALIA (State) acting through the
Department of Local Government, Sport and Cultural Industries (ABN 14 445 022 107)
of 246 Vincent Street, Leederville, WA 6007 (DLGSC)

AND

Town of East Fremantle (ABN 80 052 365 032) of 135 Canning Highway, East Fremantle,
WA 6158 (Recipient)

BACKGROUND

A. The State and the Recipient entered into a Financial Assistance Agreement on
2 December 2021 (Agreement) for the State to provide $20 million state funding to support
the East Fremantle Oval redevelopment (Project).

B. Due to the current market conditions, the Project's estimated construction costs are
expected to rise from $26.5 million to $32.5 million. As such, the Recipient requested from
the State an additional $5 million state funding to cover additional expected construction
costs.

C. In response, the Sport and Recreation Minister has approved and endorsed an additional
State contribution of $5 million funding towards the Project, to enable it to proceed in line
with the intent of the election commitment and community expectations.

D. The Parties have agreed to amend the Agreement terms to reflect the additional funding
amount and certain other variations as set out in this Deed of Variation (No. 1) (Deed).

(b) In Schedule 4, Item 3.1 (Manner of Payment) under paragraph ‘c.’, delete the table

in its entirety and replace with the following table:

A B [
Serial Milestone Instalment Amount
1 Execution of this agreement $2,500,000
2 Awarding of a construction contract $8,000,000
3 Evidence of commencement of physical works | $5,000,000
4 Evidence of 50% completion $9,000,000
5 Evidence of practical completion $500,000

(c) In Schedule 4, Item 4.4 (Project budget), delete the table in its entirety and replace

with the following table:

Project Funds under this  Other Name of Sources Total Funds ($)
items Agr t (S) Funding ($§) of Other Funding
As detailed $25,000,000 $25,000,000
in 4.1 Project
description
$7,000,000  Town of East $7,000,000
Fremantle
$300,000 TBC $300,000

$200,000 AFL Facility Fund  $200,000

TOTALS $ 25,000,000 $7,500,000 $ 32,500,000

!
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The total Project funding is summarised in the table below:

Project Funding (ex GST) - Cash Received $
DLGSC - Financial Assistance Grant 25,000,000
Town of East Fremantle - Loan Borrowings 4,800,000
Town of East Fremantle - Sale proceeds George St Property 1,000,000
Town of East Fremantle - Reserve Funds 1,450,000
AFL Facilities Fund (WAFFF) 250,000
Total 32,500,000

The total expenditure budget for the Project is $32,500,000 and is detailed in the Town of East

Fremantle East Fremantle Oval Redevelopment — Design Development Gateway Report dated 27

June 2022.
"
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Unless renegotiated with current funding bodies, or new funding is acquired, any expenditure over Bk

the Project budget will be the responsibility of the Town of East Fremantle to fund.

i

Two new accounting standards relevant to revenue recognition for local governments came IntO\M

effect on 1 July 2019 being:

* AASB 15 Contracts with Customers; and

e AASB 1058 Income of Not-for-Profit Entities.

V\/\.
NN
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ASSESSMENT

AASB 15 Contracts with Customers

AASB 15 Revenue from Contracts with Customers establishes the accounting principles a local
government shall apply in relation to the nature, amount, timing and uncertainty of revenue and cash
flows arising from a contract with a customer.

The core principle is that an entity will recognise revenue at an amount that reflects the consideration
entitled in exchange for transferring goods or services to a customer.

AASB 15 provides a comprehensive framework for revenue recognition using the following five-step
model:

Five step revenue recognition model

The standard requires a local government to recognise revenue aligned to the transfer of promised
goods or services to customers for an amount that reflects the consideration the local government is
entitled for those goods or services.

Each contract with a customer needs to be assessed to identify the performance obligations it
creates. If there is a mismatch between the timing of performance obligations under a contract and
receiving an asset in exchange, for example, cash, or undertaking works and services in advance,
then a contract liability or contract asset is created until the performance obligation(s) under the
contract are satisfied. Once the performance obligation(s) are satisfied, the associated level of
revenue is recognised.

A contract with a customer may partially be in the scope of AASB 15 and partially within the scope
of other Standards. In such instances, a local government is required to apply the other standard
first, if those standards specify how to separate and/or initially measure one or more parts of the
contract. The entity will then apply AASB 15 to the remaining components of the contract.

!
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Decision tree for the application of AASB 15
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AASB 1058 Income of Not-for-Profit Entities

AASB 1058 Income of Not for Profit Entities applies to local governments and significantly changed

income/revenue recognition from its application date.

The purpose of AASB 1058 is to more closely recognise Not for Profit income transactions that are
not contracts with customers in accordance with their economic reality. Therefore, AASB 1058
needs to be recognised in conjunction with AASB 15 Revenue from Contracts with Customers.

Local governments often receive a grant to either buy or construct a non-financial asset, such as a

building, for their own future use.

A recognisable non-financial asset that is to be controlled by the entity in accordance with AASB

1058.15 is one that:

a. requires the entity to use that financial asset to acquire or construct a recognisable non-

financial asset to identified specifications;

b. does not require the entity to transfer the non-financial asset to the transferor or other

parties; and
¢. occurs under an enforceable agreement.

Financial assets transferred to a local government to construct or acquire a recognisable non-
financial asset to be controlled by a local government are recognised initially, in accordance with
AASB 9 Financial Instruments, on receipt of the financial asset. Subsequently the non-financial

asset is recognised in accordance with AASB 116 on construction or acquisition.

When recognising the asset AASB 1058.9 requires increases in liabilities, decreases in assets and
revenue to be recognised in accordance with the relevant accounting standard. The difference

between the ‘related amount’ and the value of the non-financial asset recognised is required to be
recognised as a liability by AASB 1058.16 until such time as the local government has satisfied its

obligations under the initial transfer of the financial asset. When or as these obligations are
satisfied the difference is recognised as income in profit or loss.

6

Transfers to enable an entity to acquire or construct a recognisable non-
financial asset to be controlled by the entity

A transfer of a financial asset to enable an entity to acquire or construct a recognisable non-financial
asset that is to be controlled by the entity is one that:

(a) requires the entity to use that financial asset to acquire or construct a recognisable non-
financial asset to identified specifications;

(b) does not require the entity to transfer the non-financial asset to the transferor or other
parties; and

() occurs under an enforceable agreement.

An entity shall recognise a liability for the excess of the initial carrying amount of a financial asset
received in a transfer to enable the entity to acquire or construct a recognisable non-financial asset
that is to be controlled by the entity over any related amounts recognised in accordance with
paragraph 9. The entity shall recognise income in profit or loss when (or as) the entity satisfies its
obligations under the transfer.

In such cir the transferor has in sub ¢ transferred a recognisable non-financial asset to the
entity. The entity recognises the financial asset received in accordance with AASB 9 and subsequently
recognises the acquired or constructed non-financial asset in accord with the applicable Australian
Accounting Standard (eg AASB 116 for property, plant and equipment). This Standard requires the entity to
initially recognise a liability representing the entity’s obligation to acquire or construct the non-financial
asset and, if applicable, other performance obligations under AASB 15, which ivolve the transfer of goods
or services to other parties. The liability in relation to acquiring or constructing the non-financial asset is
initially measured at the carrying amount of the financial asset received from the transferor that is not
attributable to related amounts for performance obligations under AASB 15, contributions by owners, etc
The liability is recognised until such time when (or as) the entity satisfies its obligations under the transfer
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Considering which Revenue Standard to Apply

To determine if AASB 15 or AASB 1058 applies requires a two-step process.
Step 1

Local government entities should first determine whether a transaction is a contract with a
customer under AASB 15.

To be in scope of AASB 15, there should be:

1. an ‘enforceable contract’ — i.e. the contract between two or more parties must create
enforceable rights and obligations

2. ‘'sufficiently specific performance obligations’ —i.e. the NFP entity’s promise to transfer a
good or service must be sufficiently specific

3. ‘underlying goods or services are not retained by the entity’ — i.e. the goods or services will
be transferred to the customer or to other parties on behalf of the customer (AASB
1058.1E5) and not retained by the entity for its own use.

If all criteria are met, income is recognised under AASB 15 when (or as) the performance
obligations under the contract are satisfied. If any of these criteria are not met, then Step 2 applies.
Step 2

Determine if a volunteer service has been received or there is a significant ‘donation’ component in
the contract. A donation component and thereby a donation transaction exists if:

« the consideration to acquire an asset is significantly less than its fair value; and
« the intent is primarily to enable the NFP entity to further its objectives

AASB 1058 applies if NFP entities enter into ‘donation’ transactions as above or receive volunteer
services.

In circumstances where a contract with a customer contains both a donation and non-donation
component, the transaction should be allocated between AASB15 and AASB 1058 to ensure
appropriate recognition.

x|
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Decision tree for which standard to apply

Enforceable contract? No
(AASB 2016-8.F10-18)

Yes
), @2 O0n
Sufficiently specific No 5) AASB 1058 >,
performance / -
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(AASB 2015-8.F20-27)
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h 4
Entity retains
goods/services
specifiedin the contract
i.e.for own use?
(AASB 2016-8.F27)
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Specific transactions that fall under the scope of AASB 1058 include Transfers received to acquire
or construct non-financial assets.

Application to Town of East Fremantle — East Fremantle Oval Redevelopment — DLGSC Financial

Assistance Agreement

Below is the application of the above decision tree for which standard to apply for this Project and
the Agreement:

1.

2.

Is there an enforceable contract?

Yes, the Financial Assistance Agreement was signed by both parties in December 2021, and

~—

a subsequent variation to the agreement signed in July 2022. z k

Yes: Go to Q2 No: AASB 1058 N ™
N A
NN

Are there sufficiently specific performance obligations? m
NN
NN

Yes, the Agreement specifically outlines that the funds are to be utilised for the funding of the
redevelopment of the East Fremantle Oval Precinct consistent with the East Fremantle Oval
Precinct Redevelopment Business Plan and the East Fremantle Oval Precinct Concept
Masterplan.
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3. OBLIGATIONS OF RECIPIENT
3.1 Use of Funding

The Recipient must use the Funding only for the carrying out of the Project in

rd: with this Ag and the Approved Budget and expend such
funds by the Completion Date. All such expenditure must be effected in a
cor ially prudent, ible and b o the
Recipient must meet all Milestones In accordance with Schedule 4.

3.2 NoChanges
The Recipient must not make any changes to the Project or the Approved
Budget without the prior written consent of DLGSC, which consent may be
withi at DLGSC

3.3 No Endorsement

The Recipient agrees that nothing in this Agreement constitules an
endorsement by DLGSC of any goods or services provided by the Recipient.

3.4 Acknowledgement of DLGSC
(a) Any activity including presentations, publications, signage, articles,

SCHEDULE 4 - PROJECT DETAILS
1. Project

The purpose of the Funding is

To redevelop the East Fremantle Oval Precinct consistent with the East
Fremantle Oval Precinct Redevelopment Business Plan and the East

Fremantle Oval Precinct Concept Masterplan,

Yes: Go to Q3 No: AASB 1058

Does the Town of East Fremantle retain the goods/services specified in the contract?

Yes, the land on which the EF Oval precinct sits in a Class A reserve vested to the Town of

East Fremantle under management orders and forms part of the land assets of the Town.

The building/s are also assets constructed by the Town of East Fremantle and are and will

remain assets of the Town.

Yes: AASB 1058 applies  No: Go to Q4

The financial assistance (grant) is a transfer received to acquire or construct non-

financial assets

Is there a significant donation component within the contract?

Not Applicable as criteria for AASB 1058 met at Q3.

Application of AASB 1058

AASB 1058 requires Financial assets transferred to a local government to construct or acquire a
recognisable non-financial asset to be controlled by a local government are recognised initially, in
accordance with AASB 9 Financial Instruments, on receipt of the financial asset.

Subsequently the non-financial asset is recognised in accordance with AASB 116 on construction

or acquisition.
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When recognising the asset AASB 1058.9 requires increases in liabilities, decreases in assets and
revenue to be recognised in accordance with the relevant accounting standard. The difference
between the ‘related amount’ and the value of the non-financial asset recognised is required to be
recognised as a liability by AASB 1058.16 until such time as the local government has satisfied its
obligations under the initial transfer of the financial asset. When or as these okligations are
satisfied the difference is recognised as income in profit or loss.

Hence the following entries would be completed in order to apply the criteria of AASB 1058 in
relation this Project:

1. When receiving funding from DLGSC (Initial or subsequent progress payments)

Dr Cash
Cr Liability (Other) - transfers received to acquire or construct non-financial
assets

2. Upon performance obligations being met; project expenditure and asscciated revenue
recognition

Dr Capital Expenditure — EF Oval Redevelopment Project (WIP)
Cr Cash

Dr Liability (Other) - transfers received to acquire or construct non-financial assets
Cr Capital grants, subsidies and contributions

CONCLUSION

Working through the application of AASB 15 and AASB 1058, and the specifics of the Agreement for
the Project, management are satisfied that recognition of the funding provided is to be accounted for
in accordance with AASB 1058 Income of Not-for-Profit Entities, as it is a transfer received to acquire
or construct a non-financial asset.

The performance obligations of the agreement are met over time as the project is constructed and
relevant entries will be made in accordance with an accrual basis of accounting as goods/materials
are received (controlled) and services rendered by the Town each period ending.

Management have determined that the financial assistance grant funds (with the exception of
milestone 5 - Practical Completion $500k) will be expended prior to any other funds being needed
(ie. Loan borrowings etc), and the first $24.5m of Project expenditure relates to meeting the
performance obligations of the Agreement.

A procedure for the recognition of funds received, reconciliation of the Project expenditure (meeting
of performance obligations) and recognition of the revenue at each period end and the subsequen

10

% i

A B c
Serial Milestone Instalment Amount ’
1 Execution of this agreement $2.500,000 &‘
2 Awarding of a construction contract $8.000,000 m
3 Evidence of commencement of physical works | $5,000,000 e
4 Evidence of 50% complefion $8,000,000
5 Evidence of practical complefion $500,000
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reconciliation of any liability or asset is provided as an attachment to this paper.

Prepared By:
Kelli Small
ToEF Consultant

Digitally signed
Pete r by Peter Kocian

Date: 2022.10.10

Reviewed By:
Peter Kocian
Exec Manager Corporate Services

11
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PROCEDURE - FINANCIAL ASSISTANCE AGREEMENT (EF OVAL) AND RECOGNITION OF
REVENUE AND EXPENDITURE

The following procedure outlines the recognition entries required for the capital grant funding
received from DLGSC for the East Fremantle Oval Project. For information on the application of
accounting standards, please refer to Position Paper 21-22 — Revenue Recognition — East

Fremantle Oval Redevelopment Project.

The following diagram provides a pictorial of the steps required:

4. Reconciliation of 5. Project Practical
Project Completion -
2. Project 3. Recognition of Expenditure, Recognition of
Expenditure Revenue as Revenue Asset
recognised on an Performance Recognised, and
accruals basis Obligations met Outstanding &
Liability (Contract Final Milestone
Liability) Invoice

1. Financial
Assistance
Agreement Funds
Received

{Milestones 1-4)

Step 1. Financial Assistance Agreement Funds Received (Milestones 1-4)
This step will recognise the funds as a liability on the balance sheet in accordance with AASB

1058. Invoices are to be raised in accordance with the Milestones contained within the Agreement. ‘

A B c

Serial Milestone Instalment Amount

1 Execution of this agreement sz.m__‘

2 Awarding of a cor i $8.000,000 |

3 Evidence of commencement of physical works | $5,000,000

a Evidence of 50% complet $8000.000 |

5 Evidence of practical completi ,000

12
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Step 1.1: Invoice to be raised (Project Manager)

Debtor Invoice Request to be provided to finance for processing in Synergy
Debtor: 300721 Department of Local Government Sport and Cultural Industries
Charge Code: 0096
Qty: 1
Price: Instalment amount plus GST (ie. Instalment 2 = $8,800,000)
GST Indicator: C
Account: 10020890 - Current Liabilities - Contract Liabilities - East Fremantle Oval
Redevelopment Grant (DLGSC)
Description: Milestone # - Milestone Description (ie. Milestone 2 — Awarding of Construction
Contract)

Step 1.2: Process invoice request (Finance Dept.)

Process invoice request in line with Debtor invoicing process within Synergysoft finance system.

Provide PDF invoice to Project Manager.

Step 1.3: Submit invoice to DLGSC (Project Manager)
Project Manager to provide invoice to DLGSC for payment.

13
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2. Project Expenditure recognised on an accruals basis
This step recognises the works/services completed for the period, accounting for it in the project
expenditure.

At the end of each reporting period (month), expenditure for the Project is to be recognised on an
accruals basis.
Step 2.1: Receive information of project costs completed for period from Project Manager

Where the Project Builder is able to provide a report showing work/services completed for the
month within 7 days of month end, utilise these figures for the journal, otherwise the builders
cashflow forecast will be relied upon to make the accrual entry.

BUDGET REPORT
Cashflow

Town of East Fremantle
East Fremantle Oval Redevelopment

: 23 Juty 2027 l
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Step 2.2: Prepare Journal workings/General Journal Template

Complete the excel journal template and attached workings for review by Finance Manager or
Exec Manager Corporate Services.
Journal entry is to be:
Dr Project expense Code (as this is a Job, a Cost Centre and Element Type is required:
Job - E11738

14
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Cost Centre - 5001
Element Type — 4001

Cr Current Liability — Accrued Expense Account (10001200)

General Journal %

TOWN of
EAST FREMANTLE
Date Lournal No. _ |Account Description Account No. Debit$ Credit §
Capex - East Fremantie Oval Precinct Redevelopment- Capex - Buildings -
2022 |2022-49 [CAPEX - EF OVAL REDEVELOPMENT (INF) E11738.50014001 | S 350,694.00
Current Liabilities - Trade and Other Payables - Accrued Expense GEN 10001200 S 350,694.00

S 350,694.00 | $ 350,694.00

urnal Narration
EAST FREMANTLE OVAL PROFESSIONAL FEES AND CONTIGENCIES EXPENSES
ACCRUAL FOR THE MONTH OF SEPTEMBER 2022
|

Step 2.3: Complete approved journal in Synergy

Process the approved journal into synergy per the Town’s journal processing procedure.
Save journal Batch Transaction Listing and GL Impact with workpapers into Journal Register
folder:

Y:\Corporate and Community\FINANCE\JOURNAL REGISTER\22-23

Step 2.4: Complete Reversing Journal for Accrued Expense

The subsequent reversing journal of the accrual is to be completed on the 1%t day of the following

period — repeat steps 2.2-2.3 with the amended entry:

Dr Current Liability — Accrued Expense Account (10001200)
Cr Project expense Code (E11738.5001.4001)
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3. Recognition of Revenue as Performance Obligations met

This step will recognise the grant funds as revenue in the profit and loss as performance
obligations are met.

As part of month end procedures, a reconciliation of all contract liability accounts is completed,
reviewing the expenditure to date and posting any required revenue recognition journal.

Or g Budget_Currest Budget V1D Eudget Opening Bulance  VIDAGRINL _Totl Artuat
W wm W0 LAY SWODO0  57800,658 71
o

) s000 sm ;o gamw s
$000 %000 e
...... w00 w0 am
o 0 v am
w0 00 P
ey 00 o0
000 w0 weo
Gea0m0 Curremt w0 ®o0 s
ToR2031 Curremt Uit -Contrct Uil - CHRMAP s 50 s
000 s x Sam

IR Itractrucrure - Footpathe - Benewal 1 Do 5t (Vi Tea - Pravszon Point 0) SROOCO  SSRONEO 51700000

sport - s - (R T——

1m0
E11738 Bulleings - East Framastie Oval Precinct Redaveico

The journal to recognise grant revenue from the contract liability account is:

Dr Contract Liability (2089)
Cr Non-Operating Grants, subsides and Contributions (111160.141)

As this is not an in-depth reconciliation for each project, Step 4 is recommended each month to
confirm what has been journalled here is also correct.

4. Reconciliation of Project Expenditure, Revenue Recognised, and Outstanding Liability
(Contract Liability)

The Project Statement of Income and Expenditure is required to be audited and submitted to
DLGSC with the Annual Report at the end of each financial year. Keeping this up to date regularly
will assist with ensuring Steps 1,2 & 3 have been completed correctly and reconciles appropriately
as well as assisting in a quick turnaround at year end.

Step 4.1: Prepare Reconciliations and complete Project Income and Expenditure Statement
The Project Reconciliation and Income and Expenditure statement can be found here: k ’

Y:\Corporate and Community\Grants and Subsidies\DLGSC - East Fremantle Oval

Redevelopment\2022-23\DLGSC East Fremantle Oval Redevelopment Reconciliation at 30 June
2023 .xlsx

To reconcile at the end of each month, bring in the transactions for income (111160), expenditure
(E11738), Debtor (300721), Contract Liability Account (2089) into the appropriate tabs.

16
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TOWN of
EAST FREMANTLE

STATEMENT OF INCOME AND EXPENDITURE

EAST OVAL PRECINCT
BETWEEN

STATE OF WESTERN - OF LOCAL

AND
TOWN OF EAST FREMANTLE

_' FOR YEAR ENDED 30 JUNE 2022 (as at Month End 30/09/2022)

SPORT AND CULTURAL INDUSTRIES

Total Actual
Budget /2 2/23 TOTAL

Income
|Grant Income ex GST) - Cash Received

DLGSC - Financial Assistance Grant 25,000,000 2,500,000 2,500,000

Town of East Fremantle - Loan Borrowings 4,300,000 - r 3
| Towm pf East Fremantle - Sale proceeds George St Property 1,000,000
| Town of East Fremantle - Reserve Funds 1,450,000

AFL Facilities Fund (WAFFF) 250,000 r

-
| Other
Total Income 32,500,000 2,500,000 2,500,000
Expenditure
|Construction - 24,987,000 r
» Inc-Exp Statement | 2022-23>> | income 22-23>> | 2080 Confractliabi22-23 | 1111602223 | Debtor22:23 | Exp22-23>> | EN73822-23 | 2021~ ... B

ady [ P& Accessibiity: investigate
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Review transactions and ensure that each ledger reconciles and is pulling through to the project
income and expenditure statement (Inc-Exp Statement) correctly.

Ensure that Unspent Grant Balance equals the amount in contract liabllities GL account 2089

;\ STATEMENT OF INCOME AND EXPENDITURE

1 EAST FREMANTLE OVAL PRECINCT REDEVELOPMENT
1 BETWEEN
STATE OF WESTERN AUSTRALIA - DEPARTMENT OF LOCAL GOVERNMENT, SPORT AND CULTURAL INDUSTRIES
| AND
TOWN OF EAST FREMANTLE
FOR YEAR ENDED 30 JUNE 2022 (as at Month End 30/09/2022) 5
Total Actual
Budget 21/22 22/23 TOTAL
Income
] Grant Income (ex GST) - Cash Received
DLGSC - Financial Assistance Grant 25,000,000 2,500,000‘ 2,500,000
Town of East Fremantle - Loan Borrowings 4,800,000 - r -
| Towm pf East Fremantie - Sale proceeds George St Property 1,000,000
Town of East Fremantle - Reserve Funds 1,450,000 = =
AFL Facilities Fund (WAFFF) 250,000 = I? =
| Other = = I =
Total Income 32,500,000 2,500,000 2,500,000
_ Expenditure
Construction 24,987,000 5
Headworks = =z [ o
Design Contingency 2,498,700 - I =
Construction Contingency 1,374,300 - r -
|Professional Fees 2,900,000 928,771 - 928,771
FFaE 500,000 - r -
| Public Art 240,000 - W
Escalation - - I -
Total Expenditure 32,500,000 928,771 - 28,771 |
Net Income / Expenditure - 1,571,229 1571229
_ Unspent Grant Balance to Contract Liabilities 1.571,229.24

Step 4.2: Process any adjusting journals required by step 4.1

If there are any adjustments that need to be made, process the adjusting journals required to
ensure the income, expenditure and outstanding contract liability reconcile to the project

reconciliation.

Update the Project Reconciliation and Income and Expenditure statement workbook after these

have been processed to show all of the transactions and correct balances.

18

x|

Page 60 of 156

Page 132 of 290



Attachment 1

Attachment -3

5. Project Practical Completion - Recognition of Asset & Final Milestone Invoice

This step is completed upon practical completion of the project. The final milestone invoice is due
upon practical completion ($500,000 PLUS gst). It will invoice and recognise the final performance
obligation being met and recognise the associated grant revenue in the P&L as include recognising
the asset in the Fixed Asset Register.

Step 5.1: Invoice to be raised (Project Manager)
Debtor Invoice Request to be provided to finance for processing in Synergy

Debtor: 300721 Department of Local Government Sport and Cultural Industries

Charge Code: 0096

Qty: 1

Price: Instalment amount plus GST (ie. Instalment 5 = $550,000)

GST Indicator: C

Account: 11111600.141 - Non-Operating Grants, Subsidies and Contributions - Other
Recreation & Sport - State - EF Oval Redevelopment (Note as the performance
obligation has been met, invoice directly to income account NOT the contract liability
account)

Description: Milestone # - Milestone Description (ie. Milestone 5 — Practical Completion of
Project)

Step 5.2: Process invoice request (Finance Dept.)

Process invoice request in line with Debtor invoicing process within Synergysoft finance system.
Provide PDF invoice to Project Manager.

Step 5.3: Submit invoice to DLGSC (Project Manager)
Project Manager to provide invoice to DLGSC for payment.

Step 5.4: Add completed capital works to Fixed Asset Register

Refer to the Towns Fixed Asset Additions procedure to process the addition of the EF Oval Project
to the Fixed Asset Register.

~—~—
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TOWN
EAST FREMANTLE

10.2 DRAFT ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2022

Report Reference Number ACR-346
Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Gary Tuffin, Chief Executive Officer
Meeting date Wednesday, 2 November 2022
Voting requirements Simple Majority
Documents tabled The Annual Financial Report for the Year Ended 30 June 2022 {as
submitted to the Auditors) will be tabled at the meeting
Attachments
Nil.
PURPOSE

The purpose of this report is for the Audit Committee to receive the Annual Financial Report for the year ended 30
June 2022. The Auditor’s Report was not received in time for this Committee Meeting and is expected to be issued on
the 25 November 2022. The Annual Financial Report is however the final version that was subject to Audit, and
therefore material adjustments are unlikely.

EXECUTIVE SUMMARY

Section 6.4 of the Local Government Act 1995 requires local governments to prepare an annual financial report for the
preceding financial year. The financial report is to be prepared and presented in the manner and form prescribed in
the Local Government (Financial Management) Regulations 1996. Local Governments are required to submit the
annual financial report to its auditor by the 30 September.

BACKGROUND

The following audit timetable has been extrapolated from the Audit Planning Summary that was issued by the Office
of the Auditor General on 27 June 2022. At the time of preparing this report, audit field work is nearing completion
with expected completion on 28 October 2022. The audit process is expected to be finalised in the month of November
with the Audit Opinion issued by the 25 November.

Part 7 of the Local Government Act 1995 deals with matters specific to the conduct of local government audit. Section
7.12A requires that a local government do the following amongst other things:

¢ Examine the audit report;

¢ Determine if any matters raised by the audit report, require action to be taken;

* Ensure that appropriate action is taken in respect of those matters;

e Prepare areport addressing any matters identified as significant by the auditor in the audit report, and stating
what action the local government has taken or intends to take with respect to each of those matters;

¢ Provide a copy of that report to the Minister within 3 months after the audit report is received by the local
government; and

o Within 14 days after a local government gives a report to the Minister, the CEQ must publish a copy of the
report on the local government’s official website.

The Auditors Report will be considered at the first Committee Meeting in 2023, at which time representatives from
the Office of Auditor General will be in attendance.
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9. Proposed audit schedule

Audit planning June 2022
Interim audit 27 June to 1 July 2022

Interim management letter By 22 July 2022

rmation systems audit August 2022

al trial balance By 30 September 2022

Receipt of annual financial report By 30 September 2022

Receipt of information for the following certifications Roads to
Recovery

- Roads to Recovery
- Local Roads and Community Infrastructure Program
= Better Bin Plus Certification

By 7 October 2022

Final audit 3 October to 28 October
2022

Audit opinions issued for the following certifications-
= Roads to Recovery
- Local Roads and Community Infrastructure Program
= Better Bin Plus Certification

By 31 October 2022

Receipt of clearance on South Metropolitan Regional Council (SMRC) E_sy 31 October 2022
balances

Exit meeting (week ending) 18 November 2022*

Receipt of signed financial statements and management representation
letter

18 November 2022*

By 25 November 2022*
- s - (within 5 working days of the
Audit opinion issued receipt of signed financial
statements and management
representation letter)

" The proposed date is dependent on the SMRC audit progress

CONSULTATION
Office of the Auditor General

STATUTORY ENVIRONMENT
Part 7 of the Local Government Act 1995 and the Local Government {Audit) Regulations 1996 applies to audit in local
government.

After the annual financial report has been audited, the CEO is to sign and append to the report a declaration. A copy
of the annual financial report is then to be submitted to the Departmental CEO within 30 days of the receipt by the
local government’s CEO of the auditor’s report on that financial report.

POLICY IMPLICATIONS
The Department of Local Government has published Operational Guideline No. 9 Audit in Local Government that
covers the appointment, functions and responsibilities of Audit Committees.

FINANCIAL IMPLICATIONS
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The Town accrued expenditure of $48,000 (Ex GST) in audit fees for 2020/21, being the indicative audit fee previously
advised. The 2018/19 Audit Fee, being the first year of audit under OAG, was $40,184.

STRATEGIC IMPLICATIONS

Strategic Priority 5 — Leadership and Governance

5.1 Strengthen organisational accountability and transparency
5.3 Strive for excellence in leadership and governance

RISK IMPLICATIONS

Risks
Risk Risk Likelihood | Risk Impact / Risk Rating Principal Risk Theme Risk Action Plan
(based on Consequence | (Priorto (Controls or
history & with Treatment or Treatment
existing Contrel) proposed)
controls)
That the
Town Control through
receives a robust internal
qualified Moderate (5- controls and staff
audit report | Possible (3) Moderate (3) | 9) Reputation/Compliance | development
Risk Matrix
Consequence Insignificant Minor Moderate Major Extreme
Likelihood 1 2 3 4 5
Almost Certain 5 Moderate {5) High {10) High {15}
Likely 4 Low (4) Moderate {8} High {12} High {16)
Possible 3 Low (3) Moderate {6) Moderate (9) High {12) High {15}
Unlikely 2 Low (2) Low (4) Moderate (6) Moderate (8) High {10}
Rare 1 Low (1) Low (2) Low (3) Low {4) Moderate {5)

Acrisk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.

RISK RATING

Risk Rating 9
Does this item need to be added to the Town’s Risk Register Yes

Is a Risk Treatment Plan Required No

SITE INSPECTION
Not Applicable.
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COMMENT

The Annual Financial Report of the Town of East Fremantle for the financial year ended 30 June 2022 is based on
proper accounts and records to fairly present the financial position of the Town of East Fremantle at 30 June 2022
and the results of the operations for the financial year then ended in accordance with the Local Government Act
1995 and, to the extent they are not inconsistent with the Act, the Australian Accounting Standards.

CONCLUSION

The Audit Committee is requested to receive the tabled Annual Financial Report for the year ended 30 June 2022.
Representatives from the Office of the Auditor General will be invited to meet with the Audit Committee in the new
year, and there will be an opportunity to discuss the contents of the Annual Financial Report and Auditors Report.

10.2 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

Committee Resolution 020211

OFFICER RECOMMENDATION

Moved Cr McPhail, seconded Mayor O'Neill
That the Audit Committee recommend Council:

1. Receive the Annual Financial Report for the Year Ended 30 June 2022, inclusive of the Independent
Auditor’s Report which should be available by the December Council Meeting.

2. Request that the Chief Executive Officer submit a copy of the Annual Financial Report, inclusive of
the Independent Audit Report, to the Department Chief Executive Officer within 30 days of receipt
of the Auditor’'s Report.

[CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS
Attachments start on the next page
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TOWN OF EAST FREMANTLE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

TABLE OF CONTENTS

Certification of Financial Report

Statement of Comprehensive Income by Nature or Type
Statement of Financial Position

Statement of Changes in Equity

Statement of Cash Flows

Rate Setting Statement

Index of Notes to the Financial Report

Independent Auditor's Report

The Town of East Fremantle conducts the operations of a local government with the following

community vision:

Inclusive community, balancing growth and lifestyle

Principal place of business:
135 Canning Highway
East Fremantle 6158

56
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TOWN OF EAST FREMANTLE
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Town of East Fremantle for the financial year ended

30 June 2022 is based on proper accounts and records to present fairly the financial position

of the Town of East Fremantle at 30 June 2022 and the results of the operations for the
financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the day of 2022

Chief Executive Officer

Mr. Gary Tuffin _
Name of Chief Executive Officer
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TOWN OF EAST FREMANTLE
STATEMENT OF COMPREHENSIVE INCOME

BY NATURE OR TYPE
FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021
NOTE Actual Budget Actual
$ $ $
Revenue
Rates 25(a),2(a) 8,302,387 8,289,211 7,988,354
Operating grants, subsidies and contributions 2(a) 1,082,054 984,759 1,167,731
Fees and charges 24(c),2(a) 1,382,038 1,328,630 1,333,141
Interest earnings 2(a) 72311 105,000 49,133
Other revenue 2(a) 215,971 165,689 92210
11,054,761 10,873,289 10,630,569
Expenses
Employee costs (4,436,672) (4,429,855) (4,059,144)
Materials and contracts (3,510,439) (3,893,041) (3,748,551)
Utility charges (255,191) (287,750) (318,407)
Depreciation 9(a) (2,071,668) (2,571,177) (2,513,795)
Finance costs 2(b) (14,220) (22,500) (19,150)
Insurance (197,780) (215,216) (187,201)
Other expenditure 2(b) (798,313) (775,034) (692,904)
(11,284,283) (12,194,573) (11,539,152)
(229,522) (1,321,284) (908,583)
Capital grants, subsidies and contributions 2 1,156,549 10,317,662 180,505
Profit on asset disposals 9(b) 32,651 148,940 1,430
Loss on asset disposals 9(b) (4,738) 0 (80,927)
Fair value adjustments to financial assets at fair value
through profit or loss 4 i 9 2506
Sha.re of net profit of associate accounted for using the 20 (47.410) 0 304,767
equity method
1,141,049 10,466,602 428,361
Net result for the period 24(b) 911,527 9,145,318 (480,222)
Other comprehensive income for the period
items that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 15 1,285,323 0 (9,702,402)
Share of comprehensive income of associates and
e ¢ . 0 0 10,468
joint ventures accounted for using the equity method
Total other comprehensive income for the period 15 1,285,323 0 (9,691,934)
Total comprehensive income for the period 2,196,850 9,145,318 (10,172,156)
This statement is to be read in conjunction with the accompanying notes.
|3
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TOWN OF EAST FREMANTLE
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2022

NOTE 2022 2021
$ $

CURRENT ASSETS
Cash and cash equivalents 3 7,067,665 3,711,886
Trade and other receivables 5 252,401 294,462
Other assets 6 52,099 61,327
Assets classified as held for sale 6 1,442,619 0
TOTAL CURRENT ASSETS 8,814,784 4,067,675
NON-CURRENT ASSETS
Trade and other receivables 5 95,847 64,586
Other financial assets 4 77,804 73,807
Investment in associate 20(a) 1,382,443 1,429,853
Property, plant and equipment 7 31,855,046 32,347,125
Infrastructure 8 38,970,743 38,921,827
Right-of-use assets 10(a) 238,311 276,841
TOTAL NON-CURRENT ASSETS 72,620,194 73,114,039
TOTAL ASSETS 81,434,978 77,181,714
CURRENT LIABILITIES
Trade and other payables 11 1,854,813 1,192,841
Other liabilities 12 1,801,616 328,153
Lease liabilities 10(b) 38,617 37,499
Borrowings 13 98,204 104,343
Employee related provisions 14 718,704 667,795
TOTAL CURRENT LIABILITIES 4,511,954 2,330,631
NON-CURRENT LIABILITIES
Lease liabilities 10(b) 216,187 253,765
Borrowings 13 99,637 174,953
Employee related provisions 14 83,117 95,032
TOTAL NON-CURRENT LIABILITIES 398,841 523,750
TOTAL LIABILITIES 4,910,795 2,854,381
NET ASSETS 76,524,183 74,327,333
EQUITY
Retained surplus 33,211,629 33,798,518
Reserve accounts 28 2,484,209 985,793
Revaluation surplus 15 40,828,345 39,543,022
TOTAL EQUITY 76,524,183 74,327,333

This statement is to be read in conjunction with the accompanying notes.

| 4
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TOWN OF EAST FREMANTLE
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Balance as at 1 July 2020
Comprehensive income for the period
Net result for the period

Other comprehensive income for the period
Total comprehensive income for the period

Transfers from reserves
Transfers to reserves

Balance as at 30 June 2021

Comprehensive income for the period
Net result for the period

Other comprehensive income for the period
Total comprehensive income for the period

Transfers from reserves
Transfers to reserves

Balance as at 30 June 2022

This statement is to be read in conjunction with the accompanying notes.

RETAINED RESERVE REVALUATION TOTAL
NOTE SURPLUS ACCOUNTS SURPLUS EQUITY
$ $ $ $
34,273,282 991,251 49,234,956 84,499,489
(480,222) 0 0 (480,222)
15 0 0 (9,691,934) (9,691,934)
(480,222) 0 (9,691,934) (10,172,156)
28 746,331 (746,331) 0 0
28 (740,873) 740,873 0 0
33,798,518 985,793 39,543,022 74,327,333
911,527 0 0 911,527
15 0 0 1,285,323 1,285,323
911,627 0 1,285,323 2,196,850
28 43,720 (43,720) 0 0
28 (1,542,136) 1,542,136 0 0
33,211,629 2,484,209 40,828,345 76,524,183
| 5
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TOWN OF EAST FREMANTLE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021
NOTE Actual Budget Actual
$ $ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 8,360,130 8,289,211 8,156,430
Operating grants, subsidies and contributions 1,085,066 962,573 1,236,629
Fees and charges 1,729,304 1,328,630 1,509,586
Interest received 72,311 105,000 49,044
Goods and services tax received 504,668 223,354 812,511
Other revenue 237,520 165,689 89,688

11,988,999 11,074,457 11,853,888
Payments
Employee costs (4,402,142) (4,429,855) (4,106,243)
Materials and contracts (3,391,069) (3,893,041) (5,308,750)
Utility charges {255,191) (287,750) (318,407)
Finance costs (14,220) (22,500) (19,150)
Insurance paid (197,780) (215,216) (187,201)
Goods and services tax paid (342,582) (223,354) (138,290)
Other expenditure (770,884) (775,034) (692,904)

(9,373,968) (9,846,750)  (10,770,945)
Net cash provided by (used in) operating activities 16(b) 2,615,031 1,227,707 1,082,943

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant & equipment 7{a) (1,154,983)  (15,730,400) (338,794)
Payments for construction of infrastructure 8(a) (657,402) (765,064) (677,628)
Non-operating grants, subsidies and contributions 2,627,000 10,317,662 439,760
Proceeds from sale of property, plant & equipment 9(b) 66,788 240,660 18,855
Net cash provided by (used in) investing activities 881,403 (5,937,142) (557,807)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of borrowings 27(a) (103,104) (95,160) (100,821)
Payments for principal portion of lease liabilities 27(d) (37,551) (45,000) (29,367)
Proceeds from new borrowings 27(a) 0 5,000,000 0
Net cash provided by (used in) financing activities (140,655) 4,859,840 (130,188)
Net increase (decrease) in cash held 3,355,779 150,405 394,948
Cash at beginning of year 3,711,886 3,818,502 3,316,938
Cash and cash equivalents at the end of the year 16(a) 7,067,665 3,968,907 3,711,886

This statement is to be read in conjunction with the accompanying notes.
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TOWN OF EAST FREMANTLE
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2021
NOTE Actual Budget Actual
$ $ $
NET CURRENT ASSETS - At start of financial year - surplus/(deficit) 26(b) 893,093 689,520 226,870
OPERATING ACTIVITIES
Revenue from operating activities (excluding general rate)
Operating grants, subsidies and contributions 1,082,054 984,759 1,167,731
Fees and charges 1,382,038 1,328,630 1,333,141
Interest earnings 72,311 105,000 49,133
Other revenue 215,971 165,689 92,210
Profit on asset disposals 9(b) 32,651 148,940 1,430
Fair value adjustments to financial assets at fair value through profit or
loss 3,997 0 2,586
Share of net profit of associates and joint ventures accounted for
using the equity method (47 ,410) 0 324,767
2,741,612 2,733,018 2,970,998
Expenditure from operating activities
Employee costs (4,436,672) (4,429,855) (4,059,144)
Materials and contracts (3.510,439) (3,893,041) (3,748,551)
Utility charges (255,191) (287,750) (318,407)
Depreciation (2,071,668) (2,571,177) (2,513,795)
Finance costs (14,220) (22,500) (19,150)
Insurance (197,780) (215,216) (187,201)
Other expenditure (798,313) (775,034) (692,904)
Loss on asset disposals 9(b) (4,738) 0 (80,927)
Loss on revaluation of non-current assets 0 0 0
Reversal of prior year loss on revaluation of assets 0 0 0
(11,289,021)  (12,194,573)  (11,620,079)
Non-cash amounts excluded from operating activities 26(a) 2,092,869 2,422,237 2,268,742
Amount attributable to operating activities (6,454,540) (7,039,318) (6,380,339)
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 1,156,549 10,317,662 180,505
Proceeds from disposal of assets 9(b) 66,788 240,660 18,855
Purchase of property, plant and equipment 7(a) (1,154,983) (15,730,400) (338,794)
Purchase and construction of infrastructure 8(a) (657,402) (765,064) (677,628)
(589,048) (5,937,142) (817,062)
Amount attributable to investing activities (589,048) (5,937,142) (817,062)
FINANCING ACTIVITIES
Repayment of borrowings 27(a) (103,104} (95,160) (100,821)
Proceeds from borrowings 27(a) 0 5,000,000 0
Payments for principal portion of lease liabilities 27(d) (37.551) (45,000) (29,367)
Transfers to restricted assets (unspent grants) 0 0 (316,844)
Transfers to reserves (restricted assets) 28 (1.542,136) (2,126,477) (740,873)
Transfers from reserves (restricted assets) 28 43,720 1,264,366 746,331
Amount attributable to financing activities (1,639,071) 3,997,729 (441,574)
Surplus/(deficit) before imposition of general rates (7,789,566) (8,289,211) (7,412,105)
Total amount raised from general rates 25(a) 8,302,387 8,289,211 7,988,354
Surplus/(deficit) after imposition of general rates 26(b) 512,821 0 576,249
This statement is to be read in conjunction with the accompanying notes.
| 7
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TOWN OF EAST FREMANTLE
FOR THE YEAR ENDED 30 JUNE 2022

INDEX OF NOTES TO THE FINANCIAL REPORT
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TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

1. BASIS OF PREPARATION
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

2. REVENUE AND EXPENSES

(a) Revenue
Contracts with customers
of revenue is on the revenue and the associated terms and conditions associated with each source
of revenue and recognised as follows:
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

2. REVENUE AND EXPENSES (Continued)
(a) Revenue (Continued)

C from with is included in the transaction price.
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N

(b)

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

. REVENUE AND EXPENSES (Continued)

Revenue Recognition

Revenue recognised during the year under each basis of recognition by nature or types of goods or services is provided in the table below:

For the year ended 30 June 2022

Capital
Contracts with grant/contributi Statutory
Nature or type customers ons Requirements Other Total
$ $ $ 3
Rates 0 0 8,302,387 0 8,302,387
Operating grants, subsidies and contributions 1,082,054 0 (] o] 1,082,054
Fees and charges 843,239 0 538,799 0 1,382,038
Interest eamnings 0 0 52,143 20,188 72311
Other revenue 78,962 0 137,009 (] 215971
Capital grants, idies and 0 1,156,548 0 0 1,156,549
Total 2,004,255 1,156,549 9,030,338 20,188 12,211,310
For the year ended 30 June 2021
Capital
Contracts with grant/contributi Statutory
Nature or type customers ons Requirements Other Total
$ $ $ $
Rates 0 (4] 7,988,354 c 7,988,354
Operating grants, subsidies and contributions 1,167,731 0 0 0 1,167,731
Fees and charges 1,000,464 0 323877 0 1,333,141
Interest eamings 4 0 37,046 12,087 49,137
Other revenue 92,210 0 0 0 92,210
Capital grants, idies and 0 180,505 0 0 180,505
Total 2,269,409 180,508 8,348,077 12,087 10,811,078
2022 2022 2021
Note Actual Budget Actual
$ $ $
Interest earnings
Interest on reserve funds 7323 10,000 3,706
Rates instalment and penalty interest (refer Note 25(c)) 52,143 75,000 #VALUE!
Other interest earnings 12,845 20,000 8.381
72311 105,000  #VALUE!
Expenses
Auditors remuneration
- Audit cf the Annual Financial Report 49,960 55,000 43,396
49,960 55,000 43,396
Finance costs
Borrowings 27(a) 7,146 14,500 11,172
Lease lisbilities 27(d) 7.074 8.000 7.978
14,220 22,500 19,150
Other expenditure
Sundry expenses 798,313 775,034 692,904
798,313 775,034 692,904
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

3. CASH AND CASH EQUIVALENTS

Cash at bank and on hand
Term deposits
Total cash and cash equivalents

Held as

- Unrestricted cash and cash equivalents

- Restricted cash - Contract Liabilities from Contracts with Customers
- Restricted cash - Grants for fers for recognisable Non-Fi

- Restricted cash and cash equivalents (Reserves)

3,711,886

4. OTHER FINANCIAL ASSETS

Non-current assets
Financial assets at fair value through profit and loss

Financial assets at fair value through profit and loss
Units in Local Government House Trust
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

5. TRADE AND OTHER RECEIVABLES

Current

Rates receivable

Trade and other receivables

GST receivable

Allowance for credit losses of trade and other receivables
Loan receivables - Clubs

Other receivables

21(b)

Non-current

Pensioner's rates and ESL deferred
Loan receivables - Clubs

Other receivables
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

6. OTHER ASSETS

2021
$
Other assets - current
Prepayments 37,041
Accrued income 24,286
61,327

Non-current assets held for sale
Land and Buildings - 128 George St

Land classified as held for sale
Council at its ordinary council meeting held on 21 June 2022 resolved to appoint a selling agent for the disposal
of 128 and 128A George Street (Land and Buildings) by way of auction. The auction date was 13 August 2022.
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TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
7. PROPERTY, PLANT AND EQUIPMENT

(a) Movements in Balances

Movement in the balances of each class of property, plant and equipment between the beginning and the end of the current financial year.

Buildings - Buildings - Total
non- non- Total land  Furniture property,
specialised - specialised - Buildings - and and Plantand Worksin  plantand
Note  Land lovel 2 Level 3 buildings i Progress i
$ $ $ S $ $ s $
Balance at 1 July 2020 4.330,900 55,500 604000 27.320601 32,311.001 272,101 945354 0 33528456
Additions 0 0 o 34.415 34.415 86,921 204,458 14,000 338,794
Disposals 0 0 0 (33201)  (33201) (8.508)  (17.758) 0 (59.465)
Assels expensed to P+L. 0 0 0 o J 0 (38.887) 0 (38.887)
Depreciation Ba) (1.387) (47.402) (1,082,529) (1,131.318) (62,213)  (290,160) (1.483,691)
Transfers Q 61918 Q 61,918
Balance at 30 June 2021 4.330.900 54,113 556598 26239286 21,180.897 287,302 864,925 14000 32347125
Comprises:
Gross balance amount at 30 June 2021 4.330,900 55,500 604000 27,321,815 32312215 390,263 1,369,999 14000 34086477
Accumulated depreciation at 30 June 2021 o 1.387) (47.402) (1.082529) (1.131.318)  (102.960) (505,074, 0 1.738.352)
Balance at 30 June 2021 4,330,900 54,113 556,598 26239286 31.180.897 287.303 864,925 14000 32347125
Additions 0 0 o 20,607 20,607 13,324 129,876 991,176 1,154,983
Disposals 0 0 o [ 0 o (38,875) 0 (38.,875)
to revaluation surplus 1.268,100 17.223 o 0 1.285323 o o 0 1,285,323
Revaluation (loss) / reversals transferred to profit or
loss. 0 0 0 o 0 0 0 a ]
Tir to Assets classified as held for sale (1,400,000) {69,949) Qo Q0 (1,489,949) 0 0 0 (1.468,949)
Impainment (losses) / reversals 0 0 0 o 0 0 0 0 0
Depreciation 9(a) o (1,387) (47.403) (1.085272) (1,134062)  (73917) (215582) 0 (1423561)
Transfers 0 0 0 0 0 0 0 ]
Balance at 30 June 2022 4,188,000 0 509,195 25,174,621 29,882,816 226,710 740344 1005176 31,855,046
Comprises:
Gross balance amount at 30 June 2022 4,199,000 0 604000 27.342422 32,145422 403587 1416749 1005176 34,970,934
Accumulated depreciation at 30 June 2022 [} 94.805) (2,167,801 606) _ (176,877) _ (676.405) 0 (3.115.888)
Balance at 30 June 2022 4,199,000 0 500195 25,174,621 20882816 226,710 740,344 1005176 31,855,046
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

7. PROPERTY, PLANT AND EQUIPMENT (Continued)
(b} Carrying Value Measurements

Fair Value Basis of Date of Last
Asset Class Hierarchy Valuation Technigue Valuation Valuation Inputs Used

(i) Fair Value
Land and buildings

Market approach using recent

observable market data for similar  MocPendent

Land Level 2 Registered June 2022 Price per hectare / market borrowing rate.
propertiesfincome approach using

discount cash flaw methodology. Naluers
Adjusted market approach using Adjusted Price per hectare / market borrowing rate
recent observable market data for Independent Where there is no comparable sales or income
similar urban fringe properties that , approach to the land assets being valued, the default
Land Level 3 Registered June 2022 5 i -
are not cleared or developediincome Valuers valuation approach is the Level 3 input, and reflects
approach using discount cash flow that the Town has departed from what is deemed to
methodology. be no longer comparable rates and or values.
Warkstapproach using regel'l_l Independent Improvements to land using construction costs and
T observable market data for similar g i F R
Buildings - non-specialised - level 2 Level 2 y N Registered June 2022 current conditicn, residual values and remaining
propertiesfincome approach using 5
Valuers useful life assessment.
discount cash flow methodology
Improvements to land (in-situ Independent Improvements to land (in-situ buildings) using
Buildings - non-specialised - level 3 Level 3 buildings) using cost approach of Registered June 2020 construction costs and current condition, residual
depreciated replacement cosl. Valuers values and remaining useful life assessment.
Improvements to land (in-situ Independent Improvements to land (in-situ buildings) using
Buildings - specialised Level 3 buildings) using cost approach of Registered June 2020 construction costs and current condition, residual
depreciated replacement cost Valuers values and remaining useful life assessment

Level 3 inpuls are based on assumptions with regards to future values and patterns of censumption utilising current information. If the basis of these assumptions were varied,
they have the potantial to rasult in a significantly higher or lower fair value measurement.

Page 82 of 156

Page 154 of 290



Attachment 1

Attachment 1

o
(b)

(i)

(iii)

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

PROPERTY, PLANT AND EQUIPMENT (Continued)

Carrying Value Measurements (Continued)

Fair value using significant unobservable inputs (Level 3)

For the 2021/22 financial year, the Town reviewed its fair value approach for all land assets. [and assets which are all either public purpose or park & recreation zoned land assets are very
rarely traded or sold so there is limited direct market ble sales evi . Consi with the app h of the Landgate Asset Section in WA, when valuing similar types of non-

market or traded land assets urban fringe land assets that are typically large parcels of englobo land areas that are not cleared or developed are considered. This information is then used as
the typical base rate per hectare or square meter and then adjusted to reflect the specific locality of the land being valued along with its use as cleared public open space or recreation land

In the case of specific land parcels for the Town of East Fremantle, land assets valued using level 3 inputs are typically small and irregular shaped lots, therefore development potential is
limited as well as restricted under the Town Planning Scheme. These land assets are generally parks, drainage sumps and land adjacent to road corridors where the Town holds freehold
title.

The review of inputs for the valuation of land assets has resulted in $289,000 of land assels being lransferred from Level 2 to Level 3 within the fair value hierarchy.

The Town's policy for determining any transfers into or out of Level 3 fair value hierarchy is determined at the end of the reporting period.

2022
Land Buildings

Fair value at start of period (L3) ] 26,795,884

Additions 0 20,607

Transfers from/(to) Level 2 289,000 0

Depreciation 0 {1.132,675)

Fair value at end of period (L3) 289,000 25,683,816

Basis of

Cost Valuation Technique Valuation Inputs Used
Furniture and equipment Cost Cost Purchase cost
Plant and equipment Cost Cost Purchase cost
Following a change to Local Go {Financial Manags ) Regulation 17A, plant and equipment type assets (being plant and equipment and furniture and equipment)
are to be measured under the cost model, rather than at fair value. This change was effective from 1 July 2019 and rep achange in g policy.
Revaluations carried out previously were not d as it was d ¢ fair value approxi i cost at the date of change.

Page 83 of 156



Attachment 1

Attachment 1

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

8. INFRASTRUCTURE

(a) Movements in Balances

Movement in the balancas of each class of infrastructure between the beginning and the end of the current financial year.

Infrastructure - Other
- - Footpaths and Infrastructure - Infrastructure - infrastructure - Total
Noto. roads Drainage Parks and Ovals Cycleways Car Parks Bus Shelters Work In Progress Infrastructure
$ $ s s $ s S
Balance at 1 July 2020 31,616,403 1,988,254 6,115,557 5717629 3,486,730 107,375 0 49031948
Additions 252,255 o 255,057 170,316 0 0 677,628
ion i / to

revaluation surplus {8.633.617) 2,283,408 (2.053.127) (262,876) (1,152,640) 116,450 {9,702,402)
Assets expensed fo Profit & Loss. (33.201) (33.201)
Depreciation 9(a) (593.767) (41.228) (218.974) (98,327) (33.654) 4.278) (990.228)
Transfers 61.918) 61.918]
Balance at 30 June 2021 22,641.274 4230434 4,003,304 5.526,742 2,300,436 210,547 ] 38,921,827
Comprises:

Gross balance at 30 June 2021 22,641,274 4,230,434 4,101,110 5.526,742 2,300,436 219,547 0 39.019.543
Accumulated depreciation at 30 June 2021 0 0 87 .716) 0 0 0 0 87.716)
Balance at 30 June 2021 22,641.274 4,230,434 4,003.394 5.526,742 2,300,436 219,547 0 38,921,827
Additions 0 223,808 204.475 184,619 29,500 Q 15.000 657.402
Depreciation Ha) (314,829 (53,562) (117.119) (86,622) (26.055) 8.299) 0 (608.486)
Balance al 30 June 2022 22,326,445 4,400,680 4,090,750 5,624,739 2,301,881 211,248 15.000 38.970.743
Comprises:

Gross balance at 30 June 2022 22,641,274 4,454,242 4,305,585 5,711,361 2,329,936 219,547 15,000 39,676,945
Accumulated depreciation at 30 June 2022 (314,829) (53.562) (214,835) (86,622) (28.055) 8.209) 0 (706.202)
Balance at 30 June 2022 22,326.445 4.400,880 4,090,750 5624,739 2,301,881 211,248 15,000 38,870,743
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

8. INFRASTRUCTURE (Continued)

{b) Carrying Value Measurements

Fair Value Date of Last
Asset Class Hierarchy Valuation ique Basis of i i Inputs Used
(i) Fair Value

Cost approach using dep: d Independent Regi d Censtruction cost and current condition, residual value
TeSuolive - ronde Leyel3 replacement cost. Valuation Atine 2021 and remaining useful life assessments (level 3) inputs.
Cost approach using dep Construction cost and current condition, residual value
e Lovel3 replacement cost. Valuation e 2021 and remaining useful life assessments (level 3) inputs.
Cost app using dep! Censtruction cost and current condition, residual value
Infrsstructurs - Parke & Ovals Level replacement cost. Valuation June 2021 and ining useful life (level 3) inputs.
Cost using Censtruction cost and current condition, residual value

inir ~F C e . e " . .
oy - Eetel o replacement cost. Valuation Jurie 2021 and remaining useful life assessments (leve! 3) inputs.
Cost approach using Censtruction cost and current condition, residual value
i i Leveld replacement cost. Valuation Huge 2028 and remaining useful life assessments (level 3) inputs.
Cost approach using depreci: ds i Construction cost and current condition, residual value
Wiresuciven =B SrMS Laveld replacement cost. Valuaton dune2ey & usefullife (level 3) inputs.

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information If the basis of these assumptions were varied, they
have the potential to result in a significantly higher or lower fair value measurement.

The Town of East Fremantle (Town') is required to undertake a revaluation of their assets in accordance with the requirements of the Local (Financial ions 1996
During the period there were no changes in the valuation techniques to determine the fair value of infrastructure using level 3 inputs.
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9.

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

FIXED ASSETS

(a) Depreciation

Buildings - non-specialised - level 2
Buildings - non-specialised - Level 3
Buildings - specialised

Furniture and equipment

Plant and equipment

Infrastructure - Roads

Infrastructure - Drainage
Infrastructure - Parks and Ovals
Infrastructure - Footpaths and Cycleways
Infrastructure - Car Parks
Infrastructure - Bus Shelters

Right of use assets

Depreciation rates

Note

2022
Actual

2022
Budget

2021
Actual

7(a)
7(a)
7(a)
7(a)
7(a)
8(a)
8(a)
8(a)
8(a)
8(a)
8(a)
10(a)

$
1,387
47,403
1,085,272
73917
215,582
314,829
53,562
117,119
86,622
28,055
8,299
39,621

$
1,388
47,403
1,088,341
76,519
285,846
612,010
46,832
233,568
101,461
33,655
4,278
39,876

$
1,387
47,402
1,082,529
62,213
290,160
593,767
41,228
218,974
98,327
33,654
4278
0

2,071,668

2,571,177

2,513,795

Typical estimated useful lives for the different asset classes for the current and prior years are included in the table below:

Asset Class

Buildings

Furniture and equipment
Plant and equipment

Plant and equipment - Motor Vehicles - Light Fleet
Plant and equipment - Motor Vehicles - Heavy Fleet
Sealed roads, streets and carparks formation (subgrade)

Sealed pavement (roads/carparks)
Surface (roads/carparks)

Kerbing

Surface water channels (roads/carparks)
Footpaths

Bus Shelter

Drainage - Pit

Drainage - Pipe

Right-of-use (river seabed)

Parks and Ovals - minor structure polygon
Parks and Ovals - playground polygon
Parks and Ovals - amenities

Parks and Ovals - bin

Parks and Ovals - lighting

Parks and Ovals - playground point
Parks and Ovals - playground lines
Parks and Ovals - sign

Parks and Ovals - fence

Parks and Ovals - gate

Parks and Ovals - irrigation

Parks and Ovals - minor structure
Parks and Ovals - other improvements

Useful life
3 to 50 years
2 to 20 years
2 to 20 years
2 to 10 years
5 to 10 years
not depreciated
85 to 100 years
30 to 35 years
60 years
55 to 60 years
40 to 80 years
25 to 30 years
80 years
80 years

Based on the remaining lease

10 to 70 years
27 years

20 to 25 years
15 to 20 years
20 years

15 to 25 years
40 to 70 years
15 to 40 years
25to 70 years
15 to 40 years
30 to 35 years
20 to 25 years
20 to 25 years
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

9. FIXED ASSETS (Continued)

(b) Disposals of assets

2022 2022

Actual Actual 2022 2022

Net Book  Sale Actual Actual

Value  Proceeds  Profit Loss

$ $ S S

Infrastructure - Parks and Ovals 0 0 0 0
Furnilure and equipment ] 0 0 0
Plant and equipment 38.875 66.788 32,651 (4.738)

olooco

2021 2021
Actual Actual
Profit Loss
B S
0 (33201)
0 (8,508)

1430  (39.220)

38.875 66,788 32,651 (4,738)

The following assets were disposed of during the year.

2022 2022
Actual Actual 2022 2022
Net Book  Sale Actual Actual
Plant and Equipment Value  Proceeds  Profit Loss
Recreation and culture
PEMV245 - Mitsubishi Fuso Tip Truck 23713 56,364 32,651 0
PE279 - John Deere Green Gator 15,162 10,424 0 (4738)

1430 (80,927)
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

9. FIXED ASSETS (Continued)
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TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

10. LEASES

(a) Right-of-Use Assets

Movement in the balance of each class of right-of-use asset
between the beginning and the end of the current financial year.

Balance at 1 July 2020
Adjustments
Depreciation

Balance at 30 June 2021
Adjustments

Depreciation
Balance at 30 June 2022

The following amounts were recognised in the statement
of comprehensive income during the period in respect
of leases where the entity is the lessee:

Depreciation on right-of-use assets
Interest expense on lease liabilities

Total amount recognised in the statement of comprehensive income

Total cash outflow from leases
(b) Lease Liabilities

Current
Non-current

Secured liabilities and assets pledged as security

Right-of-use
assets - Land - Right-of-use
Property, Plant assets
Note and Equipment Total
$
319,009 319,009
(2,292) (2,292)
(39,876) (39,876)
276,841 276,841
1,091 1,091
9(a) (39,621) (39,621)
238,311 238,311
2022 2021
Actual Actual
$ $

9(a) (39,621) (39,876)
27(d) (7.074) (7,978)
(46,695) (47,854)
(44,625) (37,345)
38,617 37,499
216,187 253,765
27(d) 254,804 291,264

Lease liabilities are effectively secured, as the rights to the leased assets recognised in the financial statements

revert to the lessor in the event of default.

SIGNIFICANT ACCOUNTING POLICIES

Leases

At inception of a contract, the Town assesses if the contract
contains or is a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

At the commencement date, a right-of-use asset is recognised
at cost and lease liability at the present value of the lease
payments that are not paid at that date. The lease payments are
discounted using the interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot be readily
determined, the Town uses its incremental borrowing rate.

All contracts that are classified as short-term leases (i.e. a lease
with a term of 12 months or less) and leases of low

value assets are recognised as an operating expense on a
straight-line basis over the term of the lease.

Details of individual lease liabilities required by regulations
are provided at Note 27(d).

Right-of-use assets - valuation measurement
Right-of-use assets are measured at cost. This means that
all right-of-use assets (other than vested improvements)
under zero cost concessionary leases are measured at
zero cost (i.e. not included in the Statement of Financial
Position). The exception is vested improvements on
concessionary land leases such as roads, buildings or
other infrastructure which are reported at fair value.

Refer to Note 9 under revaluation for details on the significant
accounting policies applying to vested improvements.

Right-of-use assets - depreciation

Right-of-use assets are depreciated over the lease term or
useful life of the underlying asset, whichever is the shorter.
Where a lease transfers ownership of the underlying asset,
or the cost of the right-of-use asset reflects that the

Town anticipates to exercise a purchase option, the
specific asset is amortised over the useful life of the
underlying asset.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

10. LEASES (Continued)
(c) Lessor - Property, Plant and Equipment Subject to Lease
The table below represents a maturity analysis of the undiscounted

lease payments to be received after the reporting date.
Less than 1 year

248,212

1to 2 years 196,802
2 to 3 years 154,380
3to 4 years 141,310
4 to 5 years 141,310
> 5 years : 1,103,419

1,985,233
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

11. TRADE AND OTHER PAYABLES

2021
$

Current
Sundry creditors 531,241
Prepaid rates 106,206
Accrued payroll liabilities 13,841
ATO liabilities 109,234
Bonds and deposits held 432,319

1,192,841
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

OTHER LIABILITIES

Current

Contract Liabilities - Unspent operating grants
Contract Liabilities - Accrued Income

Capital grant/contributions liabilities

Reconciliation of changes in contract liabilities
Opening balance

Additions

Revenue from contract liabilities at the start of the period

The Town expects to satisfy the performance obligations from contracts
liabilities unsatisfied at the end of the reporting period to be satisfied within
the next 12 months.

Reconciliation of changes in capital grant/contribution liabilities
Opening balance

Additions

Revenue from capital grant/contributions held as a liability at the start of the
period

Expected satisfaction of capital grant/contribution liabilities
Less than 1 year

2022 2021
s $

71,910 57,589
0 11,309
1,729,706 259,255
1,801,616 328,153
68,898 0
39,430 57,589
(36.418) 0
71,910 57,589
259,255 0
1,698,229 11,309
(227,778 0
1,729,706 11,309
1,729,706 11,309

Performance obligations in relation to capital grant/contribution liabilities are satisfied
as project milestones are met or completion of construction or acquisition of the asset.

SIGNIFICANT ACCOUNTING POLICIES

Contract liabilities

Contract liabilities represent the Town's obligation to
transfer goods or services to a customer for which the
Town has received i tion from the

Contract liabilities represent obligations which are not
yet satisfied. Contract liabilities are recognised as revenue
when the performance obligations in the contract are satisfied.

Capital grant/contribution liabilities

Capital grants are accounted for under AASB1058 Capital Grant

Requit its. The is ised as the obligation to
tuct the asset is satisfied. Once the performance obligations

are satisfied, the associated level of revenue is recognised.

Non-current capital grant/contribution liabilities fair values are
based on discounted cash flows of expected cashflows to satisfy
the obligations using a current borrowing rate. They are classified
as level 3 fair values in the fair value hierarchy (see Note 23(i))
due to the unobservable inputs, including own credit risk.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

. BORROWINGS
2021
Current Non-current Total
Secured $ $ $
Debentures 104,343 174,953 279,296
Total secured borrowings  27(a) 104,343 174,953 279,296

Secured liabilities and assets pledged as security
Debentures, bank overdrafts and bank loans are secured by a floating charge over the assets of the Town of East Fremantle.

The Town of East Fremantle has complied with the financial covenants of its borrowing facilities during the 2022 and 2021 years.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

14. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Current provisions

Employee benefit provisions
Annual Leave 40 8 410,691
Long Service Leave ¢ 16 230,014
Other employee provisions ) 27,090

Non-current provisions
Long Service Leave

762,827

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave
and long service leave and associated on costs for services rendered up to the reporting date and
recorded as an expense during the period the services are delivered.

Annual leave liabilities are classified as current, as there is no unconditional right to defer settiement
for at least 12 months after the end of the reporting period. Assessments indicate that
actual settlement of the liabilities is expected to occur as follows:

Amounts are expected to be settled on the following basis:
Less than 12 months after the reporting date
More than 12 months from reporting date
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15.

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
REVALUATION SURPLUS

2022
Opening
Balance
Revaluation surplus - Land - freehold land 3,840,900
Revaluation surplus - Buildings - non-specialised - level 2 [}
Revaluation surplus - Buildings - specialised 11,158,410
Revaluation surplus - Buildings - non-specialised - Level 3 585,380
Revaluation surplus - Plant and equipment 489,638
Revaluation surplus - Infrastructure - roads 15,205,424
Revaluation surplus - Infrastructure - Drainage 3,341,189
Revaluation surplus - Infrastructure - Parks and Ovals 1,799,044
Revaluation surplus - Infrastructure - Footpaths and Cyclewa 2,331,013
Revaluation surplus - Infrastructure - Car Parks 216,407
Revaluation surplus - Infrastructure - Bus Shelters 116,450
Revaluation surplus - Share of other comprehensive income
of investment in associate 479167
39,543,022

2022

2022

Total

Increment  (Decrement)  Revaluation Balance
$ $ $ S

1,268,100
17,223

coocooecooo

{1}
1,285,323

DocO0o0CcODoO00

(]
]

on
1,268,100
17,223

0
0
0
]
0
0
o
0
0

0
1,286,323

2022
Closing

5,109,000
17,223
11,158.410
585.380
469,638
15205424
3,341,189
1,799.044
2331.013
216,407
116,450

479,167

40,828,345

2021
Opening
Balance

$
3,840,900
0
11.158.410
585,380
469,638
23,839,041
1,057,781
3.852.171
2593889
1,369,047
0

468,699
48,234 956

2021 2021 Total 2021
on Closing
[{>] ) Balance
H s $ $
0 0 0 3,840,900
0 1] 0 ]
0 0 0 11.158.410
0 0 0 585,380
0 0 469,638
0 (86338617) (8633617) 15205424
2,283 408 0 2,283,408 3,341.189
0 (2,083,127) (2,083,127)  1.799.044
0 (262.876) (262,876) 2331,013
0 (1,152640) (1,152,640) 216,407
116,450 0 116,450 116,450

10.468 0 10.468 479,167
2410326 (12,102260) (9,691,934) 39,543.022

Movements on revaluation of property. plant 2nd equipment (including infrastructure) are not able to be reliably attributed to a program as the assets were revalued by class as provided for by AASB 116 Aus 40.1.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

16. NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of Cash
For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2022 2022 2021
Note Actual Budget Actual
$ $ $
Cash and cash equivalents 3 7,067,665 3,968,907 3,711,886
Restrictions
The following classes of financial assets have restrictions imposed
by regulations or other externally imposed requirements which
limit or direct the purpose for which the resources may be used:
- Cash and cash equivalents 3 2,484,209 1,870,090 985,793
2,484,209 1,870,090 985,793
The restricted financial assets are a result of the following specific
purposes to which the assets may be used:
Restricted reserve accounts 28 2,484,209 1,870,090 985,793
Total restricted financial assets 2,484,209 1,870,090 985,793
(b) Reconciliation of Net Result to Net Cash Provided
By Operating Activities
Net result 911,527 9,145,318 (480,222)
Non-cash items:
Adjustments to fair value of financial assets at fair value
through profit and loss (3,997) 0 (2,586)
Population adjustment to share of SMRC loan liability 21,549 0 (2,522)
Depreciation/amortisation 2,071,668 2571177 2,513,795
(Profit)/loss on sale of asset (27,913) (148,940) 79,497
Share of net profit of associate accounted for using the equity
method 47,410 0 (324,767)
Impairment loss on recognition of asset held for sale 27,329 0 0
Changes in assets and liabilities:
(Increase)/decrease in trade and other receivables 10,800 0 360,871
(Increase)/decrease in other assets 9,229 0 (26,757)
Increase/(decrease) in trade and other payables 661,972 0 (887,757)
Increase/(decrease) in employee related provisions 38,994 0 (35,002)
Increase/(decrease) in other liabilities 1,473,463 (22,188) 328,153
Non-operating grants, subsidies and contributions (2,627,000) (10,317,662) (439,760)
Net cash provided by/(used in) operating activities 2,615,031 1,227,707 1,082,943
(¢) Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank overdraft limit 1,000,000 1,000,000
Bank overdraft at balance date 0 0
Credit card limit 20,000 20,000
Credit card balance at balance date (5,245) (2,518)
Total amount of credit unused 1,014,755 1,017,482
Loan facilities
Loan facilities - current 98,204 104,343
Loan facilities - non-current 99,537 174,953
Total facilities in use at balance date 197,741 279,296
Unused loan facilities at balance date 0 0
| 31
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17.

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

CONTINGENT LIABILITIES

(a) Regional Resource Recovery Centre (RRRC) - Lending Facility

The Town is a participant in the RRRC. The project was established through the Southern Metropolitan Regional Council (SMRC)
and involved the cities of Canning, Cockburn, Fremantle, Melville and the Town of East Fremantle in the development

of a waste processing plant and a recyclable and green waste facility at Canning Vale.

The capital construction of the RRRC facility was funded by borrowings from the Western Australian Treasury Corporation (WATC).
A $40m lending facility was initially set up for this purpose (repayable over a term of 20 years) and this facility has since been
extended to a total of $55m. The SMRC administer the borrowings with the project participants making quarterly contributions
equal to the repayment costs of these borrowings.

The Town's estimated share of the project funding is based on population percentages as derived from the Australian Bureau
of Statistics census. These are now revised yearly over the life of the lending facility.

As at 30 June 2021, the balance outstanding against the lending facility stood at $6,629,191 with the Town's share of this liability
being $203,516 (3.07%).

As at 30 June 2022, the balance outstanding against the lending facility stood at $3,230,389 with the Town's share of this liability
being $98,204 (3.04%).

2022 2021
Liability Share $ 98,204 203,516
Liability Sharing Ratio % 3.04 3.07

The Town has no reason to believe the SMRC would be unable to meet its future obligations in relation to the payment
of the loan facility and does not currently expect to make any payments in relation to the loan facility. Should a payment be
required there is no possibility of any reimbursement.

(b} Southern Metropolitan Regional Council (SMRC) - Office Project

As a SMRC participant, Council has guaranteed by way of security to the Western Australian Treasury Corporation, a charge over
its 'general funds for its' share of any outstanding debenture borrowings provided for the SMRC administration building at 9
Aldous Place Booragoon. This facility has a limit of $2m.

As at 30 June 2021, the balance outstanding against the lending facility stood at $1.8m with the Town's share of this liability
being $75,780 (4.21%).

As at 30 June 2022, the balance outstanding against the lending facility stood at $1.8m with the Town's share of this liability
being $99,537 (5.53%).

2022 2021
Liability Share $ 99,537 75,780
Liability Sharing Ratio % 5.53 421

The Town has no reason to believe the SMRC would be unable to meet its future obligations in relation to the payment
of the loan facility and does not currently expect to make any payments in relation to the loan facility. Should a payment be
required there is no possibility of any reimbursement.

(c) Southern Metropolitan Regional Council (SMRC) - Remediation Costs

The SMRC has made provision for remediation costs (make good provision for lease) in relation to the decommissioning and
restoration of the land upon which its operations are based. Since the Town accounts for its share in the SMRC by way

of an investment in associate, this provision is inherently included in the Town's share of the net assets of the SMRC. As such,
the Town is not required to make any provisions for these remediation costs. Any movement in this provision will be neglible and
the Town does not identify any financial risk associated with this provision.

(d) Bank Guarantee
The Town has provided a bank guarantee in favour of the Department of Parks and Wildlife for the amount of $41,676.

The bank guarantee has been issued in accordance with the requirements of the Riverbed |lease for the boat pens
in the Swan River, East Fremantle.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

17. CONTINGENT LIABILITIES (continued)

(e) Possible Contaminated Sites — East Fremantle Yacht Club and Swan Yacht Club

By way of a Management Order the East Fremantle Yacht Club and Swan Yacht Club sites are under the care and control of the
Town of East Fremantle. These two sites are not registered on the Contaminated Sites Database, however memorials have been
registered (on instruction by the Department of Environment and Conservation) against the land titles under section 58 of the
Contaminated Sites Act 2003, with the site classification as ‘Possibly Contaminated — Investigation Required’. The two sites were
investigated in 2007, as commissioned by the then Swan River Trust (DBCA) and subsequently are not listed as ‘Contaminated’ on
the Department of Water and Environments Contaminated Sites Database. A memorial is placed on all yacht clubs on the Swan
River due to the legacy presence of TBT's (Tributyltin) emanating from poor practises in boat maintenance such as scraping and
sanding anti-foul paint combined with poor drainage leading to TBT's in paint flecks washing into the River and trapped in sediment.

TBT's break down naturally over time. The memorial serves the following purposes:
1. to provide advice on how to improve practises in boat maintenance
2. to manage any sediment disturbance such as dredging via license from DBCA

The Town has been advised:
- that the two sites in East Fremantle are low risk and low priority in the view of Department of Water and Environmental Regulation
(DWER) — due to the low levels of contaminants and flushing effects of the tides in this part of the River; and
- that there was no need for further investigation unless the Town believed that there were unsafe work practises occurring or
unless the Town seeks to have the memorial removed.

The Town has not conducted any further investigations to determine the presence and scope of contamination, or to further assess
the risk, and on a risk based approach, the Town has not estimated any potential costs associated with remediation of these sites.
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18. CAPITAL COMMITMENTS

2022 2021
$ $
(a) Capital Expenditure Commitments

Contracted for:
- capital expenditure projects (Infrastructure) 0 37,478
- capital expenditure projects (Plant & Equipment) 1,662,437 63,531
- contract liabilities for capital works 1,698,229 259,255

3,360,666 360,264
Payable:
- not later than one year 3,360,666 360,264

Capital expenditure projects with committed expenditure outstanding at the end of the current reporting period are:
Public Art Program 57,849
East Fremantle Oval Redevelopment Project 1,604,588

The above capital expenditure commitments relate to open purchase orders, whereby work
is still currently being undertaken at 30 June 2022 (WIP), or goods and/or services have not been

provided to the Town at the end of the reporting period.

Contract liabilities for capital works:

John Tonkin Foreshore Stabilisation - Riverbank Funding 75,000
East Fremantle Oval Redevelopment Project - DLGSC 1,571,229
Nature Playground - DLGSC 52,000

(b) Operating Expenditure Commitments

(i) The Town of East Fremantle is a member of the South West Group which operates under an
agreed charter to collaborate on resource sharing and regional advocacy. Payments made to the
South West Group are considered as a normal transaction with the Host Council (City of Melville).
There is an annual fixed fee payable under the Charter, as detailed below:

2022 2021
Payable: $ $
- not later than one year 54,131 43,179
54,131 43,179

(i) The Town of East Fremantle is 2 member of the Southern Metropolitan Regional Council (SMRC).
Under the Establishment Agreement, member local governments are required to provide an annual
contribution towards the operating expenses of the SMRC, covering the following activities;
Governance, Office Project, Research and Development, Communication and Education.

2022 2021
Payable: $ $
- not later than one year 32,674 28,072
- later than one year but not later than five years 130,698 112,288
163,372 140,360
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19. RELATED PARTY TRANSACTIONS

2022 2022 2021
(a) Elected Member Remuneration Note Actual Budget Actual
$ $ $
Mayor J. O'Neill
Mayor Annual Allowance 28,000 28,000 28,000
Meeting attendance fees 25,000 25,000 25,000
Annual allowance for ICT expenses 3,500 3,500 3,500
56,500 56,500 56,500
Cr J. Harrington (elected to October 2021)
Deputy Mayor Annual Allowance 2,032 7,000 7,000
Meeting attendance fees 4,501 15,500 15,504
Annual allowance for ICT expenses 1,016 3,500 3,500
7,549 26,000 26,004
Cr K. Donovan
Meeting attendance fees 15,504 15,500 15,504
Annual allowance for ICT expenses 3,500 3,500 3,500
19,004 19,000 19,004
Cr A. McPhail
Meeting attendance fees 15,504 15,500 15,504
Annual allowance for ICT expenses 3,500 3,500 3,500
19,004 19,000 19,004
Cr M. McPhail (elected to October 2021)
Meeting attendance fees 2,584 15,500 15,504
Annual allowance for ICT expenses 583 3,500 3,500
3,167 19,000 18,004
Cr D. Nardi
Meeting attendance fees 15,504 15,500 15,504
Annual allowance for ICT expenses 3.500 3,500 3,500
19,004 19,000 18,004
Cr A. Watkins (elected to October 2021)
Meeting attendance fees 4,501 15,500 15,504
Annual allowance for ICT expenses 1,016 3,500 3,500
5517 19,000 19,004
Cr C. Collinson
Meeting attendance fees 15,504 15,500 15,504
Annual allowance for ICT expenses 3,500 3,500 3.500
19,004 19,000 19,004
Cr T. Natale
Deputy Mayor Annual Allowance 4,949 0 0
Meeting attendance fees 15,504 15,500 15,504
Annual allowance for ICT expenses 3,500 3,500 3,500
23,953 19,000 19,004
Cr L. Mascaro (elected October 2021)
Meeting attendance fees 10,961 0 0
Annual allowance for ICT expenses 2,474 0 0
13,435 0 0
Cr M. Wilson (elected October 2021)
Meeting attendance fees 10,961 0 0
Annual allowance for ICT expenses 2474 0 Q0
13,435 0 0
Cr A. White (elected October 2021)
Meeting attendance fees 10,961 0 0
Annual allowance for ICT expenses 2,474 0 0
13,435 0 0
213,007 215,500 215,532
Fees, expenses and allowances to be paid or 2022 2022 2021
reimbursed to elected council members. Actual Budget Actual
$ $ $
Mayor's annual allowance 28,000 28,000 28,000
Deputy Mayor's annual allowance 6,981 7,000 7,000
Meeting attendance fees 146,989 149,000 149,032
Annual allowance for ICT expenses 31,037 31,500 31,500
19(b) 213,007 215,500 215,632
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

19. RELATED PARTY TRANSACTIONS

(b) Key Management Personnel (KMP) Compensation

2022 2021

The total of compensation paid to KMP of the Actual Actual
Town during the year are as follows: $ $
Short-term employee benefits 635,714 578,033
Post-employment benefits 92,499 90,178
Employee - other long-term benefits 61,295 54,022
Employee - termination benefits 0 0
Council member costs 19(a) 213,007 215,532

1,002,615 937,765

Short-term employee benefits
These amounts include all salary and fringe benefits awarded to KMP except for details in
respect to fees and benefits paid to council members which may be separately found in the table above.

Post-employment benefits
These amounts are the current-year's cost of the Town'’s superannuation contributions
made during the year.

Other long-term benefits

These amounts represent annual leave and long service leave entitlements accruing during the year.

Termination benefits

These amounts represent termination benefits paid to KMP (Note: may or may not be applicable in any given year).

Council member costs
These amounts represent payments of member fees, expenses, allowances and reimbursements during the year.

(c) Transactions with related parties

Transactions between related parties and the Town are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

In addition to KMP compensation above the following transactions 2022 2021
occurred with related parties: Actual Actual

$ $
Purchase of goods and services 586,959 663,532
Loan Repayments (including interest and guarantee fee) 111,161 111,082
Annual contribution towards operating expenditure 28,236 31,900

Amounts payable to related parties:
Trade and other payables 48,121 1,090

(d) Related Parties

The Town's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
entity, directly or indirectly, including any council member, are considered key management personnel.

ii. Other Related Parties
An associate person of KMP was employed by the Town under normal employment terms and conditions.

Any entity that is controlled by or over which KMP, or close family members of KMP, have authority and
responsibility for planning, directing and controlling the activity of the entity, directly or indirectly,
are considered related parties in relation to the Town.

iii. Entities subject to significant influence by the Town
An entity that has the power to participate in the financial and operating policy decisions of an entity, but does
not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.

The Town of East Fremantle is a participant in the Canning Vale Regional Resource Recovery Centre (RRRC). The RRRC is controlle
by a regional local government established in accordance with the Local Government Act 1995 . The regional local government, being
the Southern Metropolitan Regional Council, consists of four local governments which are participants in the Canning Vale

RRRC. Participating local governments are required to contribute an annual fee to cover the capital cost in the establishment of

the facility and pay gate fees for each tonne of waste they deliver to the facility to cover the operating costs. Transactions between
parties are on normal commercial terms.

| 36

Page 101 of 156

Page 173 of 290



Attachment 1

Attachment 1

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

2

=3

. INVESTMENT IN ASSOCIATES

Investment in associate
Set out in the table below are the i of the Town All are using the equity method
Westem Australia is the principal place of business for all associates.

O}

% of ownership interest 2022 2021
Name of entity 2022 2021 Actual Actual
$ S
Southern Metropoiitan Regional Council (SMRC) - Existing Undertakings Proportional Equity Share 537% 4.38%
Southern Metropoiitan Regional Council (SMRC) - Office ion Project Equity Share 543% 4.36%
Southern Metropoiitan Regional Council (SMRC) - RRRC Project Proportional Equity Share 5.36% 5.35%
Southem Metropolitan Regional Council (SMRC) - Consclidated 1,382,443 1,429,853
Total equity-accounted investments 1,382,443 1,429,853

(b) Share of Investment in SMRC
The Southem Wetropolitan Regional Council (SMRC) is a statutory local government authority established in 1991
by the local governments of Canning, Cockburn, Fremantle, East Fremantle, Kwinana, Melville and Rockingham.

Contractual sharing arrangements exist between the Town and the Southem Metropolitan Regional Council (SMRC),
a legal constituted regional local entity, for the p of waste services. Control of the SMRC
rests with the SMRC Council, which is comprised of a member frem each participant Council.

According to clause 8.4 of the Establishment Agreement, a decision to proceed with a project, by project participants,
is required to be unanimous. All other decisions of the SMRC require a simple majority, with the exception of decisions
requiring an absolute majerity in with the Local Act 1995 and the decision to consider a
project proposal

As the Town currently has 33.33% voting rights in the SMRC, it is considered to have significant influence over the SMRC
and meets the definition of an associate under AASB 128 3. Investment in the SMRC as an associate is required by
AASB 128 .16 to be accounted for using the Equity Method

Member local governments may participate in regional projects that are governed by a Participants Project Agreement. There
are two core projects, being:

1. The Regional Resource Recovery Centre (RRRC) Project, and:

2. The Office Accommodation Project

Both projects were established through separate project participants’ agreements. In addition to the above two projects,

the support activities of the SMRC such as ini ive activities. and Marketing, and D

are referred to as Existing Undertakings

Over the period the local have since from the Regit Ceuncil: City of Canning in June 2010,
City of Rockingham in June 2012, the City of Cockburn in June 2019 and City of Kwinana in June 2021

(a) Existing Undertakings

The historical annual contributions made by Partici to the Existing U 'gs are used to determine the proportional

contribution percentage of each Participant to the Existing Undertakings.

The Town's share as at 30 June 2022

SMRC Existing Undertakings Proportional Equity Share 5.37%

(b) Regional Resource Recovery Centre (RRRC) Project
RRRC Project Participants shall make an annual contribution towards the acquisition of any asset of 2 capital nature required by
the Project, plus pay gate fees for each tonne of waste they deliver to the facility to cover the cperating costs.

The annual contribution shall be an amount which bears the same proportion to the cost of the acquisition disclosed in the
Project Budgel for the financial year as the Population of the Project Participant bears to the total of the Populations of all
Project Participants.

The capital costs for each participating Local Government member is based on the Bureau of

statistics. Each project participant will develop equity in the project equal to the relevant proportion of the total capital loan

repayments made by that project participant.

The Town's share as at 30 June 2022;

RRRC Project Proportional Equity Share 5.36%

RRRC - Lending Facility
The Capital construction of the RRRC facility was fundec by borrowings from Western Australian Treasury Corporation (WATC).
The lending facility will be fully repaid on 30 June 2023.

The SMRC administer the borrowings with the project participants making quarterly contributions equal to the repayment
costs of these borrowings.

The Town guaranteed by way of agreement to its share of the loan liability to the SMRC and the WATC. The Town's estimated
share of the project funding is based on population percentages as derived from the Australian Bureau of Statistics census
These are revised yearly over the life of the lending facility.

As at 30 June 2022, the balance outstanding against the lending facility stood at $3,230,389
with the Town's share of this liability being. $98,204
using the current cost/profit sharing percentage of: 3.04%
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

INVESTMENT IN ASSOCIATES (Continued)

Share of Investment in SMRC (Continued)

(c ) Office Accommodation Project

The Office Accommodation Project pertains to SMRC's Office located at 9 Aldous Place, Booragoon, Western Australia.

The Town's equity share of the project is based on proportional population.

The Town's share as at 30 June 2022:

Office Project Prop Equity Share 5.43%

Office Accommodation - Lending facility

As a SMRC participant, the Town has by way of security to the Western Australian Treasury Corporation, a charge over its' general funds for its'
share of any outstanding debenture borrowings provided for the SMRC administration building at 8 Aldous Place Boorageon This facility has a limit of

$2 million.

As at 30 June 2022, the balance outstanding against the lending facility stood at: $1,800,000
with the Town's share of this liability being: $99,637
using the current cost/profit sharing percentage of: 5.63%
2022 2021 2021
Summarised statement of comprehensive income (SMRC) Actual Audited* ! 2
$ S

Revenue 17,412,446 33,576,555
Interest income 20,805 37,894
Interest expense (543,876) (702,177)
Depreciation (4,258,623) (3.862,654)

from i (3,743,717) 3,601,738
Profit/{loss) for the period (3,743,717) 3,601,738
Other comprehensive income 758,174 240,092
Total comprehensive income for the period (2,985,543) 3,841,830
Summarised statement of financial position (SMRC)
Current Assets 18,601,201 21,796,742 21,290,734
Non-current assets 32,224,485 38,176,852 36,487,183
Total assets 50,825,686 59,873,694 57,777,917
Current liabilities 6,310,750 8,789,409 8,283,402
Total non-current liabilities 11,236,836 14,834,142 14,934,143
Total liabilities 17,547 586 23,723,551 23,217,545
Net assets (SMRC) 33,278,100 36,250,143 34,560,372
Reconciliation to carrying amounts (SMRC)
Opening net assets 1 July 36,250,143 32,408,313 32,408,313
Profit/{Loss) for the period (3,743,717) 3,601,738 1,911,967
Other comprehensive income 758,174 240,092 240,092
Correction of Error 2020-21 13,500 0 0
Closing net assets 1 July 33.278,100 36,250,143 34,560,372
Carrying amount at 1 July (TOEF Investment in Associate) 1,428,853 1,094,618 1,094,618
- Share of associates net profit/(loss) for the period (103,279) 264,988 249,837
- Change to Accounting Estimate from Prior Year 15,151 74,930 74,930
- Share of associates other comprehensive income arising during the period 40,718 10,468 10,468
Carrying amount at 30 June (Refer to Note 20.(a)) 1,382,443 1,445,004 1,429,853

* 2021 Actuals have been restated for the purposes of this note only showing the audited results of the SMRC.
**Due to the timing of information received by SMRC and finalising of the Town's financial statements. the Town for financial ion provided by the SMRC
(Accounting Estimate). Any changes in the accounting estimate between the audited and unaudited accounts of the SMRC are accounted for in the following financial year.

In 2020/21 the Town provided for a share of i net p of $249,837 i whereas the audited accounts provided for a share of associates net
profiti{loss) of $264,988. A difference of $15,151 has been aocoumed for in the 2021/22 financial year, offset by the 2021/22 share of associates net profit/(loss) of (62,561).

The share of net p and p income of (847,410} is presented in the 2021/22 financial year.
The asset value of inA i (SMRC) in the 2021 Annual Financial Statements was $1,429,853 (unaudited) versus the $1,445,004 audited value
in this Note. In with AASB 108 - changes in accounting estimates, prior year actuals have not been the of the 2021/22

Flnanclal Statements.

SIGNIFICANT ACCOUNTING POLICIES

Investments in associates

An associale is an entity over which the Town has the power to
participate in the financial and cperating policy decisions of the
investee but not control or joint control of those policies.

Investments in assoclates are accounted for using the equity
method The equity method of accounting, is whereby the
Investment is Initially recognised at cost and adjusted thereafter
for the post-acquisition change in the Town's share of net assets
of the associate. In additicn, the Town's share of the profit or loss
of the associate is included in the Town’s profit or loss.
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21.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

FINANCIAL RISK MANAGEMENT

This note explains the Town's exposure to financial risks and how these risks could affect the Town's future financial
performance.

Risk Exposure arising from Measurement Management
Bkl sk st vakad Long term borrowings at variable Sensm_vnty Utilise flxed interest rate

rates analysis borrowings

Cash and cash equivalents, trade Aging analysis  Di i ion of bank deposit
Credit risk receivables, financial assets and ~ Credit analysis ~ credit limits. Investment policy

debt investments

Liquidity risk Borrowings and other liabilities Rolling cash Availability of committed credit
quYy flow forecasts  lines and borrowing facilities

The Town does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area identifies, evaluales and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as invesiment policy.

Interest rate risk

Cash and cash equivalents

The Town's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Town to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Town to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents, term deposits, and Treasury bonds held disclosed as financial assets at
amortised cost are reflected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate _Interest Rate Bearing
% $ $ S $

2022
Cash and cash equivalents 1.37% 7,067,665 3,182,592 2,402,000 1,483,073
2021
Cash and cash equivalents 0.04% 3,711,886 1,484,665 1,818,287 408,934
Sensitivity

Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates.

2022 2021
$ S
Impact of a 1% movement in interest rates on profit and loss and equity* 24,020 18,183
* Holding all other variables constant
Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Town manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Town does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 27(a).
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

21. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

Trade and Other Receivables

The Town’s major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Town manages this risk by monitoring
outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Town to recover these debts as a secured charge
over the land, that is, the land can be sold to recover the debt. Whilst the Town was historically able to charge interest
on overdue rates and annual charges at higher than market rates, which further encourage payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Town applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months
before 1 July 2021 or 1 July 2022 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted fo reflect current and forward-looking information on macroeconomic factors

such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been
identified as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss
rate based on these factors.

The loss allowance as at 30 June 2022 and 30 June 2021 for rates receivables was determined as follows:

More than 1
Current year past due Total Note

30 June 2022
Rates receivable

Expected credit loss 0.00% 0.00%

Gross carrying amount 0 76,390 76,390

Loss allowance 0 0 0 5
30 June 2021
Rates receivable

Expected credit loss 0.00% 0.00%

Gross carrying amount 0 162,223 162,223

Loss allowance 0 0 0 5

The loss allowance as at 30 June 2022 and 30 June 2021 for infringement receivables was determined as follows:

More than 30 More than 60 More than 90

Current days past due _days past due _days past due Total Note

30 June 2022
Infringement receivable

Expected credit loss 14.05% 23.25% 32.36% 40.50%

Gross carrying amount 4,500 3,970 3,103 40,624 52,197

Loss allowance 632 923 1,004 16,452 19,011 5
30 June 2021
Infringement receivable

Expected credit loss 22.34% 46.57% 64.63% 0.00%

Gross carrying amount 30,014 16,591 18,454 0 65,059

Loss allowance 6,705 7.726 11,927 0 26,358 5

The loss allowance as at 30 June 2022 and 30 June 2021 was determined as follows for trade receivables.

More than 30  More than 60  More than 90

Current days past due days past due days past due Total

30 June 2022
Trade and other receivables

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 2,815 0 0 0 2,815

Loss allowance 0 0 0 0 0 5
30 June 2021
Trade and other receivables

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 10,512 226 0 6,064 16,802

Loss allowance 0 0 0 0 0 5
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

21. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk

The loss allc for trade ivables reconcile to the opening loss allowances as follows. The Town does not have any Contract Assets
and does not recognise ECL on Rates Receivables as detailed above.

Rates receivable Trade and other receivables

2022 2021 2022 2021
Actual Actual Actual Actual

$ $ $ $
Opening loss allowance as at 1 July 0 0 26,358
Increase in loss allowance recognised in
profit or loss during the year 0 0 0 0
Receivables written off during the year as
uncollectible 0 (8.328)
Unused amount reversed 0 0 981 26,358
Closing loss allowance at 30 June 0 0 19,011 26,358

Trade receivables are written off where there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor to engage
in a repayment plan with the Town, and a failure to make contractual payments for a period of greater than 120 days past due.

Impairment losses on trade receivables are presented as net impairment losses within operating profit.
Subsequent recoveries of amounts previously written off are credited against the same line item.

(c) Fair Value of Financial Assets and Liabilities
For each class of financial assets and liabilities, an entity shall disclose the fair value of that class of assets and liabilities in a way that
permils to to be compared with its carrying amount.

Fair value is determined as follows:

Cash and Cash Equivalents, Other Financial Assets. Receivables, Payables - esti d to the camrying value which approximates net market value.

Borrowings - long term borrowings are generally discounted by the current market interest rates applicable to assets and liabilities with similar risk profiles.
The split between the current portion and non-current portion is $98,204 current and $99,537 non-current. These cash flows therefore haven't been discounted
as the fair value is considered approximate to the carrying value, with any variance considered negligible.

The Town held the ing financial i at balance date:
Carrying Value Fair Value Carrying Value Fair Value
2022 2022 2021 2021
Financial Assets
Cash and Cash Equivalents 7,067,665 7,067,665 3,711,886 3,711,886
Trade and Other Receivables 348,248 348,248 359,048 359,048
Other Financial Assets 129,903 129,903 135,134 135,134
7,545,816 7.545,816 4,206,068 4,206,068
Financial Liabilities
Trade and Other Payables 1,854,813 1.854,813 1,192,841 1,192,841
Borrowings 197,741 197,741 279,296 279,296
Lease Liabilities 254,804 254,804 291,264 291,264
Other Liabilities 1,801,616 1.801,616 328.153 328,153
4,108,974 4,108,974 2,091,554 2,091,554
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

FINANCIAL RISK MANAGEMENT (Continued)

(d) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Town manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required and disclosed in Note 16(c).

The contractual undiscounted cash flows of the Town’s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total

within between after contractual Carrying

1 year 1&5years 5years cash flows values
2022 $ $ $ $ $
Trade and other payables 1,854,813 0 0 1,854,813 1,854,813
Borrowings 98,204 99,5637 0 197,741 197,741
Lease liabilities 44,546 178,185 51,971 274,701 254,804
Other Liabilities 1,801,616 0 0 1,801,616 1,801,616

3,799,179 277,722 51,971 4,128,871 4,108,974
2021
Trade and other payables 1,192,841 0 0 1,192,841 1,192,841
Borrowings 104,343 174,953 0 279,296 279,296
Lease liabilities 44 546 178,185 96,517 319,248 291,264
Other Liabilities 328,153 0 0 328,153 328,153

1,669,883 353,138 96,5617 2,119,538 2,091,554
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22.

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

An auction for the sale of lots 128 and 128A George Street (land and buildings) was held on 13 August 2022.
The auction resulted in a contract of sale being entered into for both lots totalling $1.85m excluding GST,
with settlement completed on 29 September 2022. The sale is a non-adjusting event for the year

ended 30 June 2022 as the lots were sold at auction and the sale price was not known at the reporting date.

The Town is not aware of any other material events occuring after the end of the reporting period that may impact
these financial statements.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

23. OTHER SIGNIFICANT ACCOUNTING POLICIES
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(a)

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

FUNCTION AND ACTIVITY

Service objectives and descriptions

The Towns' operations as disclosed in this financial report encompass the following service orientated functions and activities.

Objective

Governance

To provide a decision making process for the
efficient allocation of scarce resources.

General purpose funding
To collect revenue to allow for the allocation to
services.

Law, order, public safety

To provide services to ensure bushfire
prevention, animal control and community
safety.

Health
To provide an operational framework for
environmental and community health.

Education and welfare
To provide assistance to senior citizens welfare
and home and community care.

Housing
To assist with housing for staff and the
community.

Community amenities
To provide community amenities and other
infrastructure as required by the community.

Recreation and culture

To plan, establish and efficiently manage sport
and recreation infrastructure and resources
which will help the social well being and health
and community.

Transport
To provide safe, effective and efficient transport
infrastructure to the community.

Economic services
To help promote the Town and improve its
economic wellbeing.

Other property and services

To monitor and control plant and depot
operations, and to provide other property
services not included elsewhere.

Description

Includes the activities of members of Council and the administrative support
available assisting elected members and ratepayers on matters which do not
concern specific council services but are strategic in nature.

Rating, general purpose government grants and interest revenue.

Supervision and enforcement of various local laws and acts relating to fire
prevention, animal control and other aspects of public safety including
emergency services.

Inspection of food outlets and their control, food quality testing, pest control,
noise control, waste disposal compliance and child health services.

Provision and maintenance of home and community care programs including
in home care, senior outings and respite.

Provision and maintenance of residential rental properties.

Rubbish collection, recycling and disposal, joint maintenance of SMRC waste
management facility, administration of Town Planning Schemes, heritage
protection and townscapes, maintenance of urban stormwater drainage and
protection of the environment.

The provision and maintenance of various community infrastructure including
public halls, recreation grounds, sports pavillions, playgrounds, parks,
gardens, beaches and the joint operation of the City of Fremantle Library.

Construction and maintenance of streets, roads, footpaths, depots, cycleways,
street trees, parking facilities, traffic control, cleaning and lighting of streets.

The regulation and provision of tourism, area promotion activities and building
control.

Private works operation, plant operating costs, depot operations and
unclassified property functions.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

24. FUNCTION AND ACTIVITY (Continued)

(b) Income and expenses 2022 2022 2021
Actual Budget Actual
$ $ $

Income excluding grants, subsidies and contributions
Governance 25,457 25,194 11,485
General purpose funding 8,435,329 8,489,211 8,122,150
Law, order, public safety 29,268 27,000 30,692
Health 19,320 36,420 17,847
Education and welfare 136,835 208,290 153,666
Housing 88,042 78,500 83,451
Community amenities 200,468 191,759 207,866
Recreation and culture 321,388 329,747 301,592
Transport 493,038 462,010 316,921
Economic services 143,378 130,000 447 556
Other property and services 116,832 59,339 98,395

10,009,355 10,037,470 9,791,621
Grants, subsidies and contributions
Governance 0 0 0
General purpose funding 318,011 108,828 248,432
Law, order, public safety 0 0 0
Health 0 0 0
Education and welfare 615,559 591,000 601,748
Housing 0 0 0
Community amenities 18,599 56,076 43,554
Recreation and culture 1,026,470 10,253,336 239,466
Transport 259,964 293,181 215,036
Economic services 0 0 0
Other property and services 0 0 0

2,238,603 11,302,421 1,348,236
Total Income 12,247,958 21,339,891 11,139,857
Expenses
Governance (1,229,792) (1,308,739) (1,321,750)
General purpose funding (97,296) (134,050) (108,820)
Law, order, public safety (171,463) (192,744) (184,664)
Health (220,160) (210,931) (213,215)
Education and welfare (1,110,593) (1,160,391) (1,034,104)
Housing (41,591) (40,650) (41,007)
Community amenities (2,667,571) (3,010,434) (2,698,203)
Recreation and culture (2,810,142) (2,954,981) (2,918,931)
Transport (2,611,820) (2,847,092) (2,768,421)
Economic services (137,074) (156,050) (135,276)
Other property and services (238,929) (178,511) (195,688)
Total expenses (11,336,431) (12,194,573) (11,620,079)
Net result for the period 911,527 9,145,318 (480,222)
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24. FUNCTION AND ACTIVITY (Continued)

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

(c) Fees and Charges

General purpose funding
Governance

Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

(d) Total Assets

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

2022 2022 2021
Actual Budget Actual
$ $ $
60,632 95,000 84,663
1,382 0 130
29,268 27,000 30,691
19,321 21,900 17,847
136,835 167,370 152,234
88,359 77,000 82,249
200,468 186,000 207,867
278,163 261,310 275,215
356,027 325,000 316,922
143,198 126,800 120,805
68,385 41,250 44,518
1,382,038 1,328,630 1,333,141
2022 2021
$ $
11,277,049 10,876,360
4,735,822 2,961,841
25,399 38,261
182,968 193,786
2,272,292 2,137,869
197,143 213,571
1,992,730 2,107,935
21,832,642 21,464,434
36,327,245 35,180,555
95,290 35,821
2,496,398 1,971,281
81,434,978 77,181,714
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TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

RATING INFORMATION
) General Rates
2021722 2021i22 021122 202122 2021722 2021722 02122 202022 2021122 2020021
Number Actual Actual Actual Actual Actual Budgel Budget Budget Budgel Actual
RATE TYPE Rate in ot Rateable Rate Interim Back Total Rate Interim Back Tota! Total
Rate Description Basis of valuation 5 Properties Value * Revenue Rates Rates Revenue Revenue Rate Rate Revenue Revenue
3 H ] ¥ ] ] 5
Resideniial Gross renial valuation D.0763TT 2988 86,471,538 20.736 1 5,585,820 6,670,489 20,000 0 6690489 6,363,366
Cainmereial Gross rental valuation 2749 114 1 621 0 1.313.443 1,304,450 ] 0 1.004.450 1.276.780
Sub-Total 3,088 TIEX 635, 21357 S 7909263 7.874.949 20,000 0 7894049 7543168
Minimum

Minimum payment s
Residential Gross rental ualuation 1138 328 4219274 374,402 o o 374402 576,640 0 a 376,640 368,911
Cammercial Gross rental valuation 1702 ikl 117,220 iaraz 0 Q 18.722 A8.722 0 9 18722 19,342
Sub-Total 340 4,336,494 393,124 T o 393,124 594,262 T 0 594,252 388,253

3423 102,349,602 B8.279.919 21.397 111 §.302.387 268,211 20,000 [ 6.289.211 8,031,408
Cancessians on general rates (Refer note 25(bj) 0 <] 43055
Total amount raised from general rates 8,502 387 5.289,211 7,988,354
* Rateable value is based on tha value of properties at
the time the rate is raised.
Total Rates 8,302,387 6.289,211 7,988,354
The entire balance of rates revenue has been recognised at 2 pointin fime in a ith AASE 1058 i Tor not-for-profit entities .
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TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

25. RATING INFORMATION (Continued)

(b) Di: i Ci & Write-offs
Waivers or Concessions
Rate or Fee and
Charge to which
the Waiver or Waiver/ 2022 2022 2021
Concession is Granted Type Concession Discount Discount Actual Budget Actual
% $ $ $ $
GRV Commercial - Sporting Clubs ~ Rate Concession 25.00% 0 0 43,055
0 0 43,085
Total discounts/concessions (Note 25) 0 [1] 43,055

Rate or Fee and
Charge to which

the Waiver or
Concession is Granted

Circumstances in which

the Waiver or Concession is
Granted and to whom it was
available

Objects and reasons of the Waiver or Concession

GRV Commercial - Sporting Clubs

Where properties are categorised as 'Sporting Clubs - Commercial'

Due to the economic impact arising from sccial distancing, and the cessation of club
activities, the Town provided rate relief for the 2020/21 financial year in accordance

with the Rates Concession Policy.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

25. RATING INFORMATION (Continued)

(c) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
5 °/o °/o
Option One
Single full payment 23/08/2021 0.0 0.00% 7.00%
Option Two
First instalment 23/08/2021 0.0 0.00% 7.00%
Second instalment 3/01/2022 16.5 5.50% 7.00%
Option Three
First instalment 23/08/2021 0.0 0.00% 7.00%
Second instalment 25/10/2021 16.5 5.50% 7.00%
Third instalment 3/01/2022 16.5 5.50% 7.00%
Fourth instalment 28/02/2022 16.5 5.50% 7.00%
2022 2022 2021
Actual Budget Actual
$ $ $

Interest on unpaid rates 17,5623 35,000 37,046
Interest on instalment plan 34,621 40,000 0
Charges on instalment plan 37,125 40,000 37,670

89,268 115,000 74,716

** As a COVID19 relief measure, Council resolved not to impose interest on instalments for 20/21
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(b

)

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

RATE SETTING STATEMENT INFORMATION

Non-cash amounts excluded from operating activities

The following non-cash revenue or expenditure has been excluded
from amounts attributable to operaﬂng activities within tne Rate Settlng

Statement in accordance with £

Adjustments to operating activities
Less: Profit on asset disposals

Less: Population adjustment to SMRC Loan Balance
Less: Fair value adjustments to financial assets at fair value through profit and

loss

Less: Share of net profit of associates and joint ventures accounted for using

the equity method
Add: Loss on disposal of assets
Add: Depreciation

Non-cash movements in non-current assets and liabilities:

Pensioner deferred rates

Assets held for sale (Impairment Fair Value less Costs to Sell)

Employee benefit provisions
Non-current receivables

Non-cash amounts excluded from operating activities

Surplus/(deficit) after imposition of general rates

The following current assets and liabilities have been excluded
from the net current assets used in the Rate Semng Statement

in accordance with Fi

agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets
Less: Reserve accounts

Less: Restricted cash - contract liabilities
Less: Assets Held for Sale

Add: Current liabilities not expected to be cleared at end of year

- Current portion of borrowings

- Current portion of contract liability

- Current portion of lease liabilities
Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

Total current assets
Less: Total current liabilities

Less: Total adjustments to net current assets
Net current assets used in the Rate Setting Statement

The Town has corrected its methodology for the calculation of net current assets, to appropriately account for contract liabilities held as

restricted cash.

The Annual Financial Statements for the year ended 30 June 2021 stipulated net current assets of $576,249 as at 30 June 2021. This has been

amended to $893,093, a variance $316,844. This amount has been backed out from the Rate Setting Statement as a "Transfer to Restricted Assets”

and similarly backed out of the "Adjustment to Net Current Assets" above. Restricted assets or liabilities associated with restricted cash should be
excluded from the NCA calculation (i.e. contra amendment)

2021/22
2021/22 Budget 2021/22 2020/21
(30 June 2022 (30 June 2022 (1 July 2021 (30 June 2021
Carried Carried Brought Carried
Note Forward) Forward) Forward) Forward
$ $ $ $
9(b) (32,651) (148,940) (1,430) (1,430)
21,549 0 (2,522) (2,522)
(3,997) 0 (2,586) (2,586)
47,410 0 (324,767) (324,767)
9(b) 4,738 0 80,927 80,927
9(a) 2,071,668 2,571,177 2,513,795 2,513,795
(20,339) 0 6,315 6,315
27,329 0 0 0
(11,915) 0 (3,990) (3,990)
(10,923) 0 3,000 3,000
2,092,869 2,422,237 2,268,742 2,268,742
28 (2,484,209) (1,870,090) (985,793) (985,793)
0 0 0 (316,844)
6 (1,442,619) 0 0 0
13 98,204 95,160 104,343 104,343
0 0 0 0
10(b) 38,617 45,000 37,499 37,499
(3.790,007) (1,729,930) (843.951) (1,160,795)
8,814,784 4,649 495 4,067 675 4,067 675
(4,511,956) (2,919,565) (2,330,631) (2,330,631)
(3.790.007) (1.729.930) (843.951) (1.160.795)
512,821 0 893,093 576,249
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

27. BORROWING AND LEASE LIABILITIES

{9) Borrouwings

Actual Budget
Fogulation
Principal Posulati Frincipsl  Adjustment (6 Frincial
pla New Loans Adjusiment e Principad 1 30 New Loan) e Losn PrinsipAlsl | Principalst 1 Newloans  Repayments  Principsl af
Purposs Neoto 1 July 2030 D Loan Prin) s 207 20122 Dui Brinei 30 June 2023 | July 30: 3631:33 _ Durind 202132 _ 30 Jishe 2033
5 O [ s 3 5 U 5 ]
SMAC - Aagional Resaurce Aecovery Centa Loan 208770 o 1,442 E=r) o (463,404 208 98,204 313,148 a @880 217,088
BIMRC - Ak svaticn Buii ng {9 Akicas Placs, Bosigoant Loan 76,860 G £l 7578 [ o 23,757 o597 2 a [ 45240
Esst Fromenile val Aeciosmipmant a a o o a o o 5060401 U 50000
Totn! Borvawings L5 EZT) g TR0BE) Z2) B T 3 77,545 T LS 5000000 TR0 5206025
* Siare of SRS Lasn Lishiliy en propoional
o Town of Zast 1 thalaan
Kabiley 0 the SR wh h will venlialy be pad 1 te Western Ausiralian poration wa e SNRC A istote
rocsrded In e fnarksal BatEmNGS of the n associals, Tl anthe
CNIrgs Agreement, With 1ha Town's 3nare of an auymant to SMRC famnsly agia shad 1 the v of datault 3y the SMC, Iha Town guarenicas
by ety o ha st
Barrowing Imereat Repayments
WosasIferyesr| Bucgetfor  Astuai for yoar
ending yearending  ending
Purpose Mot Funetion and scthity Loan Number natindion interest Fate 30 Jume 2022 30 30 June 2021
[
BMAC - Ragiondl Resaurse Recavary Ceka Lown Comenariiy srenilies Various WATE Vaious G (ason .47
SMIRG - Ao Siation Buliing {3 Ao Flacs, Sosiagoan Loan Comemuray anenitius 27 WATS 0.38% o o o
s Frearile S At 2 omen Recalicn ar cubus )
Total Intorast Repaymands 20 [E
6} Wew Borrowngs - 202192
The Town of East Fremantle 4 ot undertaks any new bomossins 1 1% rpartng paricd. Whikst he Town budpeted for n ian of e Praisct fureding whs not reduirec 1 5 awarded
16} Unspent Borsowings
T Town o Eaet Fieiante il 1 Fave iy Lnspeit beriowings 3 &1 1 (psting dale
(6} Laasa Liasitiss.
At Buagst
Frincipal P Frincipal Frineipal
Principal s Repaymants Prinspal 230 Adustment  Rapsyments  Principal il Principalsii  Ropaymants  Princigal at 30
Purposs Note 1 July 383 During 203031 dupe 2031 2312 June duly 2031 During 363132 June 302
3 [ B g s 3 3 T 3
Fiver smace (moaring pane 302823 29387, 2208 201264 1 (37.551) 254804 277,923 45,0001 232,023
Tetni Lasss Liabilition 10} 2 129 9611 22601 291 26+ 081 758 804 217,623 5,000 2623
Lewse Interest Resayments
SIS T Budget for ysar  Achual for
« ending 30 Jume  yeer endivg  Lewse Tenn
Purposs Note Funetion and active Lease Numbor _ Insttution _|merest Rare 30 June 2022 22 30 June 302 ___(mosths]
5 3 g
R matved (moriog pars) Fecsailon o cubure hew e Tanspod 160% o4 .00 7078 &
Terai intaross Banaymenes 7 oray 8000} a8y

| 62

Page 117 of 156

Page 189 of 290



Attachment

1

Attachment 1

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

2022 2022 2022 2022 2022 2022 2022 2022 2021 2021 2021
Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual
i Transfec Closin Openin Transfer Closin: Opening - Transfer
28. RESERVE AGCOUNTS m Tronsterto 0 umﬁ B:fa" " Transferta ol ey sf_ncz Transfer to ranavy
B 3 § s $ s 3 ¥ ¥ 3 s
Restricted by legislationfsgreememt
(@) Non Curent Leave Entitlemente Reearve 10,000 o (10,000 0 10.000 o 10,0001 o 10,000 o 0
(9) Unspent Grants and Restricled Cash Reserve 0 0 0 22,188 0 (22:180) 0 0 ] 0
(c) Vehicla, Plant and Equipment Reserve 84127 0 (33,720) 0,407 84,127 0 (84,127) [ 91627 [} (7.500)
(d) Aged Services Reserve 1,803 0 0 11,800 11,803 0 (11,800 ) 176809 0 (165.000)
(e) Strategic Asset Management Reserve 7.542 57,378 0 64,520 7,542 57378 ] 64,920 491,040 3,645 (487.152)
(0 Ats and Scupture Reserve 156,772 0 0 186772 186,772 45000 (700001 131772 e 0 (16.000)
(q) Waste Reserve 0 0 0 0 0 1042250 (1042.280) 0 0 0 0
(h) Commitied Works Reserve 0 o o o o ] o o o o
h) Resarve 75.000 0 L 75,000 75,000 ] o 25,000 0 75,000
(i) Drainage Reserve 150,000 100,000 o 250,000 150,000 100,000 0 150,000 0 150,000
(]} East Fremantie Oval Redevaiopment Resarva 208228 177942 o 1.076,170 208,228 400,502 o 208,228 o 208,228
(k) Preston Pomt Facities Reserve 35821 50,460 0 85200 36.621 100,000 [ 100.000 (64.179) 35,821
() Foreshore Master Plan Reserve 0 270000 0 270000 0 100,000 0 0 0 0
(m) Suslainatiity and Envionmental Reserve 80,000 120,337 o 210,337 90,000 120237 o 80,000 o 80,000
{n) Town Planning Reserve. 50,000 20,000 0 70000 50,000 ) 0 0,000 0 50,000
(0) Business Improvement Reserve o 0 0 0 o 0 o 0 0 0
(o) O Police Station Reserve 16,500 0 0 16,500 16,500 24,000 (24,000) 24000 (7.500) 16,500
(p) Payment in Lieu of Parking Resarve o 137,010 [ 137.010 0 137.010 0 0 0 o
(q) Payment in Lieu of Public Open Spsce Reserve o [ 0 o o [} [ o ] 1]
885783 1.542,138 (43,720)  2.484200 007,872 2126477 (1.284,366) 740,873 (748,331)
835,763 1.542,136 (43.720) 2484200 1,007,879 2126417 {1.284,268) 740873 {746,331)
Al reseives are supporied by cash and cash equivalents and are restricted within equity as Reserves - cash backed
In accordance with Counci reschutions in relation . the purps which tha reserves are sat aside and their anticpated date of use ara as follovis:
Antic
Name of Reserve dats of use  Purpose of the reserve
(8) Non Curent Leave Entitiements Resarve 5022 To fund Ihve non-Gurent liabiity amount of smual, sick and long ssrvice edin previous beyord the amount provided

() Unspent Grants and Restrictad Cash Reserve
(¢) Venile. Plant and Equipment Reserve

(d) Aged Services Reserve

() Stategic Assel Management Reserve

Ants and Scuplure Reserve

(g) Waste Resarva
() Committed Vorks Reserve
(h) Streetscape Ressrve

Drainage Ressrve
East Framantio Oval Redevelopment Resarvs

(k) Preston Pont Facilies Reserve

Foreshore Master Plan Reserve

(m) Sustainatiity and Environmental Reserve
(n) Town Planning

() Business Improvement Reserve

(o) D Polico Station Resarva

(9) Payment In Lisu of Parking Reserve

@) Payment in Lieu of Public Open Space Reserve

angaing To restrict unspent grants and contrbutions at end of year.
Q150G To support the funding of vehicle, plant and equipment purchases.
ongoing To retain surplus CHSP program funds for fulure periods, and to fund &1 activilies and asseis relating lo the provision of this service.
0AGONG To fund Ihe acquisition of new and renewal of exsting Tovm infrastucture, buldings and other assets.

geing To provide for the commissioning and pur

engeing To fund e
ongoing To transfer unspent

ongaing To implement

ncluding
ongoing Tofund drainage sssat management requirements.
ongoing To fund all costs assoviated with the redeveiopment of the East Fremantle Oval precinct
ongaing To fund all costs associated vith the implementation of the Preston Point Facities Master Plan.

rehase of public an works in accordance with the Town's Public Ans Strategy.
services includi i iniati

canyover expendiurs info the next financial year.

ongoing To fund all l: ated of the. Plan.

MgOing To fund sustanatxity and environmental initatives as wel as support ty Action Plan.
ongoing To fund p Dukting i d of the b

ongang To fund the of b 1ativ

ongaing To tation for puposes

ongaing To roceive and apply funds for payments recaived n Seu of parking.
0503 T raceive payment from developers In lieu of land set aside for public open space, with funds 1o be applied in sccordance with section 154 of the Planning

and Deveiogment Act 2005
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

29. TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the
financial statements are as follows:

Amounts
Amounts Transferred to
1 July 2021 Received Reserve 30 June 2022
$ $ $ $
Developer Cash in Lieu 137,010 0 (137,010) 0
137,010 0 (137,010) 0

During the 2021/22 financial year, Developer Contributions received for cash in lieu of car parking were transferred to
to the Payment in Lieu of Parking reserve. This is in accordance with the Town's Annual Budget and
satisfies the requirement set out in the Planning and Development (Local Planning Schemes) Regulations 2015.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

30. MAJOR LAND TRANSACTIONS
(a) Details

The Town prepared and advertised a Business Plan in the 2020/21 financial year as per the
requirements of section 3.59 of the Local Government Act 1995.

The Plan is to replace the ageing East Fremantle Oval infrastructure with an Integrated Community
Sport and Leisure Facility and associated precinct.

Project Summary:
- The land is vested with the Town of East Fremantle as A Class Reserve
- Broad scope for requirements to include:
Walking tracks around the oval
Sports oval
Removal of perimeter fence
Indoor multi-purpose hall
New playgroup facilities
Outdoor 1/2 hard court
Outdoor adventure playground
Enclosed dog exercise area
Skate zone
Improved community facilities including the oval tenant facilities as well as other amenities available
for hire to the community.

The timetable is to build and open the proposed facility by early 2024.

2022 2022 2021
(b) Current year transactions Actual Budget Actual
$ $ $
Revenue
- Non-Operating Grant 928,771 10,000,000 0
- Borrowings 0 5,000,000 0
Expenditure
- Professional Services/Cost Plan (928,771) (15,132,000) 0
0 (132,000) 0

The cost plan details a total project budget of $32.5m including contingencies, funded as below:

State Government Grant 25,000,000
AFL Facilities Funding 200,000
Town of East Fremantle - Transfer from Reserves 1,300,000
Town of East Fremantle - Part Proceeds from Sale of 128 George 1,000,000
Town of East Fremantle - Loan Borrowings 5,000,000

32,500,000
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

30. MAJOR LAND TRANSACTIONS

(c) Expected future cash flows

Cash outflows

Capital Expenditure - Project Build as per QS Report

Annual Principal and Interest Repayments

Operating Expenses

Cash Inflows
State Government Grant
AFL Facilities Funding

Town of East Fremantle - Transfer from Reserves
Town of East Fremantle - Part Proceeds from Sale of 128 George

Street

Town of East Fremantle - Loan Borrowings

Net cash flows

2022 2022/23 2023124
Actual Budget Budget
$ $ $
(928,771) (13,000,000) (17,000,000)
0 0 0
0 0 0
(928,771) (13,000,000) (17,000,000)
2,500,000 13,000,000 9,500,000
0 0 200,000
0 0 1,300,000
0 0 1,000,000
0 0 5,000,000
2,500,000 13,000,000 17,000,000
1,671,229 0 0

The Business Plan includes the following 10-year cashflow forecast from the operations of the Facility.

Expected financial contribution from the Town for the first 10 years

Year 1 Year 2 Year 3 Year 4 Year 5
Net Profit -$300,792 $328.435 $95,978 $117,258 $139,564
Contribution by others $180,792 0 0 0 0
Finance Repayment -$307,947 | -$307,947 -$307,947 -$307,947 -$307,947
L ECast Pavinent. -$427,947  $20,488  -$211,969  -$190,689  -$168,383

by TOEF

Net Profit

Year 6
$182,793

Year 7
$208,047

Year 8
$234,480

Year 9
$281,651

Year 10
$330,877

Finance Repayment

Total forecast payments
by TOEF

-$307,947
-$125,154

-$307,947
-$99,900

-$307,947
-$73,467

-$310,351
-$28,700

-$307,947
$22,930

31. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Town did not undertake any trading undertakings during the reporting period.

| 56

Page 121 of 156

Page 193 of 290



Attachment 1

LB
MINUTES OF AUDIT COMMITTEE MEETING WEDNESDAY, 2 NOVEMBER 2022 vﬁfé(/‘

TOWN
EAST FREMANTLE

10.3 RISK REGISTER

Report Reference Number ACR-352

Prepared by Bron Browning, Manager Corporate Services
Supervised by Peter Kocian, Executive Manager Corporate Services
Meeting date Wednesday, 2 November 2022

Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. Dashboard Report

PURPOSE
It is recommended that the Audit Committee determine parameters for risks to be captured in the Risk Register, to
inform future reporting to the Audit Committee.

EXECUTIVE SUMMARY

The Audit Committee previously requested for the Risk Register to be reformatted to a more conventional Risk
Register. This is currently a work in progress, using a 365 Application, and in order to finalise this Register, the
Committee is requested to determine risk parameters.

BACKGROUND

The Town had been using a Risk Dashboard Excel Workbook developed by Local Government Insurance Services
(Risk Management Team), however, the Audit Committee at its meeting on 22 February 2022 requested that
consideration be made to presenting the information in a more concise and user-friendly format.

The Town engaged Smart Office Systems to develop a Risk Register and Contracts Register via a Microsoft 365
application that will be enable the creation, management and review of the registers. The first iteration of the Risk
Register and Dashboard is attached for the Committee’s review.

There are remaining tasks that need to be undertaken to update the currency of the Risk Register:
- This assigned risk owner is to assess the inherent risk rating (prior to the implementation of controls and
treatments)
- The assigned risk owner is to assess the effectiveness and adequacy of risk controls and treatments

- The assigned risk owner is to assess the residual risk rating

It is envisaged that the above activities will be completed by the February 2023 Audit Committee meeting.

CONSULTATION

Executive Team

Training is to be provided to the wider organisation on the Town’s Risk Management Framework and Risk Register
Application.

STATUTORY ENVIRONMENT
Regulation 17 of the Lacal Government (Audit) Regulations 1996 requires the CEO to review the appropriateness and
effectiveness of a local governments systems and procedures in relation to risk management, internal control and
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legislative compliance separately or all at the one time, on the provision that each matter is reviewed at least once
every three years. The CEQ is also required to report the results of that review to Council.

POLICY IMPLICATIONS
Council has adopted Policy 2.2.4 Risk Management.

FINANCIAL IMPLICATIONS
There are no direct financial implications associated with this report as the engagement has been finalised with the

consultant.

STRATEGIC IMPLICATIONS
Strategic Priority 5 — Leadership and Governance
5.1 Strengthen organisational accountability and transparency
5.3 Strive for excellence in leadership and governance

RISK IMPLICATIONS

Risks
Risk Risk Likelihood | Risk Impact/ | Risk Rating | Principal Risk Theme | Risk Action Plan
(based on Consequence | (Prior to (Controls cor
history & with Treatment Treatment
existing or Control) proposed)
controls)
That risk controls Possible (3) Extreme (5) High (10-16) | SERVICE Control through
are not adequate INTERRUPTION oversight of high
Prolonged and extreme
interruption of risks by the
services - additional | Audit
resources; Committee...
performance
affected <1 month
Risk Matrix
Consequence Insignificant Minor Moderate Major Extreme
Likelihood 1 2 3 4 3
Almost Certain 5 Moderate (5) High (10) High {15}
Likely 4 Low {4) Moderate (8) High {12} High {16)
Possible 3 Low {3) Moderate (6) Moderate (9) High {12} High (15}
Unlikely 2 Low {2) Low {4) Moderate (6) Meoderate (8) High (10}
Rare 1 Low (1) Low {2) Low (3) Low (4) Moderate (5)

A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
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matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.

RISK RATING

Risk Rating 15

Does this item need to be added to the Town’s Risk Register No

Is a Risk Treatment Plan Required No

SITE INSPECTION
Not Applicable

COMMENT
Under the Town’s Risk Management Framework, the Town has adopted a 3 lines of defense model for the
management of risk.

1* Line — all operational areas. Individual Officers are responsible for ensuring that risks within their scope of
operations are identified, assessed, managed, monitored and reported. The online Risk Register includes a workflow
to ensure that risks are reviewed at Officer level.

2" Line — Management. The Management team convenes a quarterly risk review meeting to review the Risk Register
and the status of risk treatments and controls.

3" Line - Internal/External Audit (and Audit Committee). The Risk Register is presented to the Audit Committee for
review and monitoring. It is recommended that the Audit Committee consider the following risk appetite
parameters:

e Any risks with an inherent risk rating of “Low” (4 or less) do not need to be captured in the Risk
Register. It is accepted that these Risks are managed at Officer level (1* line of defense) and present
a low risk to the Town.

e Any risks with an inherent risk rating of “Moderate” and above (i.e. over 6) are to be recorded in the
Risk Register.

e The Audit Committee accepts that Management (2™ line of defense) will monitor and manage risks
with an inherent risk rating of “Moderate” and these individual risks will not generally be included in
the Risk Register presented to the Audit Committee, unless specifically requested. Information on
these risks will be included on the Dashboard Report.

e Any risks with an inherent risk rating of “High” and above (i.e. over 10} or any risk with a likelihood
or consequence rating of level 5 are to be presented to the Audit Committee in the itemised Risk
Register for review and monitoring.

CONCLUSION
The Audit Committee is requested to receive the Dashboard Report and resolve on a risk appetite statement.
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10.3 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

Committee Resolution 030311
OFFICER RECOMMENDATION
Moved Cr White, seconded Cr Donovan

That the Audit Committee, under the Town’s Risk Management Framework, establish the following
risk appetite parameters:

Any risks with an inherent risk rating of “Low” (4 or less) do not need to be captured in the
Risk Register. It is accepted that these Risks are managed at Officer level (1% line of defense)
and present a low risk to the Town.

Any risks with an inherent risk rating of “Moderate” and above (i.e. over 6) are to be
recorded in the Risk Register.

The Audit Committee accepts that Management (2™ line of defense) will monitor and
manage risks with an inherent risk rating of “Moderate” and these individual risks will not
generally be included in the Risk Register presented to the Audit Committee, unless
specifically requested. Information on these risks will be included on the Dashboard Report.
Any risks with an inherent risk rating of “High” and above (i.e. over 10) or any risk with a
likelihood or consequence rating of level 5 are to be presented to the Audit Committee in
the itemised Risk Register for review and monitoring.

{CARRIED UNANIMOUSLY)

Comment — The Chair indicated that the Audit Committee are happy to receive Page 1 of the Risk Dashboard as a

standing attachment as well as an itemised listing of the risk register for all risks with an inherent risk rating of 10
and above.

REPORT ATTACHMENTS
Attachments start on the next page
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Risk Type Inherent Risk Code Risk Centrol Ratings
a8
4 3 1 29
ST 6 e little scope for improvement I 3
& ¢ B‘&\L Q‘D\ZG — 2
& of
d Moderate  High Low Extreme
Risk by risk profile Risk owner business areas
Office of CEO

Advice & Information

=1

=

Environment Management
Business & Community Disruption

Compliance

©

o

Document Management

@

Employment Practices

3

Facilities, Venues & Events Management

@

Errors, Ommisions, Delays

o

Project Change Management

o

Asset Sustainability

o

Technical Services
Regulatory Services
Council

Rangers

Risk reviewed and current

Strategic Risks — Council

Risk reviews by month

| 1
Inherent risk assessment required - 3

Residual Risk Code

Processing Status

External Theft & Fraud 5
Engagement Practices 4
s | . :
Supplier & Contract Management 4
2 % - 2023 July 2023 September 2023 October
Click on a risk title to view and edit the risk details in the Risk Management App
Risk Processing Status Risk Manager Risk Owner Business Area Review Due Date
-
post offensive materials on Town websites  Risk reviewed and current Bron Browning  Peter Kocian Corporate Services Sunday, July 09, 2023

Lo cause reputational damage or access sensitive information for
inappropriate use

Animal Contamination

Bond payments are incorrectly receipted

Building ; et e inl R
to server room

<

Bron Browning  Peter Kocian Rangers
Bron Browning  Peter Kocian Corporate Services

Risk reviewed and current
Risk reviewed and current

Risk reviewed and current Bron Browning  Peter Kocian Corporate Services

Sunday, July 09, 2023
Sunday, July 09, 2023
Sunday, July 09, 2023
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Risk review schedule by risk profile

@Draft @inherent risk assessment required @ Risk reviewed and current

»

T T
Aug 2023 Sep 2023

=
=
©

T T T T T T T 1 T T T
A Collapse All Aug 2022  Sep2022  Oct 2022 Nov 2022 Dec2022  Jan 2023 Feb 2023  Mar 2023 Apr2023  May 2023  Jun 2023

[=) Information Systems

A ecyber criminal could post offe Bron Browning

Building power fauil or utility provider fault resu... Bron Browning

Disgruntied employees Peter Kocian

Hardware failure of server infrastructure hoste... Bron Browning

Bron Browning

q IT inci and Disaster Recovery ...

Lack of process and training Bron Browning

Malicious attacker exploiting a users credential... Bron Browning

Malicious attacker exploiting a website or hosti... Bron Browning

'P

Ol couvld lead to a...

Primary dataset of backup could be compromi... Bron Browning

The use of insecure wireless protocols or unpa... Bron Browning

Virus and Mah istril d by« ble m... Bron Browning

|

“"" - ' - . |
|
|

Criminals can i

Unauthorised person steals a laptop and gains...

(=] Facilities, Venues & Events Management

“
®

Bond payments are incorrectly receipted Bron Browning

4

A
v
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Number of controls per risk profile

Information Systems

Misconduct

Safety & Security

Advice & Information

Environment Management

Business & Community Disruption

Compliance

Document Management

Employment Practices

Facilities, Venues & Events Manage

Errors, Ommisions, Delays

Project Change Management

Asset Sustainability

External Theft & Fraud

Engagement Practices

Supplier & Contract Management

Number of controls per risk

Lack of training, awareness and know!. | | | |  EEEEENN =
High twrnover of statf and volunteers | R
Changes to legisiation |
Failure to consult with key stakeholders [
High workloads and time pressures [
Inadequate supenvision or training of s... [
Inadequate testing and site inspections [
Lack of mandate and commitment fro... [
===

Poor internal communications / relatio.

Acyber criminal could post offensive .. [l
Animal Contamination [

Bond payments are incorrectly receipted -
Building power fautt or utilty provider .. [l
Buildings are not compiiant as a pubiic [
Business disruption arising from a cata... -
By-passing established administrative .. -
climate change [l

Collusion between internal & external ... [
Collusion with internal staff [l

Contracts not renewed on time -
councillor tunover [l

Criminels can impersonate business re... [
[

DDunn Test 20221021

Controls
Title

Controls by status

ControlRatingValue

ReviewedBy.Name Ca

3-4 year laptop replacement program

S year capital works plan

5 year capital works plan

5 year capital works plan

S year statutory review of Record Keeping Plan

Access to staff training and professional development
Access to staff training and professional development
Access to staff training and professional development
Accounts Payable processing including peer review
Accreditation for the use of all plant and equipment
Adequate document management system to enable research
Adoption of Local Planning Strategy

All DER classifications (contaminated sites) are placed on file
All DER classifications (contaminated sites) are placed on file

R e i

<

Adequate: some scope for improvement Bron Browning

Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed
Not assessed

<

TV VLUV VBV VLB BN

v
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Number of actions per risk profile

Information Systems

Misconduct

Safety & Security

&

Advice & Information

Environment Management

s

Business & Community Disruption

Compliance

Document Management

Employment Practices

Facilities, Venues & Events Manage.

Errors, Ommisions, Delays

Project Change Management

Asset Sustainability

External Theft & Fraud

Engagement Practices

Supplier & Contract Management

Number of actions per risk

Lack of training, awareness and knowl
High turnover of staff and volunteers
Changes to legislation
Failure to consult with key stakeholders
High workloads and time pressures
Inadequate supervision or training of s...
Inadequate testing and site inspections
Lack of mandate and commitment fro...
Poor internal communications / relatio.
A cyber criminal could post offensive ...
Animal Contamination
Bond payments are incorrectly receipted
Building power fault or utility provider ..
Buildings are not compliant as a public.
Business disruption arising from 2 cata..
By-passing established administrative ...
Climate change
Collusion between internal & external ...
Collusion with internal staff
Contracts not renewed on time
Councdillor turnover
Criminals can impersonate business re..

DDunn Test 20221021

Actions
Title
-

Action Required

Actions by status

ProcessingStatusValue AssignedTo.Name DueDate

Accreditation for the use of all plant and equipment

Adoption of Local Planning Strategy

Annual benchmarking against WALGA Remuneration Survey

Annual Budget for Legal Services

Annual Budget for purchase of combustible dog bags

Annual building inspections undertaken by the Environmental Health Officer
Annual Business Continuity Exercise

Annual Communications Budget allocated

Annual Condition Assessments of Roads and Footpaths (Inspection Sheets)
Annual Cyber Awareness Training

Annual Funding allocated to Envrionmental and Sustainability Reserve
Annual Funding allocated to Envrionmental and Sustainability Reserved
Annual Information Security Awareness Training

Annual inspections of RCDs

Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required
Action Required

Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning
Bron Browning

Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
Friday, August 12, 2022
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Count of Id by CompliancelmpactinherentValue

4. Long-term disability / multiple injuries

5. Fatality, permanent disability

31
15
- e I __ - :
_— .
0. No impact 0.To be advised 2. Some temporary 3. Short term 4. Non-compliance 5. Non-compliance
non compliances  non-compliance results in results in litigation,
but with significant  termination of  criminal charges or
regulatory services or significant
requirements imposed penalties damages or
Count of Id by EnvironmentimpactinherentValue
3 1 9 1 4
0. No impact 0. To be advised 2. Contained, 3. Contained, 4. Uncontained, 5. Uncontained,
reversible impact  reversible impact  reversible impact irreversible impact
managed by managed by managed by a
internal response  external agencies coordinated
response from ex...
Count of Id by PropertylmpactinherentValue
3 2 i 2 3
0. No impact 0. To be advised 2. Localised 3. Localised 4. Significant 5. Extensive
damage rectified  damage requiring damage requiring damage requiring
by routine internal  external resources internal & external  prolonged period
procedures 1o rectify resources to rectify of restitution
0. No impact
. 0. To be advised
Count of Id by ReputationallmpactinherentValue
1. Less than $10,000
99 2.$10,001 - $50,000
10 12
2 ] 2 # 3.$50,001 - $250,000
0.Noimpact  0.To be advised 1 2. Substantiated, 3.Substantiated, 4.Substantiated, 5.Substantiated, 4.$250,001 - $1,000,000
Unsubstantiated, localised impact public public public 5. More than $1,000,000
localised low i... on community ... embarrassment... embarrassment... embarrassment...

1. Near miss / minor first aid injuries

2. Medical type injuries/Lost time injury <30 Days

3. Medical type injuries/Lost time injury >30 Days

Residual Risk Code
88
29
B _ 2
Moderate High Low Extreme

Count of Id by HealthimpactinherentValue

l:

0. No impact
0. To be advised
3
. ¢
E
E

Count of Id by FinanciallmpactinherentValue

B
B:

32

.
~
w
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10.4 INFORMATION SYSTEMS AUDIT (CONFIDENTIAL)

Report Reference Number ACR-348

Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Garry Tuffin, Chief Executive Officer

Meeting date Wednesday, 2 November 2022

Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. Capability Maturity Assessment — 2022
2. Capability Maturity Assessment — 2019
3. Management Letter — 2022
4. Management Letter - 2019

PURPOSE

The Audit Committee is requested to receive the findings from the Information Systems Audit as detailed in the
attachments, with key findings from the management letter to be incorporated into the Audit Committee Status
Report for monitoring.

EXECUTIVE SUMMARY

The Office of the Auditor General recently performed an Information Systems Audit of the Town of East Fremantle.
The previous (and inaugural Audit) was conducted in 2019 and serves as a baseline, hence information from this Audit
has been re-presented.

The following is a summary of the audit methodology, which was discussed at the last Audit Committee Meeting:

Scope: the audit focused on:

e Policies and procedures — The entity should ensure that they have appropriate policies and procedures in place
for key areas such as IT risk management, information security, business continuity and change control.

¢ Management of IT risks - The entity need to ensure that IT risks are identified, assessed and treated within
appropriate timeframes and that these practices become a core part of business activities.

e Information security - The entity should ensure good security practices are implemented, up-to-date and
regularly tested and enforced for key computer systems. Agencies must conduct ongoing reviews for user
access to systems to ensure they are appropriate at all times.

e Business continuity - The entity should have a business continuity plan, a disaster recovery plan and an incident
response plan. These plans should be tested on a periodic basis.

e Change control - change control processes should be well developed and consistently followed for changes to
computer systems. All changes should be subject to thorough planning and impact assessment to minimise
the likelihood of problems. Change control documentation should be current, and approved changes formally
tracked.

e Physical security — The entity should develop and implement physical and environmental control mechanisms
to prevent unauthorised access or accidental damage to computing infrastructure and systems.

Approach: as follows:
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e Determine whether appropriate controls are in place;

e Prepare and execute test plans to obtain assurance of the operation of controls,

e Review appropriate documentation,

e Evaluate the effectiveness of the controls.

e Internal vulnerability scans of Finance, HR systems and key operational systems identified.

Focused Audit: in addition to the above, a focus audit was performed against the |SO 27002:2015 standard.

The testing focused on the International Security Standard 27002 (A/NZS ISO/IEC 27002: 2015). The standard sets out
controls to ensure computer systems are designed, configured and managed to preserve the confidentiality, integrity
and availability of information. A gap analysis of the entity’s controls against the standard was performed.

Results from these audits are published in the attachments and will form part of the Office of Auditor General’s Annual
Information Systems Audit Report to Parliament.

BACKGROUND

On 24 August 2017, amendments to the Local Government Act 1995 were passed by State Parliament that enables the
Auditor General to audit Council finances and performance. The reforms will change the way local government audits
are conducted.

The Information Systems Audit is likely to be undertaken every three years and will dove tail into the financial audit.

CONSULTATION
Office of Auditor General

STATUTORY ENVIRONMENT
Part 7 of the Local Government Act 1995 and the Local Government (Audit) Regulations 1996 addresses the situation
of audit. In relation to the duties of the local government with respect to audits —

a. the local government is to do everything in its power to —
i.  assist the auditor to conduct an audit and carry out his or her other duties under the Act; and
ii.  ensure that audits are conducted successfully and expeditiously;

b. alocal government is to meet with its auditor at least once in every year;

¢. alocal government is to examine the report of the auditor and is to -
i determine if any matters raised require action to be taken by the local government; and

ii.  ensure that appropriate action is taken in respect of those matters;

d. local government is to —
i prepare areport on any actions taken in respect of any matters raised in the report of the guditor; and

ii. ~ forward a copy of that report to the Minister by the end of the next financial year, or six months after the last
report prepared by the auditor is received by the local government, whichever is the latest in time.

POLICY IMPLICATIONS
There are no Council Policies relevant to this item.

FINANCIAL IMPLICATIONS
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There are costs associated with actioning findings from the Information Systems Audit. The following are examples
of costs for remedial work arising from the 2019 Audit:

- Focus Quote QU-5782G (previously presented to the Audit Committee) $16,337
- ICT Policy Document Library $7,381
- Nessus Vulnerability Scan and Remedial Actions $2,871
- Review of Strategic ICT Plan, DR Plan and IT Security Policy $5,000 (est)
- Implementation of DUO Multi Factor Authentication $3,000 (est)
- Installation of FOB access to Computer Room and Records Room $5,000 (est)
- Cyber Awareness Training Set-Up $907

An initial quote has been obtained from Focus for the implementation of the 2022 Audit findings amounting to SXX.
The Town will seek a quote for penetration testing and this activity will be considered by the Committee at a future

meeting.

STRATEGIC IMPLICATIONS
Strategic Priority 5 — Leadership and Governance
5.1 Strengthen organisational accountability and transparency
5.3 Strive for excellence in leadership and governance

RISK IMPLICATIONS

Risks
Risk Risk Likelihood Risk Impact / Risk Rating Principal Risk | Risk Acticn Plan
(based on history | Consequence (Prior to Theme (Controls or Treatment
& with existing Treatment or proposed)
controls) Control)
That key Control through Audit
findings from Committee monitoring
the IS Audit are Moderate (5- Service and ensuring adequate
not actioned Possible (3) Moderate (3) | 9) Interruption | budget allocation
Risk Matrix
Consequence Insignificant Minor Moderate Major Extreme
Likelihood L 2 3 4 5
Almost Certain 5 Moderate (5) High {10) High {15)
Likely q Low {4) Moderate (8) High {12) High {16)
Possible 3 Low {3} Moderate {6) Moderate {9) High {12) High {15)
Unlikely 2 Low {2) Low (4) Moderate (6) Moderate (8) High {10)
Rare 1 Low {1) Low (2) Low (3) Low {4) Moderate {5)

Arisk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.
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RISK RATING
Risk Rating 9
Does this item need to be added to the Town's Risk Register Yes
Is a Risk Treatment Plan Required No

SITE INSPECTION

COMMENT

The following table identifies the index of findings from the Information Systems Audit and their respective risk ratings.
The findings will be incorporated into the Audit Committee Status Report and reported to each meeting for monitoring.

INDEX OF FINDINGS RATING

Significant

Moderate

Minor

Findings identified in the current audit

Application Security Management

Email Authentication

HR Security

BlwinNe

Data Loss Prevention

< <f &) &

Classification of Information

Removal of User Access Rights

Endpoint Security

I N[ |w

Remote Access Controls

Cyber Security Incident Planning

AN IR RN EEN IR

Matters outstanding from prior audits

10. Management of Technical Vulnerabilities

It needs to be noted that some of the above items will require significant resource effort, and hence the 30 June 2023
has been nominated as the completion date for most items. The Town has a limited ICT budget, and any expenditures

related to the implementation of the above controls will be captured and reported against each activity.

The Town’s IT Provider, Focus Networks, has been requested to provide a quote to address the various OAG

improvement findings identified above.

It is pleasing to note from the Capability Maturity Model that the Town has achieved a maturity level of at least 2
(“Repeatable”) across the ten (10) categories, which is a marked improvement from the 2019 assessment. | have
included extracts from OAG's IS Audit Report 2022 of LG Entities and IS Audit Report 2021 of State Government

Entities below. There are a couple of apparent observations from these charts:

- State Government Entities overall have a higher level of maturity
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governments
LG Entities:
5
Optimised 0%
4
Managed and 0%
measurable
31.99
- R . - P %o
3 . o e ® ® : o . ® 3toul
Defined ° . ® @ e © °
Benchmark
00’ e ©9 o LS o % ° LA
Repeatable ° ® ® Y ® ® ° g © 54.2%
but intitive e o0 o o [ > ® o o ®
. °® e ) ° s 13.9% | 68.1%
Initial/ad hoc P ° ® ?
9, -
Non-existent 0%

Information Business Management IT Change Physical

security continuity of IT risks operations control security

Source: OAG

Figure 4: 2020-21 capability maturity model assessment results

State Entities:

The Town'’s results are not dissimilar to other LGs (based on the sample size) including larger local
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Figure 4 shows the results of our capability assessments across the 6 control categories.

5
Optimised o%
4 e o°° oo ®e
Managed and LJ ° L ] ® o ® o@ °® ® @ 146%
measurable e %o L N J L] @ ®
0
e9g0 Y 74.8%
3% o3 s 33N oge s Siavet
o
Defined > o 0°0°9% D000 %03 00 oL e 0% 002%
o 0000 %% %000 ®0% 0 o0 000
Benchmark
LA
2 °® ° [ 3.4 ° ®
Repeataie @@ % ®g® :.0. e o o O ®eo o oo 28%
butinitve @ @ @ g CI ) L S ® ° @
25.2%
1 L] L ] Y o
InitiaVad hoc e ® L ® %
0 0%
Non-existent
Information Business Management IT Change Physical
security continuity of IT risks operations control security
Area of worst Area of better
performance performance
Source: OAG
CONCLUSION

The Audit Committee should satisfy itself that the Town’s performance in relation to the 2022 Information Systems

Audit is acceptable and within the parameters of the Risk Framework.

10.4 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

Committee Resolution 040311
OFFICER RECOMMENDATION

Moved Cr McPhail, seconded Cr Donovan
That the Audit Committee recommend Council:

1. Receive the findings from the 2022 Information Systems Audit and note that the key findings will
be incorporated into the Audit Committee Status Report for ongoing monitoring.

(CARRIED UNANIMOUSLY)
REPORT ATTACHMENTS
Attachments start on the next page
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10.5 AUDIT COMMITTEE STATUS REPORT

Report Reference Number ACR-354

Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Gary Tuffin, Chief Executive Officer

Meeting date Wednesday, 2 November 2022

Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. Consolidated Status Report
2. Contracts Register Snapshot

PURPOSE

It is recommended that the Audit Committee receive a status report on all outstanding matters raised in external
audit reports, financial management reviews, performance audits, internal audit reports and any other review
relevant to the Audit Committee’s Terms of Reference.

EXECUTIVE SUMMARY

A status report has been prepared reporting against identified issues with respect to audit, risk management, internal
controls, procurement matters and legislative compliance. The status report is not an exhaustive listing and will
become a living document and updated as issues are identified. It is presented to the Audit Committee to assist in their
role to report to Council and provide advice and recommendations on matters relevant to its terms of reference.

BACKGROUND
The Department of Local Government has published an Operational Guideline on Audit in Local Government. Appendix
3 of this Guideline lists several matters that should be presented to an Audit Committee for review and monitoring:

Risk Management:

e  Reviewing whether the local government has an effective risk management system;

o  Reviewing whether the local government has a current and effective business continuity plan;

e Reviewing areas of potential non-compliance with legislation, regulations and standards and local governments
policies;

° Reviewing the following; litigation and claims, misconduct, and significant business risks;

e  Obtaining regular risk reports, which identify key risks, the status and the effectiveness of the risk management
systems, to ensure that identified risks are monitored and new risks are identified, mitigated and reported;

e Assessing the adequacy of local government processes to manage insurable risks and ensure the adequacy of
insurance cover, and if applicable, the level of self-insurance;

e Reviewing the effectiveness of the local governments internal control system with management and the internal
and external auditors;

e Assessing whether management has controls in place for unusual types of transactions and/or any potential
transactions that might carry more than an acceptable degree of risk;

e  Assessing the local government’s procurement framework with a focus on the probity and transparency of
policies and procedures/processes and whether these are being applied.

Internal Control Systems:
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e  Separation of roles and functions, processing and authorisation;

o Control of approval of documents, letters and financial records;

e Limit of direct physical access to assets and records;

e Control of computer applications and information system standards;

e  Regular maintenance and review of financial control accounts and trial balances;

e Comparison and analysis of financial results with budgeted amounts;

e  Report, review and approval of financial payments and reconciliations;

o Comparison of the result of physical cash and inventory counts with accounting records.

Legislative Compliance:

e  Monitoring compliance with legislation and regulations;

e  Reviewing the annual Compliance Audit Return and reporting to Council the results of that review;

e Reviewing whether the local government has procedures for it to receive, retain and treat complaints, including
confidential and anonymous employee complaints;

e  Obtaining assurance that adverse trends are identified and review managements plans to deal with these;

o Reviewing management disclosures in financial reports of the effect of significant compliance issues;

e  (Considering the internal auditors role in assessing compliance and ethics risks in their plan;

e  Monitoring the local government’s compliance frameworks dealing with relevant external legislation and
regulatory requirements.

CONSULTATION
Executive Leadership Team
Manager Corporate Services

STATUTORY ENVIRONMENT

Regulation 17 of the Local Government (Audit) Regulations 1996 requires the CEO to review the appropriateness and
effectiveness of a local governments systems and procedures in relation to risk management, internal control and
legislative compliance separately or all at the one time, on the provision that each matter is reviewed at least once
every three years. The CEO is also required to report the results of that review to Council.

POLICY IMPLICATIONS
There are no Council Policies relevant to this matter.

FINANCIAL IMPLICATIONS

There are no direct financial implications stemming from the Officer’s Recommendation. However, should the Audit
Committee request independent assurance that controls have been implemented, then 3" party costs will be
incurred.

STRATEGIC IMPLICATIONS

Strategic Priority 5 = Leadership and Governance

5.1 Strengthen organisational accountability and transparency
5.3 Strive for excellence in leadership and governance

RISK IMPLICATIONS
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Risks
Risk Risk Likelihood | Risk Impact / Risk Rating Principal Risk Risk Action Plan
(based on Consequence (Prior to Theme (Controls or Treatment
history & with Treatment or proposed)
existing Control)
controls)
That key audit Possible (3) Moderate (3) Moderate (5- | COMPLIANCE Control through
findings are not 9) Some temporary | oversight by the Audit
actioned within non-compliance Committee and
a timely ensuring adequate
manner budget allocation for
resourcing.
Risk Matrix
Consequence Insignificant Minor Moderate Major Extreme
Likelihood L 2 3 4 5
Almost Certain 5 Moderate (5) High {10) High {15)
Likely q Low {4) Moderate (8) High {12) High {16)
Possible 3 Low {3) Moderate (6) Moderate {9) High {12) High {15)
Unlikely 2 Low {2) Low (4) Moderate (6) Moderate (8) High {10)
Rare 1 Low {1) Low (2) Low (3) Low {4) Moderate {5)

Arisk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.

RISK RATING
Risk Rating 9
Does this item need to be added to the Town's Risk Register Yes
Is a Risk Treatment Plan Required No

SITE INSPECTION
Not Applicable.

COMMENT

The consolidated status report has been updated with management comment. There was a total of 69 audit findings
in the original status report that predominantly arose from the external audit, general computer control audit, financial
management review and audit reg 17 reviews completed in 2019. All items that were marked as complete from the
prior status report have been hidden within the document, leaving only those findings as incomplete or ongoing, with
updated comment. Note that audit findings from the 2022 Information Systems Audit have yet to be added into the
status report.
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Risk Category No. Active Underway Not Commenced
Findings
High 2 2 0
Medium 2 2 0
Low 1 1 0
5 5 0
CONCLUSION

The Audit Committee should satisfy itself that the Town’s performance in relation to completion against the
Consolidated Status Report is acceptable and within the parameters of the Risk Framework.

10.5 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

Reference.

Committee Resolution 050311
OFFICER RECOMMENDATION
Moved Cr White, seconded Mayor O’Neill

That the Audit Committee receives the Consolidated Status Report on items relevant to its Terms of

(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS

Attachments start on the next page
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Total active managed contracts Contract owner Contract manager Contract by variation status Contract extension options
43 (Blank) I 1
Hayley Clark 5
- 3x1
Contract processing status Janine May ! I l
Not applicable I 1
Gary Tuffin 18 )
Katie Culkin I 2 Not applicable 42 To be advised
e _
Andrew Malone I 2 Nicholas King I 2 Contract extension status
Contract details required l 6
Blank] )
(Rlank) | 1 (Blan I 1 [Blznk) 1 To be advised 40
Blank
(Blank) | L Bron Browning I 1 (Blank) I 1
Peter Kocian || 1 Exlensiunrle:er:wsgdl 1
Contract awarded and active 1 Carly Filbey 1
Contract end by year Contract end by month

20 B 10
1
4
3 ; 3 . 2 2 2 : z g 3 3
] ] s s s e T I

2021 2022 2023 2024 2025 3794 February March Apnil May June July August September October November December

Contract details (click on a contract name to view or edit the details in the SharePoint application}

Name Contract Qwner  Contract Manager Start Datz InitialExpiryDate  Extensions Status End Date with Extensions  Variation Status  Base Contract Value  Total Value with Variations [~
-

RFQQOS5 202122 Field of Play Design Services East Fremantle Oval Precinct Gary Tuffin Janine May November 2021 November 2021  To be advised November 2021 Not applicable  $21,760 21,76000
Redevelopment Project

RFQO03 202122 Silas Stree: Drainage Upgrade Nicholas King Hayley Clark September 2021 December 2021  To be advised December 2021 Not applicable  $54,500 54,50043

RFT06 202122 Minor Asphalt Services Nicholas King Hayley Clark December 2021 December 2021 To be advised December 2021 Not applicable  §0 0.00
RFQ09 202122 Locke Crescent drainage upgrade works Nicholas King ~ Hayley Clark December 2021 March 2022 To be advised March 2022 Not applicable  $85,352 85,351.50
RFQ10 202122 Gill Street footpath ade works Nicholas King Hayley Clark December 2021 March 2022 To be advised March 2022 Not applicable  $68,860 68,860.00
RFQ18 202122 Swan Yacht club - River wall construction works Nicholas King Hayley Clark March 2022 April 2022 To be advised April 2022 Not applicable  $75,000 7500000 v
RFQO2 202122 | ocal Commercial Centre. and Strateqy. Andrew Malone  Katie Culkin October 2021 April 2022 To be advised April 2022 Not applicable  $39,990 39,990.00
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Contract end by year Processing status
15
1 . 1 £ 1 1
I |
2021 2022 2023 2024 2025 3799 Draft Contract details required (Blank) Contract awarded and active
Contracts by start and end date (including extension dates)

a

T T T T T T

Jan 2025 Jan 2026 Jan 2027 Jan 2028 Jan 2029 Jan 2030
[ Janine May

v
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10.6 2023 MEETING SCHEDULE AND AUDIT WORK PLAN

Report Reference Number ACR-367

Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Gary Tuffin, Chief Executive Officer

Meeting date Wednesday, 2 November 2022

Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. Endorsed Work Plan (2019-2022)

PURPOSE
The Audit Committee is requested to endorse the proposed work plan and meeting schedule for the 2023 calendar
year.

EXECUTIVE SUMMARY

The Audit Committee endorsed the attached Work Plan at its November 2021 Meeting. It is recommended that the
Audit Committee meet 3 times in the 2023 calendar year (4" Wednesday of the month), with the suggested work
plan as follows:

Month Activity
February

e Compliance Audit Return

s Audit Report, Management Letter and Annual
Meeting with Auditor

¢ Mid-Year Budget Review

* Presentation of the Financial Management and
Audit Regulation 17 Review

July * Risk Register (Standing Item)
s Update on Implementation of IS Audit Findings
¢ Audit of Purchase Requisitions over $5k
s Status Report (Standing Iltem)

November * Risk Register (Standing Item)
o Draft Annual Financial Statements
¢ Interim Audit — Management Letter
e Status Report (Standing ltem)

BACKGROUND

The Department of Local Government has prepared operational guidelines on audit in local government. The
guidelines outline audit requirements including the establishment of an audit committee and key functions.

The Guidelines define the role of the Audit committee “to support Council in fulfilling its governance and oversight

responsibilities in relation to financial reporting, internal control structure, risk management systems, internal and
external audit functions and ethical accountability”.
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The Guidelines also state that the Audit committee needs to form an opinion of the local governments internal audit
requirements and recommend a course of action that ensures that any internal audit processes adopted are

appropriate, accountable and transparent.

Legislative Audit Framework:

The Local Government Act 1995, Local Government (Audit) Regulations 1996 and Local Government (Financial
Management) Regulations 1996 detail the statutory requirements with respect to audit of local government. The

TOWN
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following reporting requirements to the audit committee are mandatory:

Item

Requirements

Legislation

External Audit Report

The Auditor is to provide a report
{annually) giving an opinion on the
financial position of the local
government and the results of the
operations of the local government.
Where it is considered by the auditor
appropriate to do so, the audit is to
prepare a management report to
accompany the auditor’s report.

Regulation 10 of the Local
Government (Audit) Regulations
1996

Compliance Audit Return

Local Governments are required to
complete a statutory compliance
return (Compliance Audit Return)
annually and have the return adopted
by Council. The return is a checklist of
a local government’s compliance with
the requirements of the Act and its
Regulations, concentrating on areas of
compliance considered ‘high risk’. The
audit committee is to review the
Compliance Audit Return and report
to the Council the results of that
review.

Regulation 14 of the Llocal
Government (Audit) Regulations
1996

Risk Management/Internal
Controls/Legislative
Framework

The CEO is to review the
appropriateness and effectiveness of
a local governments and procedures
in relation to risk management,
internal control and legislative
compliance at least once every three
years and report to the audit
committee the results of that review.

Regulation 17 of the Local
Government (Audit) Regulations
1996

Financial Management
Review

The CEO is review the appropriateness
and effectiveness of the financial
management systems and procedures
of the local government at least once
every years and reports the results of
that review.

Regulation 5 of the Llocal
Government {Financial
Management) Regulations 1996

External Audit Framework:

Pursuant to section 7.2 of the Local Government Act 1995, the accounts and annual financial report of a local
government for each financial year are required to be audited. The Act and Regulations prescribe the scope of the
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external audit of the annual financial statements of the local government. The operational guidelines also include a
minimum standard audit specification.

The critical matters for audit are:

e  Revenue —rates revenue, government grants, fees and charges

e  Expenditure — salaries and wages, depreciation, materials and contract expense, insurance

o Current Assets — bank and short-term assets, receivables, inventory

e Non-Current Assets — property, plant, furniture and equipment, infrastructure and depreciation
o Liabilities = creditors and accruals, loan borrowings, provision for annual and long service leave entitlements
e  Reserve Funds

e Contingent Liabilities

e  (Capital Commitments

e Accounting Policies

e  (ash Flow Statement

e  Financial Ratios

Internal Audit Framework:

Internal auditing is an independent, objective assurance and consulting activity designed to add value and improve
the effectiveness of risk management, control, and governance processes. Establishing a formal internal audit function
is not a legislative requirement but the development of appropriate internal controls will enhance risk management
processes. The internal audit function can either be resourced internally or contracted out.

Allinternal audit reports must be referred to the Audit Committee for consideration. Internal auditor’s activities should

typically include the following:

e  Examination of financial and operating information that includes detailed testing of transactions, balances and
procedures;

o Arisk assessment with the intention of minimizing exposure to all forms of risk on the local government;

e A review of the efficiency and effectiveness of operations and services including non-financial controls of a local
government;

e Areview of compliance with management policies and directives and any other internal requirements;

e  Review of the annual Compliance Audit Return;

e  Assist in the CEOs biennial reviews of the appropriateness and effectiveness of the local government’s systems
and procedures in regard to risk management, internal control and legislative compliance.

The internal auditor should report functionally to the audit committee and administratively to the CEOQ. It should be
remembered that pursuant to section 5.41 of the Act, the CEO is responsible for the day to day management of local
government activities including the direction of staff and implicitly the internal audit function. The CEO may choose to
delegate this responsibility.

CONSULTATION

Chief Executive Officer
Office of the Auditor General
Manager Corporate Services

STATUTORY ENVIRONMENT

The local government audit framework is governed by the Local Government Act 1995 and Regulations including the
Local Government (Administration) Regulations 1996, Local Government (Audit) Regulations 1996, Local Government
(Financial Management) Regulations 1996 and Local Government (Functions and General) Regulations 1996.
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Regulation 12 of the Local Government (Administration) Regulations 1996 requires a local government to give local
public notice of the dates on which and the time and place at which Council and Committee Meetings are to be held
in the next 12 months.

POLICY IMPLICATIONS
Council has adopted an Internal Audit Charter, which outlines various objectives with respect to internal audit

activities.

FINANCIAL IMPLICATIONS
Each year, Council approves an annual budget ranging between $10,000 - $25,000 for internal audit activities.

STRATEGIC IMPLICATIONS
Strategic Priority 5 — Leadership and Governance

5.1 Strengthen organisational accountability and transparency
5.3 Strive for excellence in leadership and governance

RISK IMPLICATIONS

Risks
Risk Risk Likelihood | Risk Impact / Risk Rating Principal Risk Theme Risk Action
(based on Consequence (Prior to Plan (Controls
history & with Treatment or or Treatment
existing Control} proposed)
controls)
Lack of Possible (3) Moderate (3) Moderate (5- | COMPLIANCE Short Manage by
resourcing to 9) term non-compliance ensuring
support an but with significant adequate
Internal Audit regulatory hudget
function requirements imposed | allocation ....
Risk Matrix
Consequence Insignificant Minor Moderate Major Extreme
Likelihood L 2 3 4 3
Almost Certain 5 Moderate {5) High {10) High {15)
Likely 4 Low {4) Moderate {8) High {12) High {16)
Possible 3 Low {3} Moderate (6) Moderate {9) High {12) High {15)
Unlikely 2 Low ({2} Low (4) Moderate {6) Moderate (8) High {10)
Rare 1 Low {1) Low (2) Low (3) Low {4) Moderate {5)

A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect

may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.
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RISK RATING
Risk Rating 9

Does this item need to be added to the Town's Risk Register No

Is a Risk Treatment Plan Required No

SITE INSPECTION
Not Applicable

COMMENT
The Audit Committee Terms of Reference requires the Audit Committee to meet at least three times per year, with the
dates to be set each year by Council, with authority to convene additional meetings, as circumstances require.

Clause 6.7 of the Terms of Reference also requires the Audit Committee to develop a forward meeting schedule that
includes the dates, location, and proposed work plan for each meeting for the forthcoming year, that cover all the
responsibilities outlined. These responsibilities include:

e  Risk Management

e Business Continuity

¢ Internal Control

e  Review of Annual Financial Statements
o Internal/external performance audits

Regulation 6 of the Local Government (Financial Management) Regulations 1996 states that:

“A local government is to ensure that an employee to whom is delegated responsibility for the day-to-day accounting
or financial management operations of a local government is not also delegated the responsibility for —

(a) conducting an internal audit; or
{(b) reviewing the discharge of duties by that employee,

or for managing, directing or supervising a person who carries out a function referred to in paragraph (a) or (b).

So, functionally the performance of the internal audit function should be independent to the finance team. This is
however problematic given the Town’s size and structure, which is highlighted by the fact that the majority of audit
work plan in the last 3 years has been performed by the finance team. Of relevance, the Select Committee into Local
Government recommended, as part of the recent review of the Local Government Act, that the Government give active
consideration to facilitating, through the Department of Local Government, Sport and Cultural Industries, a shared
internal audit service for the Local Government sector, particularly to assist small and medium councils.

Financial Management, Risk Management, Legislative Compliance and Internal Controls Systems Review

The Town undertook a Request for Quote for the provision of the above services. Moore Australia was the successful
respondent. The engagement kicked off in October, with field work to be completed in November. The final report will
be delivered to the Chief Executive Officer in December. The scope does include a presentation to the Audit Committee
on findings, with the presentation proposed for the February 2023 Audit Committee Meeting.
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Compliance Audit Return

The Audit Committee has previously discussed the merits of an independent party reviewing the Compliance Audit
Return to provide an assurance as to the accuracy of the return. Quotes are being sought for this independent review,
and subject to price and availability, this work may be scheduled in January, with the Compliance Audit Return to be
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presented to the February 2023 Audit Committee Meeting.

CONCLUSION

Given the above constraints, a moderate work plan has been recommended for the 2023 calendar year, which is

reflective of resourcing capacity.

10.6 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

Committee Resolution 060311
OFFICER RECOMMENDATION

plan for the 2023 Calendar Year:

Moved Cr McPhail, seconded Cr Donovan

That the Audit Committee recommend Council approve the following meeting schedule and work

Date (@ 6.00pm)

Activity

Thursday 1 March 2023 e Compliance Audit Return
¢ Audit Report, Management Letter and
Annual Meeting with Auditor
e Mid-Year Budget Review
e Presentation of the Financial
Management and Audit Regulation 17
Review
Wednesday 26 July 2023

* Risk Register (Standing Item)

¢ Update on Implementation of IS Audit
Findings

e Audit of Purchase Requisitions over $5k

e Status Report (Standing Item)

Wednesday 22 November 2023

o Risk Register (Standing Item)

e Draft Annual Financial Statements
¢ Interim Audit — Management Letter
e Status Report (Standing Item)

(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS
Attachments start on the next page
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11 MATTERS BEHIND CLOSED DOORS

12 CLOSURE OF MEETING

Meeting closed at 7.33pm.

I hereby certify that the Minutes of the ordinary meeting of the Audit Committee of the Town of East
Fremantle, held on 2 November 2022, Minute Book reference 1 to 12. were confirmed at the meeting of the
Council on

Presiding Member
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Reports start on the next page
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13.1 MONTHLY FINANCIAL REPORT OCTOBER 22

Report Reference Number OCR-1572

Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Gary Tuffin, Chief Executive Officer

Meeting date Tuesday, 15 November 2022

Voting requirements Simple Majority

Documents tabled Nil.

Attachments

1. Monthly Financial Report — October 2022

PURPOSE

The purpose of this report is to present to Council the Monthly Financial Report (containing the Statement of
Financial Activity by Nature and Type) for the month ended 31 October 2022. The Capital Works report has been
incorporated into the workbook.

EXECUTIVE SUMMARY
A Monthly Financial Report workbook has been prepared to provide an overview of key financial activity.

The State Government has recently amended regulation 34 of the Local Government (Financial Management)
Regulations to require the Statement of Financial Activity to be presented according to nature or type classification.

A Capital Works Report is presented detailing committed expenditure against budgets. This report is used to assess
the clearance rate of capital projects.

BACKGROUND
Presentation of a monthly financial report to Council is both a statutory obligation and good financial management
practice that:

a. Demonstrates the Town’s commitment to managing its operations in a financially responsible and
sustainable manner.

b. Provides timely identification of variances from budget expectations for revenues and expenditures and
identification of emerging opportunities or changes in economic conditions.

c. Ensures proper accountability to the ratepayers for the use of financial resources.

Financial information that is required to be reported to Council monthly includes:

a. Operational financial performance against budget expectations.
b. Explanations for identified variances from expectations.
c. Financial position of the Town at the end of each month.

Understanding the Financials
When reading the financial information/statements, variances (deviations from budget expectations) are classified
as either:

a. Favourable variance (F)
b. Unfavourable variance (U)
c. Timing variance (T)
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A timing variance relates to a budgeted revenue or expense that has not occurred at the time it was expected, but
which is still expected to occur with the budget year. That is, the financial transaction will still occur, but justin a
different month. This timing difference may require for the year-to-date budget to be amended for future periods.

A realised favourable or unfavourable variance is different to a timing variance. It represents a genuine difference
between the actual and budgeted revenue or expenditure item.

A realised favourable variance on a revenue item is a positive outcome as it increases the projected budget surplus.
An unfavourable variance on a revenue item has the opposite effect, resulting in a decrease to the projected budget
result.

A realised favourable variance on an expenditure item may have either of two causes — one being a saving because
the outcome was achieved for lesser cost, which has the effect of increasing the projected budget result. The other
cause may be that the proposed expenditure may not have been undertaken and is not expected to be incurred in
that financial year. Whilst this may seem positive from the financial position perspective, it may not be a positive
outcome for the community if the service or project is not delivered.

If a realised favourable or unfavourable variance is material in value, a recommendation will be provided to Council
to amend the budget.

CONSULTATION
Budget Managers are provided with a monthly Responsible Officer report for review.

STATUTORY ENVIRONMENT

Section 6.4 of the Local Government Act 1995 and Regulation 34 of the Local Government (Financial Management)
Regulations 1996 detail the form and manner in which a local government is to prepare its Statement of Financial
Activity.

Expenditure from the municipal fund not included in the annual budget must be authorised in advance by an
absolute majority decision of Council pursuant to section 6.8 of the Local Government Act 1995.

Fees and charges are imposed in accordance with section 6.16 of the Local Government Act 1995. Fees and charge
imposed outside of the Annual Budget require an absolute majority decision of Council and must give local public
notice of the new fees pursuant to section 6.19 of the Local Government Act 1995.

POLICY IMPLICATIONS

Significant Accounting Policies are adopted by Council on an annual basis. These policies are used in the preparation
of the statutory reports submitted to Council.

FINANCIAL IMPLICATIONS
Material variances are disclosed in the Statement of Financial Activity.

As part of the adopted 2022/23 Budget, Council adopted the following thresholds as levels of material variances for
financial reporting.

In accordance with regulation 34 (5) of the Local Government (Financial Management) Regulations 1996, and AASB
1031 Materiality, the level to be used in statements of financial activity in 2022/23 for reporting material variances
shall be:

(a) 10% of the amended budget; or
(b) 510,000 of the amended budget.

Page 231 of 290



MINUTES OF COUNCIL MEETING TUESDAY, 15 NOVEMBER 2022

TOWN ¢

EAST FREMANTLE

Whichever is greater. In addition, that the material variance limit be applied to total revenue and expenditure for
each Nature and Type classification and capital income and expenditure in the Statement of Financial Activity.

STRATEGIC IMPLICATIONS

The monthly financial report is the key financial reporting mechanism to Council, to provide oversight of the financial
management of the local government. This ties into the Strategic Community Plan as follows:

4.9 A financially sustainable Town — Provide financial management services to enable the Town to sustainably
provide services to the community.

RISK IMPLICATIONS

RISKS
Risk Risk Likelihood Risk Impact / Risk Rating Principal Risk Risk Action Plan (Controls
(based on Consequence (Prior to Theme or Treatment proposed)
history & with Treatment or
existing Control)
controls)
Inadequate oversight of Rare (1) Major (4) Low (1-4) FINANCIAL Manage by monthly review
the financial position of IMPACT of financial statements and
the Town may result in $50,000 - key financial information
adverse financial trends $250,000
Grant funding received Possible (3) Moderate (3) Moderate (5- | FINANCIAL Manage by reviewing
for specific purpose is not 9) IMPACT unspent grant funding each
spent in current financial $250,000 - month and responsible
year and funds cannot be $1,000,000 department to ensure
acquitted in a timely timely delivery of projects
matter against funding.
RISK MATRIX
Consequence Insignificant Minor Moderate Major Extreme
Likelihood 1 2 3 4 >
Almost Certain 5 Moderate (5) High (10) High (15)
Likely 4 Low (4) Moderate (8) High (12) High (16)
Possible 3 Low (3) Moderate (6) Moderate (9) High (12) High (15)
Unlikely 2 Low (2) Low (4) Moderate (6) Moderate (8) High (10)
Rare 1 Low (1) Low (2) Low (3) Low (4) Moderate (5)

A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.

RISK RATING
Risk Rating 9
Does this item need to be added to the Town’s Risk Register Yes
Is a Risk Treatment Plan Required No
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SITE INSPECTION
Not applicable.

COMMENT

This report presents the Statement of Financial Activity by Nature and Type for the month ended 31 October 2022.

The following is a summary of headline numbers from the attached financial report, and explanations for variances is

provided in Note 1 of the workbook:

Original Budget YTD Budget YTD Actuals Variance F/U/T
Opening Surplus 517,692 517,692 512,823 (4,869) U
Operating Revenue 11,622,370 9,778,034 9,823,548 45,514 T
Operating Expenditure (12,148,015) (4,116,688) (3,933,867) 182,821 T
Capital Expenditure (15,363,577) (2,618,914) (1,717,098) 901,816 T
Capital Income 15,766,681 4,430,438 3,430,764 (999,674) U
Financing Activities (1,996,976) (1,897,999) (1,894,073) (3,926) T
Non-Cash Items 1,601,825 687,230 679,961 (7,269) T
Forecast Surplus/(Deficit) 0 6,779,794 6,901,428 121,634 T

The Net Current Asset Position (Forecast Surplus above) indicates a YTD net current position of $6,901,428 versus
the YTD budget of $6,779,794. The favorable surplus is mainly attributable to a stronger operating result (as a result
of cash flow timings).

The Executive Summary in the workbook provides an overview of key indicators for the month. Further comments
are provided below:

> Rate Notices were issued on the 19 July. The Town has receipted $7.75m in rates and charges revenue
(including rates, ESL, service charges) by the end of October, equating to 74% of total rates and charges paid.
This is a great early result for revenue collection.

2" instalments were issued on the 28™ °f September with a due date of 25 October 2022. The following table
provides a breakdown of instalments:

Instalment Number Due Date No. Assessments Total
2" Instalment 25/10/22 853 $660,351
3 Instalment 03/01/23 1180 $1,102,700
4* Instalment 07/03/23 853 $701,544

» Capital works has yet to substantially commence. 85% of the total capital expenditure budget relates to the
East Fremantle Oval project. As previously advised, planned expenditure based on the project cash flow
budget, will be accrued at the end of each month as there will be a lag in receiving/processing invoices, and
this expenditure will be reflected in the capital works report. The accrual amount for October was $719k.
The Town has requested a new cash flow model from the builder/project manager due to the deferred
schedule, as the accrual amount for October is based on the original October commencement date for
construction.

» The Town invoiced the Department of Local Government, Sport and Cultural Industries $8m + GST for the 2™
milestone payment of the $25 million grant. Payment was received in September, with surplus funds
invested according to project cash flow requirements.
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> Grant revenue is only recognised as income as it is expended. The unspent portion is classified as a grant

liability on the balance sheet. The Town has recognized $1.485m in non-operating income for the East
Fremantle Oval Project, which is equivalent to the capital expenditure amount (including the accrued
expense). As outlined in the report to the November Audit Committee, there is a difference in position
between the Town and the Office of the Auditor General regarding the measurement of income to be
recognised, and this is still to be resolved.

Settlement of the sale of 128 George Street occurred on the 29 September 2022. Proceeds from sale were
transferred to the respective Reserves as per Council resolution. The forecast balance of the East Fremantle
Oval Redevelopment Reserve is $2.726m.

End of year accounting process are finalised for 2021/22. The carried forward surplus of $512,823 in the
Statement of Financial Activity is nearly exact to budgeted opening funds of $517,692. Therefore, there will
not be any unallocated surplus available.

» The Town is holding $19.882m in cash at the end of October. $16.344m is invested in term deposits with

terms varying from 60 days to 210 days, depending on cash flow requirements. The weighted average
interest rate on these deposits is 3.27%. There is also $2m sitting in the Town’s On-Call Account, which
attracts an interest rate of 2.67%. Interest earnings on the current investment portfolio will be upwards of
$190k, compared to budget interest earnings of $40k. This is a favourable budget result that will be further
improved from the placement of additional term deposits throughout the course of the year. The budget will
be amended during the mid-year review, at which time Council can determine how it wishes to allocate the
surplus. When adopting the 2022/23 Annual Budget, Council did resolve to transfer 100% of interest
earnings from the investment of Reserves into the East Fremantle Oval Redevelopment Reserve. If this was
to occur, then the forecast closing balance of the EF Oval Redevelopment Reserve would be in excess of
$2.9m.

CONCLUSION
That Council receives this report and consider the recommendations below.

13.1 OFFICER RECOMMENDATION / COUNCIL RESOLUTION

Council Resolution 031511
OFFICER RECOMMENDATION:
Moved Cr Collinson, seconded Cr Nardi

That Council:

1. receives the Monthly Financial Report for the month ended 31 October 2022, as presented as

attachment 1 to this report, inclusive of:

(ii) Capital Expenditure Report
2. notes the unrestricted municipal surplus of $6,901,428 for the month ended 31 October 2022.

Statement of Financial Activity by Nature and Type

(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS
Attachments start on the next page
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* MONTHLY FINANCIAL REPORT
For the Period Ended 31 October 2022 EXECUTIVE SUMMARY

Funding surplus / {deficit} Components

Funding surplus / (deficit)
YTD YTD
A;‘o;::td Budget Actual X:;fi:)
(a) {b)
Opening $0.52 M $0.52 M $0.51 M {$0.00 M)
Closing $0.00 M $6.78 M $6.90 M $0.12 M
Refer to Statement of Financial Activity
Cash and cash equivalents Payables Receivables
$19.88 M % of total $2,575.7 K % Outstanding $2.79 M % Collected
Unrestricted Cash $7.27M 36.6% Trade Payables Rates Receivable $2.71 M 74.18%
Restricted Cash $12.61 M 63.4% 0to30Days  $2,575.7 K 100.0% Trade Receivable $23.8 K % Outstanding
30 to 60 Days $0.0 K 0.0% Current $7.7K 32.13%
Over 60 Days $0.0 K 0.0% 30 to 90 Days $9.7K 40.60%
Over 90 Days $6.5K 27.27%
Infringements $53.4 K
Refer to Note 3 - Cash and Investments Refer to Note 4 - Receivables

Key Operating Activities

Amount attributable to operating activities
YTD YTD

Amended Budg| Budg Actual (\S'::)
(a) (b)
$1.10 M $6.35 M $6.57 M $0.22 M
Refer to Statement of Finandial Activity
Rates Revenue Operating Grants and Contributions Fees and Charges

YTD Actual $8.64 M % Variance YTD Actual $432.6 K % Variance YTD Actual $685.1 K % Variance

YTD Budget $8.65 M (0.0%) YTD Budget $374.8K 15.4% YTD Budget $714.7K 4.1%)
Refer to Statement of Financial Activity | Refer to Statement of Financial Activity Refer to Statement of Financial Activity

Key Investing Activities

Amount attributable to investing activities

YTD YTD Varé
Amended Budget Budget Actual .
(b)-{a)
(a) (b)
$0.75 M $1.81 M S1.71 M {$0.10 M)
Refer to Statement of Finandial Activity
Proceeds on sale Asset Acquisition Capital Grants
YTD Actual $1,850.0 K % YTD Actual $1.72 M % Spent YTD Actual $1.58 M % Received
Amended Budget  $2,017.6 K 91.7% Amended Budget $15.36 M 11.2% Amended Budget $14.10 M 11.2%
Refer to Note 6 - Disposal of Assets Refer to Statement of Financial Activity Refer to Note 8 - Grants and Contributions

Key Financing Activities

Amount attributable to financing activities
YTD YTD

Amended Budget Budget Actual Vs
(@) ib) .
{$2.35 M) {$1.90 M) ($1.89 M) $0.00 M
Refer to Statement of Finandial Activity
Borrowings Reserves Preparation
Principal .
. $26.4K Reserves balance $4.33 M Prepared by:
Interest expense $0.8 K Interest earned $0.0 K Reviewed by: Peter Kocian
Date Prepared:
Refer to Note 5 - Cash Backed Reserves

This information is to be read in conjunction with the accompanying Financial Statements and notes.
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Attachment 1

Town of East Fremantle
Information Summary
For the Period Ended 31 October 2022

Operating Revenue

= Rates

= Operating Grants, Subsidies.
and Contributions

* Fees and Charges

® Interest Eamings

= Other Revenue

= Profit on Disposal of Assets

Budget Operating Revenues -v- Actual {Refer Note 2)

Operating Expenditure
= Employee Costs
= Materials and
Contracts
= Utility Charges
Depreciation on
Non-Current Assets
= Interest Expenses
= Insurance Expenses

= Other Expenditure

= Loss on Disposal of
Assets

Budget Operating Expenses -v- YTD Actual (Refer Note 2)

W Depre:
W Capex

10,000,000 430000
=g Budget 2022-23
4,000,000
3,800,000 i Actual 202223
4 3,500,000
o 9,600,000 2
2 =3 3,000,000
g s
‘{g‘ 5,400,000 e Budget 2022-23 T 2,500,000
3
E 9200000 { g e Actual 2022-23 H 2,000,000
500,000
3,000,000 100
1,000,000
8,800,000
500,000
8,600,000 —— o ——— . I
Ml Aug Sep Oct Nov Dec Jan Feb Mar Apr May un Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
Month ending
Month ending
Budget Capital Revenue -v- Actual {Refer Note 2) Budget Caplia] Expanses:wActual (Refer Note 2)
5,000,000 ~ 3,000,000
4,500,000 = g Budget 2022-23 —— w—gem Budget 2022-23
4,000,000 i Actual 2022-23 —— Actual 202223
- 2,000,000
, 500,000 B
g ¢ g
g s
300,000 1500000
:&,SCD,WD §
L4 £ oo
000,000
1,500,000 500,000
1,000,000
o
500,000 Ju Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
0 T T - T T T T T T Month ending
Jd Aug Sep Ot Nov Dec Jan Feb Mar Apr May Jun
Month ending
Operating Expenditure by month Depreciation vs Capital Expenditure YTD
o
4,500,000 £ 2,000,000
o
-~ 4,000,000 = 1,800,000
3 o~
@ 3,500,000 ;' 1,600,000
X 0
£ 3,000,000 E 2 1,400,000
§ 2500,000 2 © 1,200,000
- o
& 2,000,000 o € 1,000,000
g S g
5 1,500,000 8 3 800,000
§ 1000000 = 600,000
o
500,000 I 400,000
9 200,000
Jul  Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun .
4]
Month Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

This information is to be read in conjunction with the accompanying Financial Statements and Notes.



Attachment 1

TOWN OF EAST FREMANTLE
STATEMENT OF FINANCIAL ACTIVITY

{By Nature or Type)
For the Period Ended 31 October 2022

Amended

YID

var. $ Var. %
Annual Budget - YTD Actual (b)) (b){a)/{a)  Var.
Note Synergy Current Budget Budget (b)
S $ $ %
Opening Funding Surplus (Deficit) 3 517,692 517,692 517,692 512,823 {4,869} {1%)
Revenue from operating activities
Rates ] 8,660,135 8,660,135 8,646,803 8,642,956 (3.807) (0%}
Operating grants, subsicies anc contributions 507,014 $70,110 374,846 432,624 57,778 15% A
Fees and Charges 1,442,358 1,442,358 714,665 685,110 (29,555) 4%}
Interest Earnings 98,000 98,000 32,664 58,724 26,080 80% A
Other Revenue 27,170 27,170 9,056 4,094 (4.962) {55%)
Profit on asset disposals 8 487,693 487,693 0 0 0
11,622,370 11,685,466 9,778,034 9,823,548
Expenditure from operating activities
Employee Costs (4,736,197) (4,736,197)  (1,502,433) {1,403,628) 98,804 %
Materials and Contracts (4,028,396) (4,063,219)  {1,327,947) {1,336,055) (8,108} {1%)
Utility Charges {259,034) {259,034) {86,372) (53,432) 32,940 38% A
Depreciation on Non-Current Assets {2,103,440) (2,103,440) {701,152) {678,285) 22,867 3%
Interest Expenses {16,250) {16,250} (5,420) (838} 4,582 85%
Insurance Expenses (228,501) (228,901) {228,901) {220,112} 8,789 &%
Other Fxpenditure (775,797) (775,797) {264,463) {241,516) 22,947 9%
Loss on asset disposals 8 0 0 0 0 0
{12,148,015) (12,182,838) (4,116,688) (3,933,867)
Operating activities excluded from budget
Adc back Depreciation 2,103,440 2,103,440 701,152 678,285 (22,867) 13%)
Ad]ust {Profit)/Loss on Asset Disposal 3 (487,693) (487,693) 0 0 0
Movement in Deferred Rates 9] 0 0 1,675 1675
Movement in accrued income (non-current) {13,922) {13,922) {13,922) 0
1,601,825 1,601,825 687,230 679,961 (21,197 {19}
Amount attributable to operating activities 1,076,180 1,104,453 6,348,577 6,569,642
Investing activities
Non-operating Grants, Subsidies and Contributions 11 14,092,113 14,098,113 2,412,870 1,580,764 (832,105) 34%) ¥
Proceeds from Disposal of Assets 8 1,667,568 2,017,568 2,017,568 1,850,000 {167,568} {8%)
Purchase of Property, Plant and Equipment {14,220,450) {14,220,450)  {2,237,870) {1,572,137) 665,733 30% A
Purchase and Canstruction of Infrastructure (1,143,127) (1,143,127) {381,044) {144,961} 235,083 62% A
Amount attributable to investing activities 403,104 753,104 1,811,524 1,713,667
Financing Activities
Transfers from Reserves 7 494,250 494,250 0 0 0
Payments for princioal portion of lease liabilities {45,000) {45,000} (22,500) (18,312} 4,188 19%
Repayment of borrowings 10 (102,000) (102,000} {25,500) (26,391} (891) {3%)
Transfers to Reserves 7 {2,344,226) (2,694,226)  {1,849,999) {1,850,000) {1} {0%)
Amount attributable to financing activities (1,996,976) (2,346,976)  (1,897,999) (1,894,703)
Closing Funding Surplus (Deficit) 3 0 28,273 6,779,794 6,901,428 121,635 2%
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Attachment 1

TOWN OF EAST FREMANTLE
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ended 31 October 2022
Note 1: Explanation of Material Variances
The material variance thresholds are adopted annually by Council as an indicator of whether the actual expenditure or

revenue varies from the year to date budget materially.
The material variance adopted by Council for the 2022/23 year is $10,000 or 10% whichever is the greater.

R ing P Vi Var. % Vi Timing/
eporting Program ar.$ ar. % permanent Explanation of Variance
Depreciation (22,867} (3%} Timing Depreciation has now been run in the asset register

Capital Revenues

A budget amendment may be required regarding the accounting
treatment and recogntion of income v deferred income, as

Grants, Subsidies and Contributions (832,106} (34%} Timing outlined in the Position Paper submitted to the Audit Committee
Settlement of 128 Geotge St finalised. Proceeds transferred to

Proceeds from Disposal of Assets {167,568} (8%} Timing Reserve

Capital Expenses

Purchase Property, Plant and Equipment 665,733 30% Timing See Capital Works Report

Purchase and Construction of Infrastructure 236,083 62% Timing See Capital Works Report

Financing

Transfers from Reserves - Reserve transfers generally processed in May

Payments for principal portion of lease

liabilities

Repayment of borrowings 4,188 19% Timing

Settlement of 128 Geotge St finalised. Proceeds transferred to
Transfers to Reserves {891) (3%) Reserve

Nature and Type Classifications:

Rates (3,807} (0%} Rates Raised in July, in accordance with Budget.

Operating Grants, Subsidies and Contributions 57,778 15% Timing CHSP Operating Grant now accrued on a monthly basis

Fees and Charges (29,555} (4%} Timing Not Material

Interest Earnings 26,060 80% Permanent A signifcant favourable variation is forecast upwards of $200k

Other Revenue (4,962} (55%} Timing Not Material
Profit on asset disposals -

Employee Costs 98,804 7% Timing Not Material
Materials and Contracts (8,108} (1%} Timing Not Material
Utility Charges 32,940 38% Timing Favourable
Depreciation on Nen Current Assets 22,867 3% Timing Non-Cash
Interest Expenses 4,582 85% Timing Favourable
Insurance Expenses 8,789 4% Permanent Favourable
Other Expenditure 22,947 9% Timing Favourable
8
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Attachment 1

TOWN OF EAST FREMANTLE
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 October 2022

Note 2: Net Current Funding Position
Positive=Surplus (Negative=Deficit)

Last Years Closing Current
Note 30 June 2022 31 Oct 2022
$ S

Current Assets

Cash Unrestricted 2,781,841 7,266,324
Cash Restricted - Reserves 2,484,208 4,334,208
Cash Restricted - Unspent Grants 1,801,616 8,279,341
Receivables - Rates 76,390 2,684,871
Receivables - Other 96,754 125,442
Interest/ATO Receivable/Trust 131,356 120,286
Inventories 0 0

7,372,165 22,810,472

Less: Current Liabilities

Payables (1,854,814)  (2,575,653)
Contract Liabilities - Unspent grants (1,801,616)  (8,279,341)
Loan/Lease Liability (136,821) (136,821)
Provisions (718,703) (719,841)

(4,511,955) (11,711,656)

Less: Restricted Cash - Reserves (2,484,208)  (4,334,208)
Less: Restricted Cash - Unspent Grants (1,801,616)  (8,279,341)
Add: Current Loan/Lease Liability 136,821 136,821
Add: Contract Liabilities held in restricted cash 1,801,616 8,279,341

(2,347,388)  (4,197,388)

Net Current Funding Position 512,823 6,901,428

Liquidity Over the Year

10,000,000 —=—Actual 2019/20
9,000,000 20008
7]
g 8,000,000 i Actual 2021/22
Z 7,000,000 $('000s)
v
£ 6,000,000 = Actual 2022-23
8 5,000,000 SrOO0S)
< 4,000,000

3,000,000

2,000,000

1,000,000

0
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Attachment -1

TOWN OF EAST FREMANTLE
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 October 2022

Note 3: Cash and Imusstments

Total Term Deposit Interast Maturity
Unrastricted Restricted Trust Amount Refarence MstRution Risk Rating [LT} Rote Date
$ $ § $
(4] Cash Deposits
Municipal Bank Azeount - On-Call 2,000,000 2,000,000 (="} An- 2.67% At call
Municipal Bank Account 973.216 973,215 B4 AA- At Call
Municipal Bonds & Depcsits Acceunt 559,755 559,755 (=) Abe At Call
Ragerve Bank Azcount (REserves) o o CBa Al At call
Reserve Bank Account [Unspent Grants) [ o Con A AtCall
Cash On Hend 1,100 1,100 patty Cash/Till Float il 2 Hang
(b) Tarm Deposits
Pooled (Muny, Bonds and Grants) 1,002,272 1,002,272 220803062931 (34 (ESGTD] AA- 272% 02-Dec-22
Poaled [Miunl, Bonds and Grants] 501,453 501,483 220816053314 84 [ESGTD] Afe 2.60% 15-Now-22
Pooled (Muni, Bonds and Grants) 1,000,000 1,000,000 220819073641 CBA({Green] Ad- 263% 17-New-22
Pocled [Miun), Bonds and Grants] 2,000,000 2,000,000 Deal No. 4204238 SUNCORP A 2.84% 14-Now-22
Pooled (Muni, Bonds and Grants] £,350,000 4,350,000 Deal No. 4204557 SUNCORP AA- 3.70% 27-lan-23
Poaled [Muni, Bonds and Grants] 1,500,000 1,500,000 GMI-DEAL-10803877 NAB Afe 2.90% 23-Now-22
Pocled [Muni, Bonds and Grants) 1,650,000 1,650,000 GMI-DEAL-10803963 NAB Al 2.90% 28-Now22
Reserves 1,850,000 1,850,000 GMI-DEAL-10809253 NAB LLS 3.91% 08-Mar-23
Reserves 1,128,501 1,123,901 GMI-CEAL-10800911 NAB LS 3.45% 0&-Mar-23
Raserves 1,361,610 1,361,910 G I-DEAL-10800927 NAB AA- 3.45% 08-Mar-23
Total 15,542,806 4,340,811 0 14,883,617 3.27%
Less: Cash on hand |1,wog
Total Invastments and Cash Depasits 19,882,517
Comments/Notes - Investments and Cash Deposits
ILT} RISK RATING INSTITUTION 5 (LTI RISK % |
AAA §3,537,971
An 2,503,735
AA{GREEN TERM DEPOSITS) $7.430,811
519,802,517
The Town chtains quotes from three |3) financial prior te placing This ensures the Tewn is receiving the best return on investment possible. The amount the Tewn Invests is dependent en

cash flow requirements for business sperations and capital works forupeaming months. As the financial year progresses, the Tewn's cash holdings decreases which means lass investment of Municipal funds.
The current monetary policy Impesec by the Reserve Bank of Australia [RBA] 1s driving the Interest rate envirenment
The Town's nvessment palicy precludes investing in term deposits for more than 12 menths,

Divestment v Non-Divestment - Term Deposits nstitution

« Dpstment  « KonEnestment

« COMMONWEALTH BANK  » (8% (GREEN/ESTEDTD| - NATIOMAL AUST.BANK  » SUNCORP
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Attachment -1

Note 4: Receivables

Receivables - Rates Receivable

31 October 2022

TOWN OF EAST FREMANTLE
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 October 2022

30 June 2022

Receivables - General

Current 30 Days 60 Days 90+Days Total
$ [] $ $ $ $
Opening Arrears Previous Years 44,860 Receivables - General 7,659 3,029 6,650 6,500 23,838
Receivables - Infringements 53,376
Rates, ESL and Service Charges Levied this year 10,459,526 10,124,477 East Fremantle Lawn & Tennis Club 18,000
Less Collections to date -7,746,922 -10,079,617
Net Rates Collectable 2,712,604 44,860 Total ivables General O dii 95&15
% Outstanding 25.82%
Amounts shown above include GST (where applicable)
Rates OUtStand i ng $|V| Control Account GL Balance
12,000,000 Sundry Debtors 104 23,838
SSL - Current EFTC 114 3,000
SSL - Non-Current EFTC 1684 15,000
10,000,000 Infringement Debtors 180 53,376
95&15
400000 o NOTE 6 - ACCOUNTS RECEIVABLE
(NON-RATES)
6,000,000

4,000,000

2,000,000

JuL AUG SEP ocr NOV DEC JAN FEB

s SM Outstanding 20/21  s=em5M Outstanding 21/22

MAR  APR MAY

s $M Outstanding 22/23

11

-nsgaeﬂé =30Days$ «60Days$ = 90+Days$

/R
N
/ N
I/ \\
4 A
,’[ \\
\\ /
- 4 6,500, 27%
3,029,13% P
P -~
A~
7'6,59’,32%
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Attachment -1

Note 5: Cash Backed Reserves

TOWN OF EAST FREMANTLE
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 October 2022

Amended Amended Amended Amended
Budget Actual Budget Actual Budget Actual Budget
Interest Interest TransfersIn  TransfersIn  Transfers Out  Transfers Out Closing Actual YTD Closing
Name Opening Balance Earned Earned (+) (+) {-) {-) Balance Balance
$ $ $ $ $ $ $ $ $
Non Current Leave Entitlements Reserve 0 0 0 0 0 0 0 0 0
Unspent Grants and Restricted Cash Reserve 0 0 0 0 0 0 0 0 0
Vehicle, Plant and Equipment Reserve 50,407 0 0 0 0 (50,000} 0 407 50,407
Aged Services Reserve 11,803 0 0 0 0 0 0 11,803 11,803
Strategic Asset Management Reserve 64,920 0 0 0 0 0 0 64,920 64,920
Arts and Sculpture Reserve 156,772 0 [ 45,000 0 (111,250} 0 90,522 156,772
Waste Reserve 0 0 0 35,000 0 0 0 35,000 0
Committed Works Reserve 0 0 0 0 0 0 0 0 0
Streetscape Reserve 75,000 0 0 0 0 0 0 75,000 75,000
Drainage Reserve 250,000 0 0 0 0 {100,000} 0 150,000 250,000
East Fremantle Oval Redevelopment Reserve 1,076,170 30,000 0 1,650,272 1,233,333 0 0 2,726,442 2,309,503
Preston Point Facilities Reserve 95,290 0 0 50,000 0 0 0 145,290 95,290
Foreshore Master Plan Reserve 270,000 0 0 0 0 {170,000} 0 100,000 270,000
Sustainability and Environmental Reserve 210,337 0 0 129,288 0 (35,000} 0 304,625 210,337
Town Planning Reserve 70,000 0 0 30,000 0 0 0 100,000 70,000
Business Improvement Reserve 0 0 0 50,000 0 0 0 50,000 0
0ld Police Station Reserve 16,500 0 0 28,000 0 (28,000} 0 16,500 16,500
Payment in Lieu of Parking Reserve 137,010 0 0 0 0 0 0 137,010 137,010
Plympton Parking Reserve 0 0 0 616,666 616,667 0 0 616,666 616,667
Strategic Waste Reserve 0 0 0 60,000 0 0 0 60,000 0
Payment in Lieu of Public Open Space Reserve 0 0 0 0 0 0 0 0 0
2,484,208 30,000 D 2,694,226 1,850,000 {494,250) 0 4,684,184 4,334,208
Note 5 - Year To Date Reserve Balance to End of Year Estimate
Payment in Lieu of Public Open Space Reserve |
Plympton Parking Reserve W Actual YTD Closing Balance

Old Police Station Reserve

Town Planning Reserve

Foreshore Master Plan Reserve

East Fremantle Oval Redevelopment Reserve

Streetscape Reserve

Waste Reserve

Strategic Asset Management Reserve

Vehicle, Plant and Equipment Reserve

Non Current Leave Entitlements Reserve

0 500,000 1,000,000 1,500,000 2,000,000 2,500,000 3,000,000
12
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Attachment -1

TOWN OF EAST FREMANTLE
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the period ended 30 June 2023
Note 6: Rating Information

YTD Actual Adopted Budget
Ratein NuriErof Opening Rate Revenue Interim Rates Total Revenue Rate Revenue InterimRate  Back Rate gt

RATE TYPE Properties Rateable Value Revenue
Differential General Rate $ $ $ $ $ S S S $
Residential GRV 0.079432 2,969 86,471,424 6,868,598 6,868,598 6,867,266 20,000 0 6,887,266
Commercial GRV 0.118300 114 11,541,770 1,365,391 1,365,391 1,363,277 0 0 1,363,277

Sub-Totals 3,083 98,013,194 8,233,990 = 8,233,990 8,230,543 20,000 0 8,250,543

Minimum

Minimum Payment $
Residential GRV 1,184.00 329 4,219,388 389,536 389,536 388,352 0 0 388,352
Commercial GRV 1,770.00 11 117,220 19,470 19,470 21,240 0 0 21,240

Sub-Totals 340 4,336,608 409,006 - 409,006 409,592 0 0 409,592

3,423 102,349,802 8,642,996 - 8,642,996 8,640,135 20,000 0 8,660,135

Amount from General Rates 8,642,996 8,660,135
Less Concessions 0

Totals 8,642,996 8,642,996 8,640,135 20,000 0 8,660,135

1 of 290
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Attachment -1

TOWN OF EAST FREMANTLE

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 October 2022

Note 7: Disposal of Assets

Asset Plant
Number Number  Asset Description
Plant and Equipment
PEMV273 P5013 CEO Vehicle
PEMV272 P5012 EMRS Vehicle
PEMV268 P5003 EMCS Vehicle
PEMV269 P5006 EMTS Vehicle
PEMV264  P4093 PEHO Vehicle
PEMV266  P4098 Works Supervisor Vehicle
PEMV236 Toyota Hilux Dual Cab Ute
PEMV262 Ford Ranger Single Cab Ute (Oval and Verges)
PE268 Toro Z Master 7000
VARIOUS 128 George Street Land and Buildings

2022/23
Net Book _ Forecast Eudget Eudget
Value Proceeds Profit Loss Proceeds Profit {Loss)
S S S S
13,418 36,700 23,282
8,000 24,000 16,000
5,250 21,082 15,832
5,250 21,082 15,832
0 11,962 11,962
0 21,142 21,142
0 8,400 8,400
0 11,200 11,200
0 12,000 12,000
1,497,957 1,850,000 352,043
1,529,875 2,017,568 487,693 0
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Attachment -1

Note 8: Grants and Contributions

TOWN OF EAST FREMANTLE
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ended 31 October 2022

Grant Provider Purpose of Grant Acquittal Date Acquittal Requirement Type Current Budget YTD YTD Actual
Operating Capital Budget Revenue
H $ $ $
General Purpose Funding
Grants Comrnission - General WALGGC Untied - General Purpose NA NA Operating 61,545 15,386 15,386
Grants Comrnission - Roads WALGGC Unitied - Road NA NA Operating 18,998 4,750 4,750
Education and Welfare
Commonwealth Horme Support Prograrnme Commonwealth Dep. Health Commonwealth Home Support Programme 31-Oct Financial Declaration Acquittal Operating - Tied 621,284 310,642 207,260
Community Amenities
Bus Shelter - Maintenance Assistance Scheme Public Transport Authority Bus Shelter Maintenance NA NA Operating 4,100 o (1}
Recycling Grant Dept. Regional Development Better Bins Program 31 July annually Audited financial statement Operating - Tied 18,440 [} 4,993
Recreation and Culture
CHRMAP Funding WAPC - Dept. Planning Coastal Hazard Risk Management Plan 22/23 Financial statement Operating - Tied 23,875 o 24,727
Foreshore Erosion DBCA Various seawall works NA NA Operating - Tied 75,000 o 75,000
State Government Election Cornmitment DLGSC Nature Play - Gourley Park NA NA Operating - Tied 52,000 o 52,000
East Fremantle Festival Port Authority East Fremantle Festival Funding NA NA Operating - Tied 38,000 o 26,364
East Fremantle Oval Redevelopment State Government Election C i - EF Oval Red 1t NA NA Non-operating 0 13,000,000 2,182,870 1,485,445
Frernantle City Womens Football Club State Government Election Commitment Non-operating 690,000 230,000 o
Financial statement/budget
Urban Canopy Grant Program WALGA/Water Corp Irnplementation of urban canopy program 30/9/21 and 25/7/22 recondliation Operating - Tied 24,823 0 22,144
Transport
Direct Grant Main Roads Direct Grant July Certificate of completion Operating 15,245 19,245
Regional Road Group Main Roads Marmion Street Upgrade July Certificate of completi N i 240,751 o 95,319
Federal Government Stimulus Payrnent Department of Infrastructure Local Roads and Cornmunity Infrastructure Program 31/10/21 and 31/12/21  Audited financial statement Non-operating o 168,362 o [}
Street Lighting Subsidy Main Roads Street Lighting Subsidy NA Operating 4,800 o o
Stirling Bridge Verge Maintenance Agreement Main Roads Stirling Highway Verge Maint. Agreermnent NA Operating 8,000 4 4]
TOTALS 970,110 14,099,113 2,762,893 2,013,388
SUMMARY
Operating Operating Grants, Subsidies and Contributions 116,688 o 39,381 20,136
Operating - Tied Tied - Operating Grants, Subsidies and Contributions 853,422 1} 310,642 412,488
Non-operating Non-operating Grants, Subsidies and Contributions — 014099113 2,412,870 1,580,764
TOTALS 970,110 14,099,113 2,762,893 2,013,388

15
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Attachment -1

TOWN OF EAST FREMANTLE - CAPITAL WORKS REPORT - 31 October 2022

E04629 Plant & Equipment - Light Fleet - Capex - Renewal - Administration $86,200 $0 $86,200 $0 $0 $0 0%
E04635 Capex - New - Ev Charging Station - Town Hall $0 $0 S0 S0 $0 S0
'E07405 Plant & Equipment - Light Fleet - Capex - New - Health Inspection & Admin $40,000 $0 $40,000 $0 S0 S0 0%
E10648 Plant & Equipment - Light Fleet - Capex - Renewal - Town Planning & Regional Development $40,000 $0 $40,000 S0 S0 $0 0%
‘E11716 Plant & Equipment - Light Fleet - Capex - Renewal - Other Recreation & Sport $56,000 $0 $56,000 S0 $0 $0 0%
E14609 Plant & Equipment - Light Fleet - Capex - Renewal - Unclassified Property $62,000 $0 $62,000 $34,872 S0 $34,872 _ 56%
E11685 Plant and Equipment - Public Art - Capex - New - Other Culture $85,000 $0 $85,000 $0 $13,090 $13,090 0%
E11720 Plant & i - Mobile Plant - Capex - Renewal - Other Recreation & Sport $30,000 $0 $30,000 S0 S0 S0 0%
E11741 Plant & i - Public Art - Capex - New - Other Culture - EF Oval C ion Artwork $26,250 $0 $26,250 $13,000 $13,500 $26,500 _ —

Plant & Equipment $425,450 $0 $425,450 $47,872 $26,590 $74,462 377,578 -88.75% _ |13
E04634 Furniture & Equipment - IT Equipment - Capex - New - Administration $25,000 $0 $25,000 $10,077 $2,700 $12,777 = 0%

Furniture & $25,000 $0 $25,000 $10,077 $2,700 $12,777 -$14,923 -59.69% 0% |
E14605 Buildings - Specialised - Capex - Renewal - Unclassified Property $80,000 $0 $80,000 $0 $0 $0 -$80,000 -100.00% 0%
£11738  Buildings - East Fremantle Oval Precinct Redevelopment $13,000,000 $0 $13000000  $1,509953  $1,030229  $2540,182 T
E11739 - ialised - Capex - Fremantle Women's Football Club $690,000 $690,000 $4,235 $727 $4,962 1%

ildi $13,770,000 $0 $13,770,000 $1,514,188 $1,030,956 $2,545,144 -$12,255,812 -89.00% !.% .

E11743 Infrastructure - Parks & Ovals - Playground - Various Upgrades $30,000 $0 $30,000 $0.00 $0 0 0%
E11744 Infrastructure - Parks & Ovals - Playgrounds - Nature Playground $120,000 $0 $120,000 $124,960 $0 $124,960 _ T0e%
E11727 Infrastructure - Parks & Ovals - Turf - Capex - New - Other Recreation & Sport $0 $0 S0 S0 50 S0
E11741 Infrastructure - Parks & Ovals - Retic Upgrades $50,000 $0 $50,000 S0 $8,736 $8,736 0%
E11742 Infrastructure - Parks & Ovals - Retic Controllers $32,000 $0 $32,000 30 $0 S0 0%
E11740 Infrastructure - Parks & Ovals - Turf - Wauhop Oval $150,000 $0 $150,000 $0 $938 $938 0%
E11734 Capex - Tricolore - Bbq Replacement $10,000 $0 $10,000 $0 $0 $0 0%
E11735 Capex - Bench Seats - Various Locations $15,000 $0 $15,000 $14,609 50 $14,609 _— 1
E11745 Infrastructure - Parks & Ovals - Ancillary - Drink Fountains $10,000 $0 $10,000 $3,452 $0 $3,452 _ 35% |
'E12827 Infrastructure - Car Parks - Surface/Pavement - Capex - Renewal - Maintenance Streets, Roads & Bridges $15,000 350 $15,000 S0 0 S0 L 0%
'E12833 Capex - Drainage Rationalisation - Foreshore $100,000 $0 $100,000 S0 $0 $0 0%
E12840 Infrastructure - Roads - Renewal - Marmion St - East St $361,127 $0 $361,127 $1,940 $450 $2,390 _ 1%
E12841 Infrastructure - Footpaths - Renewal - Canning Hwy {Fortescue - Irwin) $66,000 $0 $66,000 S0 $1,700 $1,700 0%
£12842 Infrastructure - Footpaths - Renewal - Canning Hwy {Irwin - Oakover) $80,000 $0 $80,000 $0 $0 $0 0%
E12843 Infrastructure - Footpaths - Renewal - Petra St {View Tce - Preston Point Rd) $68,000 $0 $68,000 $0 $0 $0 | 0%
E12844 Infrastructure - Footpaths - Renewal - George St {East St - Glyde St) $36,000 $0 $36,000 S0 $28,000 $28,000 0%
E12648 TRAFFIC MANAGEMENT - MOSS/FLETCHER & MAY/ST PETERS $0 $0 S0 S0 $0 $0
E12835 Capex - Irwin Street Kerbing $0 $0 $0 S0 S0 $0
E12739 Infrastructure - Leeuwin Carpark Upgrades - Paid Parking Management Solution S0 $0 S0 S0 S0 $0

Infrastructure $1,143,127 $0 $1,143,127 $144,961 $39,824 $184,785 -$998,166 -87.32% _

$15,363,577 S0 815363577 $1,717,098 __ $1,100,070 $2,817,168 _ -$13,646,479 -ss.sz%-
Total Actual < Current Budget [N

No Current Budget
No YTD Actual

Total Actual > Current Budget _

" of 290



"
o
MINUTES OF COUNCIL MEETING TUESDAY, 15 NOVEMBER 2022 %z‘

TOWN o

EAST FREMANTLE

13.2 ACCOUNTS FOR PAYMENT OCTOBER 2022

Report Reference Number OCR-1536

Prepared by Natalie McGill Senior Finance Officer

Supervised by Peter Kocian Executive Manager Corporate Services
Meeting date Tuesday, 15 November 2022

Voting requirements Simple Majority

Documents tabled Nil.

Attachments

1. Monthly List of Payments — October 2022

PURPOSE
That Council, in accordance with regulation 13(1) of the Local Government (Financial Management) Regulations
1996, receives the list of payments made under delegated authority for the month ending 31 October 2022.

EXECUTIVE SUMMARY

Council has an Executive role in receiving the list of payments pursuant to Regulation 13(1) of the Local Government
(Financial Management) Regulations 1996. It is therefore recommended that Council receives the List of Accounts
paid for the period 1 October to 31 October 2022, as per the summary table.

BACKGROUND

The Chief Executive Officer has delegated authority to make payments from the Municipal and Trust Accounts in
accordance with budget allocations.

The Town provides payments to suppliers by electronic funds transfer, cheque or credit card. Attached are itemised
lists of all payments made under delegated authority during the said period.

The bulk of payments are processed by electronic funds transfer (EFT) with the exception of occasional
reimbursements and refunds.

CONSULTATION
Nil.

STATUTORY ENVIRONMENT

Regulation 13: Local Government (Financial Management) Regulations 1996 (as amended) requires local
governments to prepare a list of payments made under delegated authority to be prepared and presented to Council
on a monthly basis.

POLICY IMPLICATIONS

Policy 2.1.3 Purchasing. All supplier payments are approved under delegated authority pursuant to the
authorisation limits outlined in Council’s Purchasing Policy.

FINANCIAL IMPLICATIONS
All expenditure is incurred by authorised officers and made in accordance with the adopted Annual Budget.
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All amounts quoted in this report are inclusive of GST.

STRATEGIC IMPLICATIONS

A proactive, approachable Council which values community consultation, transparency and accountability
5.1 Strengthen organisational accountability and transparency

5.2 Strive for excellence in leadership and governance

RISK IMPLICATIONS

RISKS
Risk Risk Likelihood Risk Impact / Risk Rating (Prior | Principal Risk Theme | Risk Action Plan
(based on history & | Consequence to Treatment or (Controls or Treatment
with existing Control) proposed)
controls)
That Rare (1) Moderate (3) Low (1-4) COMPLIANCE Minor | Accept Officer
Council regulatory or Recommendation
does not statutory impact
accept
the list of
payments
RISK MATRIX
Consequence Insignificant Minor Moderate Major Extreme
Likelihood 1 2 3 4 5
Almost Certain 5 Moderate (5) High (10) High (15)
Likely 4 Low (4) Moderate (8) High (12) High (16)
Possible 3 Low (3) Moderate (6) Moderate (9) High (12) High (15)
Unlikely 2 Low (2) Low (4) Moderate (6) Moderate (8) High (10)
Rare 1 Low (1) Low (2) Low (3) Low (4) Moderate (5)

A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.

RISK RATING
Risk Rating 3
Does this item need to be added to the Town’s Risk Register No
Is a Risk Treatment Plan Required No

SITE INSPECTION
N/A
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COMMENT
Payments for the period include the following significant items.
Payee Particulars Amount
(GST Inc)
CITY TOYOTA TOYOTA RAV 4 HYBRID GXL 2WD — EMTS 38,752.39
CARABINER PTY LTD RFT03-2021/22 ARCHITECTURAL SERVICES - EF OVAL PRECINCT 53,902.64
REDEVELOPMENT PROJECT — OCTOBER 22
RESOURCE RECOVERY GROUP WASTE & RECYCLING FEES 59,606.16
DONALD CANT WATTS CORKE RFT05-2021/22 QUANTITY SURVEYING SERVICES EFOVAL PRECINCT 59,950.00
(WA) PTY LTD REDEVELOPMENT PROJECT - FOR OCTOBER 22
THREE CHILLIES DESIGN GOURLEY PARK - DESIGN & CONSTRUCT PUMP BICYCLE TRACK 65,956.00
IT VISION RENEW SYNERGYSOFT & UNIVERSE ANNUAL LICENSE FEES 01/07/22 - 77,252.25
30/06/23
J & V EARTHMOVING RIVER WALL NORTH OF PIER ST — RIVER WALL UPGRADE. RIVER WALL 139,399.15
CONTRACTORS NORTH OF PIER ST - RE-POINTING OF LIMESTONE WALL. SWAN YACHT
CLUB - RIVER WALL UPGRADE & PATH UPGRADE. GOURLEY PARK PUMP
TRACK - WATER TRUCK DELIVERY TO SITE
CARABINER PTY LTD RFT03-2021/22 ARCHITECTURAL SERVICES - EF OVAL PRECINCT 142,461.00
REDEVELOPMENT PROJECT - OCTOBER 22
LGISWA 22/23 INSURANCE RENEWALS - INSTALLMENT 2 154,117.56
AUSTRALIAN TAXATION OFFICE GST PAYABLE SEPTEMBER 2022 1,022,681.00
CONCLUSION
Nil

13.2 OFFICER RECOMMENDATION / COUNCIL RESOLUTION

Council Resolution 041511

OFFICER RECOMMENDATION:

Moved Cr McPhail, seconded Cr Wilson

That Council in accordance with regulation 13(1) of the Local Government (Financial Management)
Regulations 1996, receives the list of payments made under delegated authority for the month
ended 31 October 2022.

October 2022
Voucher No. Account Amount
5363 Municipal (Cheques) S 217.80
EFT 34086-34249 Municipal (EFT) S 2,360,715.48
Payroll Municipal (EFT) S 280,414.77
Municipal (Direct Debit August 2022) | $ 54,719.40
Credit Card (August 2022) S 1,936.07
Total Payments S  2,698,003.52
(CARRIED UNANIMOQUSLY)
REPORT ATTACHMENTS

Attachments start on the next page
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TOWN OF EAST FREMANTLE

List of Accounts paid by the Chief Executive for October 2022 & submitted for the information of the Council Meeting to be held on Tuesday 15th November, 2022
Cheque Payment Date _|Supplier Description Inv Amouni] Chegue
5363 12/10/2022 TOWN OF EAST FREMANTLE ADMIN PETTY CASH RECOUP 30/09/22 217.§I 2178

CHEQUE TOTAL 217x_o| 217.a_o|
EFTS Supplier Description Inv Amount| [331 |
EFT34086 12/10/2022 AUSTRALIA POST POSTAGE COSTS SEPTEMBER 22 1 533.0_8_] 1 533.05]
EFT34087 12/10/2022 APACE AID (INC) SEEDLINGS FOR HEADSPACE DAY 05/10/22 220.00

WEEDING AT JOHN TONKIN FORESHORE 59400 81400
EFT34088 12/10/2022 CHILD SUPPORT AGENCY PAYROLL DEDUCTIONS 395.14 395.14
EFT34089 12/10/2022 CONSTRUCTION TRAINING FUND BECITF - SEPTEMEER 22 229517 2,295.17
EFT34030 12/10/2022 CITY OF COCKBURN TIP FEES - SEPTEMBER 2022 1,625.00 162500
EFT34091 12/10/2022 FREMANTLE HERALD ADVERTISING - REGULATORY SERVICES - FREMANTLE HERALD 569.69 569.69

08/10/22
EFT34092 12/10/2022 IT VISION REMEW SYNERGYSOFT & UNIVERSE ANNUAL LICENSE FEES 01/D7/22 - 77,252.25

20406423

ITVISION NATIONAL CONFERENCE -3 X STAFF REGISTRATIONS 656.70

1 X STAFF REGISTRATION FOR ONLINE EXCEL INTEGRATION COURSE 455.00 78,403.95

234802022
EFT34093 12/10/2022 S LIMBERT CHSP VOLUNTEER MEAL REIMBURSEMENT 03/10/22 15.00

CHSP VOLUNTEER MEAL REIMBURSEMENT 10/10/22 15.00 30.00
EFT34094 12/10/2022 MCLEODS LEGAL ADVICE - DAP APPLICATION SPECIAL ELECTORS MEETING 404 .80

15/09/22

SETTLEMENT COSTS (INCLUDING REISSUE OF ORIGINAL TITLES) - 128 1,247.27

GEORGE STREET

SETTLEMENT COSTS (INCLUDING REISSUE OF ORIGINAL TITLES) - 1284 1,317.77

GEQRGE STREET

DRAFTING OF LICENCEAND FUNDING AGREEMENT 389.08 3,358.92
EFT340395 12/10/2022 WATER CORPORATION WATER USE AND SERVICE CHARGES - VARIOUS LOCATIONS 6,408 98| 5,408 98]
EFT34036 12/10/2022 WORK CLOEBER UNIFORM ITEMS FOR NEW RANGER 413 91 413.91
EFT34097 12/10/2022 SYNERGY POWER SUPPLY VARIOUS LOCATIONS SEPTEMEER 11,652.54 11,652.54
EFT340398 12/10/2022 YOUNGS PLUMBING SERVICE P/L GLASSON PARK - INSPECT TAPS IN PUBLIC TOILETS 151.80 15180
EFT34099 12/10/2022 LGISWA 22/23 INSURANCE RENEWAL - INSTALLMENT 2- PERSONAL ACCIDENT, 154,117.56 154,117.56

PUBLIC LIABILITY, CRIME, PROPERTY, MANAGEMENT LIABILITY,

MOTOR VEHICLES, CORPORATE TRAVEL, WORKERS COMP
EFT34100 12/10/2022 STEANN PTY LTD GREENWASTE VERGE COLLECTION 74.14TONNES - SEPTEMBER 2022 - 18,707.52 19,707.52

TRANSPORT & DISPOSAL TOSMRC-RFQ11-2020/21
EFT34101 12/10/2022 RESOURCE RECOVERY GROUP RRRC OVERHEADS & WCF FIXED COSTS MONTHLY CONTRIEUTION FOR 13,982.16

SEPTEMEER 22

GREEN WASTE TRAILER PASS, WCF GATE FEES, GREEN FOGO - 23,706.28

SEPTEMBER 22

RED BIN WASTE GATE FEES FOR SEPTEMBER 2022 14,294 96

MRF GATE FEES FOR SEPTEMBER 2022 762276 59.606.16
EFT34102 12/10/2022 DEPT OF MINES, INDUSTRY REGULATION & SAFETY |BSLSEPTEMBER 22 2,294.94 2,294.94)
EFT34103 12/10/2022 DEPARTMENT OF FIREAND EMERGENCY SERVICES |ESL ON COUNCIL OWNED PROPERTIES 14,533.03 14,533.03
EFT34104 12/10/2022 SATELLITE SECURITY SERVICES ALARM CODE UPDATES VARIOUS - SEPTEMBER 2022 55.00 55.00!
EFT34105 12/10/2022 PETRACLEAN CLEANING SERVICES SEPTEMBER 22 - TOWN HALL, TRICOLORE, 9,457.40 9,457.40

DEPOT, SUMPTON GREEN, GLASSON PARK PUBLIC TOILETS
EFT34106 12/10/2022 STRATA GREEN 2ZX AQUALOCK 20 LITREAQLD20, 2 X PELTOR H10 EXTREME 1,601.96 1,601.96]

NECKBAND EARMUFFS PB10282,2 X MAXISAFE CLEARVIEW VISOR

EBG435, 5 X DENVER POLAROID SAFETY GLASSES EDE3DB5 X

NAVIGATOR SAFETY GLASSES ENA341, 50 X SUPERGRIP NITRILE

GIOVES X! GNE124
EFT34107 12/10/2022 WOOLWORTHS GROUP LIMITED WOOLWORTHS PURCHASES CHSP 20/09/22 280

WOOLWORTHS PURCHASES ADMINISTRATION - 20/09/22 84.71

WOOLWORTHS PURCHASES CHSP - 23/09/22 15.37

WOOLWORTHS PURCHASES CHSP 27/09/22 157.65

WOOLWORTHS PURCHASES ADMINISTRATION 29/03/22 7.40 272.93
EFT34108 12/10/2022 DAVID GRAY & CO. PTY LTD COMPLETE SETS GENERAL WASTE BINS - NATURE GREEN BASE WITH 2,264.90 2,264.90

RED LD 2401 REDLIDS, 2400 YELLOW 1IDS
EFT34109 12/10/2022 HAYS SPECIALIST RECRUITMENT (AUST) PTY LTD LABOUR HIRE CHSP W/E 25/09/22 292 .82

LABOUR HIRE CHSP W/E02/10/22 23426 527.08f
EFT34110 12/10/2022 WEST COAST SHADE JOHN TONKIN - SHADE SAIL REPAIRS 2 36500

RACEWAY PARK - REPLACEMENT SHADE SAIL 3,212.00

SHADE SAIL INSTALATION SUMMER 2022 - VARIOUS PARKS AND 3,421.00 8,998.00

BESERVES
EFT34111 12/10/2022 LANDSCAPE YARD O'CONNOR MATERIALS FOR LANDSCAPING WORKS 238.00 238.00
EFT34112 12/10/2022 KONICA MINOLTA BUSINESS SOLUTIONS PRINTING AND COPYING FOR CHSP 01/09/22 - 30/09/22 28.49 2849
EFT34113 12/10/2022 SUNNY SIGN COMPANY PTY LTD LRCI SIGNS 303.60

AUTHORISED PARKING SIGNS FOR ADMIN BUILDING 34.10 337.70
EFT34114 12/10/2022 T-QuIP PARTS FOR P5{07 - TORO 7210 - HYDRAULIC LEAK 55.70 55.70
EFT34115 12/10/2022 FOODWORKS EAST FREMANTLE WORKS & ADMIN CONSUMABLES SEPTEMBER 22 369.35 369.35
EFT34116 12/10/2022 DEPARTMENT OF TRANSPORT MONTHLY VEHICLE SEARCH FEES - SEPTEMEBER 22 266.50 266.50
EFT34117 12/10/2022 SUPERSEALING PTY LTD ROAD CRACK SEALING PRESTON POINT ROAD 5.346.00 5.346.00
EFT34118 12/10/2022 FOCUS NETWORKS MANAGED ICT SERVICES - MANAGED PROACTIVE SERVICE (IT 7,049.90

SUPPORT] - SEPTEMBER 22

MANAGED ICT SERVICES- MANAGED BACKUP AND RECOVERY, 9,103.88 16,153.78

MANAGED INFRASTRUCTURE, MANAGED FIREWALL, MICROSFT

LICENSING - OCTOBER 22
EFT34119 12/10/2022 TOWN OF EAST FREMANTLE COMMISSION ON SETTLEMENET OF 128 & 1285 GEORGE STREET 31,294 56 31294561
EFT34120 12/10/2022 ENVIRO SWEEP STREET SWEEPING -SEPTEMEER 2022 4 908.20 4,908.20
EFT34121 12/10/2022 APARC AUSTRALIAN PARKING & REVENUE 2022-23 MONTHLY CHARGES FOR PARKING MACHINES INCLUDING 165.00

CONTROL PTYLTD LICENCE & COMMUNNICATION COSTS, COMPREHENSIVE

MAINTENANCE AND PARTS - SEPTEMBER 22

2022-23 MONTHLY CHARGES FOR PARKING MACHINES- PAYAELE 25133 416.33

CREDIT CARD TRANSACTIONS VIA TILL FOR SEPTEMBER 22
EFT34122 12/10/2022 FREMANTLE CHAMBER OF COMMERCE YEARLY MEMBERSHIP - FREMANTLE CHAMBER OF COMMERCE 2,860.00 2,860.00
EFT34123 12/10/2022 STATE WIDE TURF SERVICES LOW MOW AND SWEEP, VETRI DRAIN AND TOP DRESS PRESTON 17,154.50

POINT RESERVE

LOW MOW AND SWEEP, VERTI DRAIN AND TOP DRESS HENRY JEFFERY] 17,154.50 34,309.00

QVAL
EFT34124 12/10/2022 SIGNARAMA MYAREE SIGNAGE-RIVER WALL UPGRADE COREFLUTE A2 X4 349.90 349.50
EFT34125 12/10/2022 COASTLINE MOWERS 6 X ROLLS BRUSHCUTTER CORD, 5X 20-2 AUTO FEED HEADS, 5 X 897.60 B97.60

|ERUSHCUTTER HEAD CAPS, 2% 51 TRE HP ULTRA 2 STROKE QI
EFT34126 12/10/2022 VEOLIA RECYCLING & RECOVERY (FORMALLY SUEZ) |RUBEISH PICK UP 46 EAST STREET - SEPTEMEBER 22 811.67 811.67
EFT34127 12/10/2022 WINC OFFICE STATIONERIES ORDERED 11/08/2022 39.93

OFFICE STATIONERY - ORDERED 13/03/2022 282.50 32243
EFT34128 12/10/2022 HDICKSON CHSP VOLUNTEER MEAL REIMBURSEMENT 28/09/22 & 30,/09/22 30.00

CHSP VOLUNTEER MEAL REIMBURSEMENT 05/10/22 14.00 44 00
EFT34129 12/10/2022 CONTRA-FLOW PTY LTD TM FOR ROAD SEAL REPAIRS PRESTON POINT ROAD 16/09/22 885.18]

TM FOR ROAD SEAL REPAIRS PRESTON POINT ROAD 28/09/22 1,829.70 2,714 88|
EFT34130 12/10/2022 THE FRUIT BOX GROUP FRUITEBOX DELIVERY TOWN HALL AND DEPOT - SEPTEMEBER 22 282 00 28200
EFT34131 12/10/2022 GRACE RECORDS MANAGEMENT (AUSTRALIA) FILE RETRIEVAL FROM STORAGE - SEPTEMBER 22 219.22

TRANSPORT & STORAGE OF RECORDS - 01/10/22 - 31/10/22 269.90 489.12
EFT34132 12/10/2022 RED HOT DESIGN (W4A) PTY LTD CARG - TSHIRTS FOR MEMBERS/COUNCILORS 1111.22 111122
EFT34133 12/10/2022 FRESH PROVISIONS BICTON CATERING SERVICES 22/23 - ADMIN - 23/08/22 59.96

CATERING SERVICES 22/23 - CHSP 06/03/22 130.64

CATERING SERVICES 22/23 - CHSP 03/09/22 185.75

CATERING SERVICES 22/23 - CHSP - 13/03/22 103.76

CATERING SERVICES 22/23 - CHSP - 20/03/22 158.04

CATERING SERVICES 22/23 - CHSP - 04/7466 121.21

CATERING SERVICES 22/23 - CHSP - 27/09/22 173.93 933.29
EFT34134 12/10/2022 KYOCERA DOCUMENT SOLUTIONS PRINTING COSTS- FINANCE SEPTEMBER 22 86.59 8659
EFT34135 12/10/2022 SOUTHERNEINS BULK BINS - WAUHOP ROAD - SEPTEMBER 2022 70.00
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BULK BINS - WAUHOP ROAD - SEPTEMBER 2022 1.200.00 1,270.00
EFT34136 12/10/2022 PAATSCH CONSULTING PTY LTD RFTD1-2020/21 EAST FREMANTLE OVAL REDEVEOPMENT CLIENT 13,406.25 13,406.25
PROIECT LEAD- SERVICES FOR SEPTEMBER 22
EFT34137 12/10/2022 M2M ONE PTY LTD TOWN HALL LIFT EMERGENCY SIM CARD - OCTOBER 22 1870 1870,
EFT34138 12/10/2022 TPG NETWORK PTY LTD INTERNET CHARGES 01/09/22 - 30/09/22 1,920.60 1,920.60
EFT34139 12/10/2022 THE ROYAL LIFE SAVING SOCIETY WA INC 4 X POOL INSPECTIONS - RLSSWA - 01/07/22 - 31/07/22 321.20 321.20
EFT34140 12/10/2022 STAPRINT PTY LTD ADVERTISING CORFLUTE SIGNS A1 - AMENDMENT 19 162,84 162,84
EFT34141 12/10/2022 VISIMAX SKU 40288 "WA RANGER" (BLUE) CLOTH SHOULDER PATCHES FOR 107.47 107.47
NEW RANGER
EFT34142 12/10/2022 SMART OFFICE SYSTEMS PROFESSIONAL SERVICES AGREEMENT - SEPTEMBER 22 1.39838] 1,398 38]
EFT34143 12/10/2022 M LIMBERT CHSP VOLUNTEER MEAL REIMBURSEMENT 03/10/22 12.00
CHSP VOLUNTEER MEAL REIMBURSEMENT 10/10/22 15.00 27.00)
EFT34144 12/10/2022 JENGLAND CHSP WOLUNTEER MEAL REIMBURSEMENT 29/09/22 15.00 15.00
EFT34145 12/10/2022 K MCDONALD CHSP VOLUNTEER MEAL REIMBURSEMENT 29/09/22 12.00 12.00
EFT34146 12/10/2022 DONALD CANT WATTS CORKE (WA) PTYLTD RFT05-2021/22 QUANTITY SURVEYING SERVICES EFOVAL PRECINCT 59,950.00 59,950.00|
BEREVELOPMENTPROQIECT
EFT34147 12/10/2022 MARKET CREATIONS AGENCY PTYLTD UPDATES TO HOMEPAGE WEBSITE DESIGN INCLUDING 3,009.00 3,005.00]
REFORMATTING CONTENT AREAS MATRIX TO 3 X EQUAL,
BACKGROUND COLOUR, LATEST NEWS FEED AND UPDATES TO
EQAOTER
EFT34148 12/10/2022 IRONBARK SUSTAINABILITY PTY LTD RFQO3 - CLIMATE EMERGENCY STRATEGY - IRONBARK - MILESTONE 1- 15,356.00 15,356.00]
PROIECT INCEPTION
EFT34149 12/10/2022 MARKETLIFE PTY LTD GEORGE STREET FESTIVAL 2022 - STALLHOLDER COORDINATION - 2,953.50 2,953.50
PAYMENT 3
EFT34150 12/10/2022 SPORTENG RFQO05-2021/22 EAST FREMANTLE OVAL REDEVELOPMENT - FIELD OF 8,415.00 8,415.00]
PLAY CONSULTANCY - PHASE - SPORTS OVAL- PRELIMINARY SITE
INVESTIGATION
EFT34151 12/10/2022 JACKSON MCDONALD BARRISTERS & SOLICITORS RFQ11-2021/22 LEGAL SERVICES EF OVAL REDEVELOPMENT - 19,181.80 159,181.8D
PROFESSIONAL SERVICES 05/09/22 - 30/09/22
EFT34152 12/10/2022 CARABINER PTY LTD (ATF THE SANDOVER PINDER  |RFT03-2021/22 ARCHITECTURAL SERVICES - EF OVAL PRECINCT 142,461.00 142,461.00)
UNITTRUST) REDEVELOPMENT PROJECT - ARCHITECT TO 85% (45% CLAIM), &
TENDER TO 60% (20% CLAIM), SAFETY HEIGHTS TO 100%, LANDSCAPE
=S BN T 1003 SCOUISTIC IO o03s
EFT34153 12/10/2022 MARCUS BEILBY EAST FREMANTLE OVAL COMMISSIONED PAINTING - 3RD 14,300.00 14,300.00|
INSTALLMENT
EFT34154 12/10/2022 FORTH CONSULTING PTYLTD RFQ19 STRUCTURAL ENGINEERING SERVICES - EAST FREMANTLE OVAL 6,050.00
REDEVELOPMENT - SEPTEMBER 22
RFQ16-2021/22 EAST FTLE OVAL REDEVELOPMENT CIVIL 13,200.00 15,250.00
ENGINEERING - SEPTEMEER 22
EFT34155 12/10/2022 SCOUTTA PTY LTD T/A BUSINESS BEANIES ASSIST WITH EOY 2022 16/09/22 - 30/08/22 3,588.75 3,588.75
EFT34156 12/10/2022 P TSEN CHSP VOLUNTEER MEAL REIMBURSEMENT FOR 07/09/22 15.00 15.00/
EFT34157 12/10/2022 GO DOORS PTY LTD DEPOT - ALLEN STREET GATE REPAIR 298467 2,984 67
EFT34158 12/10/2022 DIPLOMATIK PTY LTD LABOUR HIRE OPS W/E 23/09/22 1,262.25
LABOUR HIRE OPS W/E 23/09/22 1.333.20
LABOUR HIRE OPS W/E 02/10/2 1,716.66
LABOUR HIRE OPS W/E 02/10/22 1,813.15 6,125.26]
EFT3415% 12/10/2022 REGEN STRATEGIC T /A5 CGM COMMUNICATIONS |PREPARATION OF A COMMURNITY DEVELOPMENT STRATEGY - PHASE 6,600.00 6,600.00|
PIYLID QONE
EFT34160 12/10/2022 THREE CHILLIES DESIGN GOURLEY PARK - DESIGN & CONSTRUCT PUMP BICYCLE TRACK 65,956.00 £5,956.00]
APPROX 60 LINEAL M
EFT34161 12/10/2022 UNIRACK WA PTY LTD RACKING FOR DEPOT STORAGE SHED AS PER 50-14132 1,436.00 1,436.00
EFT34162 12/10/2022 CATERLINK T/AS CHRYSTAL & CO. PTYLTD PURCHASE CONVECTION OVEN PLUS DELIVERY - DOVENEY HOUSE 1,398.10 1,398.10
EFT34163 12/10/2022 L 1 BARR PARTIAL REFUND OF 2 X DOG LIFETIME REGISTRATIONS - DOGS NOW 300.00 300.00
STERILISED
EFT34164 12/10/2022 M SCHMACK PARTIAL REFUND OF LIFETIME DOG REGISTRATION - DOG NOW 150.00 150.00
TERILISED
EFT34165 12/10/2022 AMPOL AUSTRALIA FUEL USE 01/09/22 - 30/09/22 6,178.80 6,178.80
EFT34166 12/10/2022 M MEARS INFRASTRUCTURE BOND REFUND 3 000.00 3,000.00
EFT34167 12/10/2022 D OLBRONMSKI REFUND OF BOND FOR SUMPTON GREEMN HIRE 300.00 300.00
EFT34168 12/10/2022 J RUBERY REFUND OF BOND FOR SUMPTON GREEN HIRE 300.00 300.00
EFT34169 12/10/2022 J HALLEY INFRASTRUCTURE BOND REFUND 2.000.00 2,000.00
EFT34170 12/10/2022 M TURFREY INFRASTRUCTURE BEOND REFUND 1.500.00 1,500.00
EFT34171 12/10/2022 B WOODHEAD INFRASTRUCTURE EOND REFUND 1,500.00 1,500.00]
EFT34172 19/10/2022 AUSTRALIAN TAXATION OFFICE GSTPAYABLE SEPTEMEER 2022 1022 681.00 1022 681 0D
EFT34173 19/10/2022 \WOOLWORTHS GROUP LIMITED WOOLWORTHS PURCHASES CHSP - OCTOBER 22 183.75 183.75
EFT34174 19/10/2022 HAYS SPECIALIST RECRUITMENT (AUST) PTY LTD LABOUR HIRE CHSP W/E 09/10/22 380.67 380.67
EFT34175 19/10/2022 STATE WIDE TURF SERVICES APPLY FERTILIZER TO 1.4HA - HENRY JEFFRY OWAL 1.683.00 1,683.00
EFT34176 19/10/2022 H DICKSON CHSP VOLUNTEER MESL REIMBURSEMENT 12/10/22 15.00 15.00!
EFT34177 19/10/2022 FRESH PROVISIONS BICTON CHSP - 18 X CLIENT & VOLUNTEER LUNCHES 16/08/22 14226 14226
EFT34178 19/10/2022 PAPERSCOUT DESIGN AND DEVELOPMENT OF REFLECT RAP DOCUMENT - TWO 2,475.00 2,475.00]
ROUNDS OF CLIENT AMENDMENTS AND WEE PREPARATION. FINAL
WEB-FRIENDLY POF - 24PP A4
EFT34179 19/10/2022 KMCOONALD CHSP VOLUNTEER MEAL REIMEURSEMENT 06/10/22 15.00
CHS5P WOLUNTEER MEAL REIMBURSEMENT 13/10/22 15.00 30.00
EFT34180 19/10/2022 G &) LYON RATES REFUND 217.00 217.00
EFT34181 27/10/2022 APACE AID (INC) WEED CONTROL ZONE 2 NIERGARUP TRACK - 30/09, 13/10 & 20/10 3,754.50 3,754.50|
EFT34182 27/10/2022 CHILD SUPPORT AGENCY PAYROLL DEDUCTIONS 355.14 395.14
EFT34183 27/10/2022 BUNNINGS BELDG SUPPLIES LTD MATERIALS FOR ROAD AND STREET MAINTENANCE 451.63
MATERIALS FOR ROAD AND VERGE WORKS 261.58 713.21
EFT34184 27/10/2022 EAST FREMANTLE YACHT CLUB (INC) DEPOSIT - SENIORS CHRISTMAS LUNCH 5/12/22 500.00 500.00
EFT34185 27/10/2022 IMPRINT PLASTIC CARG BADGES - ADDITIONAL 18.70 18.70)
EFT34186 27/10/2022 S LIMBERT CHSP YOLUNTEER MEAL REIMBURSEMENT 17/10/22 15.00
CHSP VOLUNTEER MEAL REIMBURSEMENT 24/10/22 15.00 30.00
EFT34187 27/10/2022 MCLEODS PROFESSIONAL FEES - LEGAL ADVICE ON TENDER - OPERATOR 1,333.79 1,333.79
SERVICES EF OVAL PRECINCT
EFT34188 27/10/2022 MAYOR O'NEILL SITTING FEES, ICT ALLOWANCE & MAYORAL ALLOWANCE - OCTOBER 4,796.67 4,796.67
22
EFT34189 27/10/2022 TELSTRA MONTHLY DATA FEES FOR OPERATIONS.RANGERS TABLETS AND 722.00
PHONES, RETIC AND VIS TRAILER - 04/10/22 - 03/11/22
DEPOT/MOBILE BACKUP 04/10/22 - 03/11/22 19.00
SUMPTON GREEN PHONES TO 07/10/22 64.77 805.77
EFT34180 27/10/2022 SYNERGY POWER SUPPLY VARIOUS LOCATIONS OCTOBER 22 291892 2,918.92
EFT34191 27/10/2022 ZIPFORM PTY LTD RATES PRINTING AND DISTRIBUTION SERVICES 2022/23 2ND 1,841.20 1,841.20|
INSTALMENTS
EFT34192 27/10/2022 YOUNGS PLUMBING SERVICE P/L UNBLOCK BAR DRIP TRAY / SINK EF BOWLING CLUB 20/10/22 189.75 189.75
EFT34193 27/10/2022 FASTA COURIERS COURIER SERVICES FOR ENVIRONMENTAL SAMPLING PROGRAM D1/10 37.35 37.35
-15/10
EFT34154 27/10/2022 ELLENEY TREE FARM SUPPLY 7 X KPS BOTTLEBRUSH, 3 X TUCKEROD, 2 X ALLOCASUARINA 2,021.80 2,021.80
EFT34195 27/10/2022 FORESTVALE TREES SUPPLY AND DELIVER 32 X JACARANDA, 5 X ANGOPHORA COSTATA, 22 14,927.00 14,927.00
X EUC. LEUCOXYLON, 4 X EUC SIDEROXYLON, 5 X ERADFORD PEAR, 3X
KURRAIONG, 2 X CLARET ASH
EFT34196 27/10/2022 TOTAL PACKAGING (WA) PTY LTD 40 CARTONS OF DOG WASTE DISPOSAL BAGS 3,689.40 3,689.40
EFT34197 27/10/2022 WESTERN AUSTRALIA LOCAL GOVERNMENT 1 X CR REGISTRATION FOR HEAD OF AGENCIES WALGA BREAKFAST 70.00
ASSOCIATION (WALGA] 3/10/22
1 X CR FULL DELEGATE REGISTRATION WALGA ANNUAL CONVENTION 1,295.00
344 QCTORER 2022
RECOUP OF UNSPENT FUNDS - LOCAL GOVERNMENT URBAN CANOPY 2,945.80 4,310.80
GRANT PROGRAM
EFT34198 27/10/2022 SATELLITE SECURITY SERVICES TOWN HALL - 6 MONTHLY SMOKE DETECTOR TESTING - AUGUST 2022 484.00 484.00]
EFT34193 27/10/2022 STRATA GREEN 3 X 20LITRE ORGANIC HERBICIDE SLASHER SOH20 94357 943 57
EFT34200 27/10/2022 WOOLWORTHS GROUP LIMITED WOOLWORTHS PURCHASES ADMINISTRATION - 04/10/22 837
WOOLWORTHS PURCHASES ADMINISTRATION 13/10/22 42.00
WOOLWORTHS PURCHASES ADMINISTRATION 16/10/22 42 00
WOOLWORTHS PURCHASES CHSP - 18/10/22 92.89
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\WOOLWORTHS PURCHASES ADMINISTRATION 18/10/22 36.20
WOOLWORTHS PURCHASES CHSP 25/10/22 45 80
WOOLWORTHS PURCHASES CHSP 25/10/22 £2.00 329.26
EFT34201 27/10/2022 CITY OF SOUTH PERTH CAT IMPOUND FEES - SEPTEMBER 22 357.50 357.50
EFT34202 27/10/2022 INDIANIC GROUP PTY LTD MOORING PENS - REPLACE FAILED PYLON ALONGSIDE BS - 7,480.00 7,480.00
EMERGENCY REPAIR WORKS
EFT34203 27/10/2022 CR. COLLINSON SITTING FEES & ICT ALLOWANCE - OCTOBER 22 1,609.17 1,608.17
EFT34204 27/10/2022 HAYS SPECIALIST RECRUITMENT (AUST) PTY LTD LABOUR HIRE CHSP W/E 16/10/22 409.95 408.95
EFT34205 27/10/2022 CR. NARDI SITTING FEES & ICT ALLOWANCE - OCTOBER 22 1,609.17 1,609.17
EFT34206 27/10/2022 SUNNY SIGN COMPANY PTY LTD STREET BLADES - GLYDE STAND MARMION 5T 13530 13530
EFT34207 27/10/2022 MP ROGERS & ASSOCIATES P/L PROFESSIONAL FEES - COSTAL ENGINEERING SERVICES - RIVERWALLS 1,005.18 1,005.18
EFT34208 27/10/2022 CITY TOYOTA TOYOTARAV 4 HYBRID GXL 2WD - EMTS 3875239 38,752.39
EFT34209 27/10/2022 FOCUS NETWORKS HP SMART 65 W AC ADAPTER PLUS POSTAGE 7150 7150
EFT34210 27/10/2022 LOCAL GOVERNMENT PLANNERS AS50CIATION 3 X STAFF REGISTRATION AT DELIVERING AMENITY WORKSHOP 255.00
4 X STAFF REGISTRATION AT HEALTH STREETS WORKSHOP 340.00
2 X STAFF REGISTRATION AT MID TIER TRANSPORT PROIECT 170.00 765.00
WORKSHOP
EFT34211 27/10/2022 THE WORKWEAR GROUP. STAFF UNIFORM_ 306.34 306.34
EFT34212 27/10/2022 SNAP PRINTING 100 REVERSE 40MM X 40MM DIAMETER CIRCLE STICKER, REVERSE 134.75
PRINTED ON CLEAR SELF-ADHESIVE TRANSPARENT VEHICLE INTERNAL
STICKERS
CARG - PULLUP BANNERS FOR GEORGE STREET FESTIVAL x 2 43890 573.65
EFT34213 27/10/2022 CR. MCPHAIL SITTING FEES & ICT ALLOWANCE - OCTOBER 22 1,609.17 1,609.17
EFT34214 27/10/2022 CR. WHITE SITTING FEES & ICT ALLOWANCE - OCTOBER 22 1,609.17 1,609.17
EFT34215 27/10/2022 TREE'S A CROWD TREE CARE STREET TREE PRUNING - VARIOUS LOCATIONS - 18/10/22 4.510.00 4,510.00,
EFT34216 27/10/2022 CR. NATALE SITTING FEES, ICT ALLOWANCE & DEPUTY MAYORAL ALLOWANCE- 2,204.17 2,204.17
OCTORER 22
EFT34217 27/10/2022 SEASHORE ENGINEERING PTY LTD COASTAL ENGINEER SWAN YACHT CLUE SITE INSPECTIONS - 11/10 & 616.00 616.00
17/10 - RIVERWALLS
EFT34218 27/10/2022 VEOLIA RECYCLING & RECOVERY (FORMALLY SUEZ) |FOGO GREEN BINS RESIDENTIALS PRIORITY, GENERAL WASTE RED 36,346.65 36,346.65
BINS - RESIDENTIAL, PRIORITY, PARKS & RESERVES & STREET LITTER
BINS, RECYCLING - YELLOW BINS - RESIDENTIAL & PRIORITY & STREET
LITTER BINS. GENERAL WASTE - RED BINS - COMMERCIAL, RECYCLING -|
YELLOW BIN - COMMERCIAL, 48-50 ALEXANDRA ROAD - RECYCLE &
GENERALWASTELSERTENBED 22
EFT34219 27/10/2022 WINC OFFICE STATIONERY - ORDERED 13/09/2022 106.92
DEPOT STATIONARY ORDERED 18/10/22 9188
DEPOT STATIONARY ORDERED 19/10/22 - BACKORDER 2187 220.67
EFT34220 27/10/2022 AMBIUS (RENTOKIL INITIAL PTY LTD) TOWN HALL PLANT HIRE - 27/11/22 - 26/12/22 295.85 295.85
EFT34221 27/10/2022 DG COLLING RATES REFUND 1,782.25 1,782,325
EFT34222 27/10/2022 LINXIO GPS VEHICLE TRACKING - OCTOBER 2022 145.20 145.20
EFT34223 27/10/2022 HURRICANE DRAGON BOAT AND OUTRIGGER COMMUNITY ASSISTANCE GRANT 2022/2023 1,100.00 1,100.00
CANOE CLUE INC
EFT34224 27/10/2022 H DICKSON CHSP VOLUNTEER MEAL REIMBURSEMENT 14/10/22 & 19/10/22 30.00
CHSP VOLUNTEER MEAL REIMBURSEMENT 21/10/22 15.00 45.00
EFT34225 27/10/2022 EASY ACCESS LIFTS TOWN HALL - LIFT SERVICE - OCTOBER 2022 717.20 717.20
EFT34226 27/10/2022 CONTRA-FLOW PTY LTD TRAFFIC MANAGEMENT PLAN FOR MARMION STREET ROAD WORKS 1,870.00
TRAFFIC MANAGEMENT FOR RIVERWALL WORKS AT PIER 5T £,362.50
TRAFFIC MANAGEMENT (4x2) FOR RIVERSIDE ROAD PROFILE AND 3,330.98
RESEAL WORKS NEAR BOAT RAMP 18/10 & 20/10
TRAFFIC MANAGEMENT FOR RIVERWALL WORKS AT PIER 5T 18-20 2,162.91 13,726.79
OCTORER 22
EFT34227 27/10/2022 CENTURY AIR CONDITIONING EFBC - A/C START-UP FOR SUMMER 2022 & FAULT FIND POSSIELE 406.00 406.00
WATER LEAK
EFT34228 27/10/2022 LIVING TURF SUPPLY CONSTRUCTION SPECIFICATION AND PROGRAM FOR WAUHOP 5,489.00 5,489.00
OVAL
EFT34229 27/10/2022 MOJO DIGITAL STUDIO UPDATE ARTWORK FOR TOWNS PARKING MAP 176.00 176.00
EFT34230 27/10/2022 DRAFFIN STREET FURNITURE REPLACEMENT DOUEBLE BAY RECYCLING BIN SURROUND - INSURANCE 4,982.78 4,982.78
CLAIM
EFT34231 27/10/2022 JAKO INDUSTRIES PTY LTD TOWN HALL - AIRCONDITIONING MAINTENANCE SERVICE 846.45 846.45
AGREEMENT 2022422 -VISIT2 - 12/10/22
EFT34232 27/10/2022 CR DONOWAN SITTING FEES & ICT ALLOWANCE - OCTOBER 22 1,609.17 1,6098.17
EFT34233 27/10/2022 SOUTHERN BINS BULK BINS - WAUHOP ROAD - OCTOBER 2022 - 13/10/22 1,200.00
BULK BINS - WAUHOP ROAD - OCTOBER 2022 - MATTRESS PICKUP 35.00 1,235.00
EFT34234 27/10/2022 PROTEC ASPHALT ROAD REPAIR OF VIEW TERRACE 1,760.00
VIEW TCE- CUTTING PATCH ACROSS ROAD, ROAD PATCHES 4 SITES - 5,962.00
STIRLING HWY, VIEW TCE, HMAS CROSSOVER, DEPOT PATCH,
CANNING HWY - CUTTING PATCH NEAR FOOTPATH PETRA ST
RIVERSIDE ROAD - CYCLE LANE PATCHING - PROFILE LANE 40MM INCL 13,234.00
MOEB/DEMOE, RIVERSIDE ROAD - CYCLE LANE PATCHING - ASPHALT
LAYER AVG 40-50MM THICK
RIVERSIDE ROAD - CYCLE LANE & ROAD PATCHING - 40MM PROFILING 14,964.00 35,920.00
INCL MOE & DEMOE, RIVERSIDE ROAD - CYCLE LANE & RDAD
EATCHING - SSPHAITIANER AV0 A0 SONM THICK
EFT34235 27/10/2022 M LIMBERT CHSP VOLUNTEER MEAL REIMEURSEMENT 17/10/22 15.00
CHSP VOLUNTEER MEAL REIMBURSEMENT 24/10/22 15.00 30.00
EFT34236 27/10/2022 X WANG REIMBURSEMENT OF COST OF FUEL PURCHASE 78.10 7810
EFT34237 27/10/2022 INSTANT TREE NURSERY PTY LTD SUPPLY 3 X CORYMEIA FICIFOLIA 35L AND 5 X CALLISTEMON KPS 35L 616.00 616.00
EFT34238 27/10/2022 JENGLAND CHS5P VOLUNTEER MEAL REIMBEURSEMENT 13/10/22 15.00 15.00)
EFT34239 27/10/2022 K MCDONALD CHSP VOLUNTEER MEAL REIMEURSEMENT 20/10/22 15.00 15.00)
EFT34240 27/10/2022 CR. WILSON SITTING FEES & ICT ALLOWANCE - OCTOBER 22 1,609.17 1,609.17
EFT34241 27/10/2022 CR_MASCARD SITTING FEES & ICT ALLOWANCE - OCTOBER 22 1,609.17 1,608.17
EFT34242 27/10/2022 CARABINER PTY LTD (ATF THE SANDOVER PINDER  |RFTD3-2021/22 ARCHITECTURAL SERVICES - EF OVAL PRECINCT 53,502.64 53,502.64
UNIT TRUST) REDEVELOPMENT PROJECT - ARCHITECH TO 95% & TENDER TO 85%
AND LANDSCAPE TO 80% IRRIGATION TO 40% AND ARBORIST TO 32%
EFT34243 27/10/2022 SCOUTTA PTY LTD T/4 BUSINESS BEANIES ASSIST WITH EOY 2022 - 01/10/22 - 14/10/22 3,753.75
ONGOING CONSULTANCY WORK - 15/10/22 - 18/10/22 1,815.00 5,568.75
EFT34244 27/10/2022 1 &V EARTHMOVING CONTRACTORS GOURLEY PARK PUMP TRACK - WATER TRUCK DELIVERY TO SITE 3 313.50
TANKS OF WATER - 20/09/22
GOURLEY PARK PUMP TRACK - WATER TRUCK DELIVERY TO SITE 627.00
21/09/22 -23/03/22
RIVER WALL NORTH OF PIER 5T - REMOVE FOOTPATH 100M2 PLUS 51,279.25
OVER EXCAVATION REQUIRED AND NOT ORIGINALLY QUOTED, GEO
ROLL INSTALLATION, ADDITIONAL RE-POINTING OF WALL,
ADDITIONAL TEMP FENCING DAYS REQUIRED, RIVER WALL NORTH OF
PIER ST~ INSTALL FOOTPATH 100M2, RIVER WALL NORTH OF PIER 5T -
BELOINMTING OF LINESTORME WALL
SWAN YACHT CLUE - RIVER WALL UPGRADE & PATH UPGRADE - 87,179.40 139,399.15
EEMOVE EXISTING & COMSTRUCTION OF NEW
EFT34245 27/10/2022 DIPLOMATIK PTY LTD LABOUR HIRE OPS W/E 7/10/22 2,120.58
LABOUR HIRE OPS W/E 07/10/22 1,786.49
LABOUR HIRE OPS W/E 14/10/22 209534
LABOUR HIRE OPS W/E 14/10/22 2079.79 808220
EFT34246 27/10/2022 PHOENIX CONTAINERS PTY LTD 2 X 20 FOOT SEA CONTAINERS TRANSPORT TO FOOTEALL CLUE - THEN 9,460.00 9,460.00
IO IRICOLORE
EFT34247 27/10/2022 ACCURAIT PTY LTD LEASE MANAGEMENT SOLUTION MILESTONE 1-KICK OFF MEETING 1,100.00 1,100.00
[OCTORER]
EFT34248 27/10/2022 T&AMAIOR RATES REFUND 43345 433.45
EFT34249 27/10/2022 A W ROUTLEDGE RATES REFUND 5,657.38] 5,697.38]
EFT TOTAL 2,360,715.48|  2,360,715.48,
Direct Debit - Supplier Descripkion v AmiounE EFT
Qctoher
CBA MERCHANT FEE 553.42 553.42
CBA MERCHANT FEE 1,024.01 1,024.01
SUPERCHOICE PTYLTD EMPLOYEE SUPERANNUATION - AUGUST 2022 52,142.40 52,142 .40
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AMEX AMEX FEE 121.41 12141
TILL TILL SIMPLEPAY FEE 426.50 426.50
CBA ACCOUNT SERVICE TRANSACTION FEES 11.50 11.50
CBA BPAY TRANSACTION FEES 253.12 253.12
CBA COMMEIZ TRANSACTION FEES 46.08 46.08)
CBA BPOINT TRANSACTION FEES 36.96 36.96
CBA REIECT RETURN FEE 5.00 5.00
EXETEL EXETEL INTERNET TOWN HALL 99.00 99.00
DIRECT DEBIT TOTAL 54,719.40] 54,719.40)

Credit Cards-  |Supplier Description inv Amount EFT

October

CREDIT CARD - ANDREW DRIVER CLOTHING ALTERATIONS PALMYRA 40 .00 40.00
CREDITCARD - PETER KOCIAN MAILCHIMP SUBSCRIPTION 72.10 72.10
ZOOM SUBSCRIPTION 138.53 138.53

SUBWAY PALMYRA 59.00 59.00

OFFICEWORKS 171.00 171.00|

CREDIT CARD - JANINE MAY COLES MELVILLE 42.00 42 00|
SUBWAY PALMYRA 59.00 59.00

LO PRESTI & SON 46.00 46.00

SUBWAY PALMYRA 59.00 59.00

THE GREEN EMPORIUM FREMANTLE S0.00 50.00

HOUSE GATEWAY 29.99 25.99

SPOTLIGHT MELVILLE 55.00 55.00
CREDITCARD - NICHOLAS KING OFFICEWWORKS 898 298]
TOTAL TOOLS O'CONNOR 177.60 177.60)

FREMANTLE POLICE STATION 217.00 217 00!

BUNNINGS O'CONNOR 12.00 12.00

CREDITCARD - LONG LE OFFICE WORKS 80.83 80.83
FODODWORKS EAST FREMANTLE 1.89 1.89

SWAN YACHT CLUB 170.00 170.00!

OFFICE WORKS 24.80 24.80

LORRAINE POULOS ASSOCIATION 253.00 253.00)

ST JOHN AMBULANCE BELMONT 115.50 119.90

OFFICE WORKS 8.45 8.45

DIRECT DEBIT TOTAL 1,936.07 1,936.07

Description NET PAY EFT

PAYROLL FORTNIGHT ENDING 04/10/22 136,483.94 136,483.94

PAYROLL FORTNIGHT ENDING 18/10/22 143,930.83 143 930.83

PAYROLL TOTALS 280,414.77 280,414.77

GRAND TOTAL 2,643,284.12 2,643,284.12
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13.3 HMAS PERTH MEMORIAL FOUNDATION

Report Reference Number OCR-1534

Prepared by Carly Filbey, Community Engagement Officer
Supervised by Gary Tuffin, Chief Executive Officer

Meeting date Tuesday, 15 November 2022

Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. HMAS Perth (I) Memorial Foundation - Funding Application

PURPOSE
The purpose of this report is for Council to consider a request to provide funding to the HMAS Perth (1) Memorial
Foundations through the Mayors Donation Budget.

EXECUTIVE SUMMARY

The HMAS Perth (I) Memorial in East Fremantle, part of the Navy League (WA) premises, is currently under
construction and will be a fitting memorial to the ship and crew once complete.

The funds sought will enable the construction of an additional wall depicting the two vessels, USS Houston and HMAS
Perth (I).

BACKGROUND

The HMAS Perth (1) Memorial Foundation applied for funding through the Community Assistance Grant program for
2022/2023. The original request was to fund the "Compass Rose" granite installation in front of the memorial wall,
this request equaled $4,745.00 for a third of the total cost.

During the selection process the Community Grants Committee were supportive of the project, however, felt that the
funding should be requested outside of the Community Assistance Grant program as it is for a significant memorial
within the Town.

Since the grants program the Foundation has requested funds be reassigned to the remaining wall structure which will
be depict the two vessels which were sunk in March 1942 in the Sunda Strait.

CONSULTATION
Consultation with the HMAS Perth (I) Memorial Foundation committee members has been ongoing since the start of
the memorial project in 2019.

STATUTORY ENVIRONMENT

Delegation DAS5L1 states;

To consider applications for donations by community organisations and individuals, and donations to Emergency Relief
Appeals.

Community Organisations and Individuals
Approval of donations to a maximum of S500 which have the prior support of the Mayor.
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POLICY IMPLICATIONS
Council Policy 2.1.5 Donations states;

Council will make an allocation in the annual budget of an amount for donations requested on an adhoc basis during
the year. The criteria for allocating to requests will be on the following basis:

Charitable and Community Benefit Organisations
Public Appeals from organisations that provide a service to persons resident in the community of East Fremantle — Limit

5200

FINANCIAL IMPLICATIONS
A budget of $10,200 was allocated to the Mayors Donation Fund in 2022/2023. To date a sum of $2,500 has been
allocated, leaving $7,700 remaining to fund the HMAS Perth (I) Memorial Foundations request.

Whilst the request in the current application is for $7,000, it is recommended the original amount requested be
funded of $4,745.00, which is just over 1/3 of the total project cost (Est $12,000).

It has been estimated that the Town will provide approximately $4,000 in kind support (reticulation, planting,
concreting and asphalting works).

STRATEGIC IMPLICATIONS
Community Strategic Plan 2020-2030
Strategic Priority 1 — Social — A socially connected, inclusive and safe community
1.1 Facilitate appropriate local services for the health and wellbeing of the community
1.1.2 Strengthen the sense of place and belonging through inclusive community interaction and
participation
1.3 Strong community connection within a safe and vibrant lifestyle
1.3.2 Facilitate opportunities for people to develop community connections and foster local pride
1.3.3  Enrich identity, culture and heritage through programs, events and celebrations

RISK IMPLICATIONS

RISKS

Risk Risk Likelihood (based on | Risk Impact / Risk Rating (Prior to Principal Risk Action Plan
history & with existing Consequence Treatment or Risk Theme | (Controls or Treatment
controls) Control) proposed)

Not Choose an item. Choose an item. Choose an item. Choose an Choose an item.

applicable item.

SITE INSPECTION
Not applicable

COMMENT
The application states that the requested funds would now be used;

“To extend the existing memorial in East Fremantle, currently part of the Navy League (WA) premises, to enable a
fitting memorial to the ship and crew. Together with USS Houston, HMAS Perth was sunk by overwhelming enemy
forces in March 1942 in the Sunda Strait after a stellar career supporting Australian and allied forces in the
Mediterranean. Of the 681 personnel on board at the time of the sinking, less than one third returned home.
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The funds sought will enable the construction of an additional wall depicting the two vessels and the Dedication, also
noting the Navy League sponsor. As appropriate, it would also carry additional acknowledgement of the support of
the Town of East Fremantle.

"Project" is defined as the separable portion of wall art and granite supply - not the entire memorial development which
is in progress.

The Mayor was in agreement that the original request should be funded through the Mayor’s Donation Fund, however,
the CEO and Mayor only have authority to provide grants of up to $500 per application.

CONCLUSION
That Council endorse the funding for the HMAS Perth (I) Memorial Foundation’s request through the Mayors Donation
Fund.

13.3 OFFICER RECOMMENDATION / COUNCIL RESOLUTION

Council Resolution 051511
OFFICER RECOMMENDATION:
Moved Cr Nardi, seconded Cr Collinson

That Council endorse the funding for the HMAS Perth (1) Memorial Foundation’s from Account
E08203 (Mayors Donation Fund) up to a maximum of $4,745.00, plus GST.

(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS
Attachments start on the next page
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REQUEST FOR f’
| TOWN of
FUNDING V%;V‘/‘ EAST FREMANTLE
ASSISTANCE N

Funding cannot be approved retrospectively. This application should therefore be received prior to works and
expenditure commencing.

1. Submit between the first working day in January and last Wednesday in February (each year) for consideration
during the Annual Budget process, with financial outcomes available in August each year (following adoption of
the budget).

2. Submit between 1 March and 1 December for consideration to be undertaken in one of three ways:
a) via Report to Council as an unbudgeted item;
b) consideration for inclusion in the next financial year; or
c) consideration for inclusion in the Long Term Financial Plan.

Should your application for funding be successful the organisation will be required to enter in a funding agreement with

the Town.

Organisation: HMAS PERTH(I) MEMORIAL FOUNDATION INC

Contact Person / Phone No.: MICHAEL BAILEY 0411 887302

Position: PRESIDENT

Postal Address: PO BOX 735, FREMANTLE 6959

Email: michaelrbailey 1950@gmail.com

Are you incorporated? ¥  Yes T No

Are you registered for GST? V¥ Yes ™ No

Do you have an ABN? If yes, please provide: 66916270950 V  Yes T No

Are you affiliated with your State Sporting Association? ™ Yes V¥ N/A

Attach a copy of the Annual Report and /or accounts from your most recent AGM: r g ¥ No

Attach a copy of the organisation Minutes endorsing the project: r o ¥ No
r 9 ¥  No

Attach a copy of your current Public Liability Insurance Certificate of Currency:

Junior:

Senior:

Other (ie social):

East Fremantle residents:

secTionTwo: FACILITY / LOCATION DETAILS

Facility / Site Name: NAVY LEAGUE HEADQUARTERS

Facility / Site Address: LOT 7773, RIVERSIDE ROAD, EAST FREMANTLE 6158

Do you have a lease agreement with the Town? [T Yes V¥ No
If “No”, is this project supported by the holder of the lease for the facility? ¥V  Yes 7 No
If “Yes”, please attach written evidence of this support. r o V¥ N/A

Do you have the support of all other formal users of the facility? V¥ Yes T No
If “Yes”, please attach written evidence of this support. r o ¥V N/A
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secTioN THREE: PROJECT DETAILS

Description of Project (Output)

To extend the existing memorial in East Fremantle , currently part of the Navy League (WA) premises, to enable a fitting memorial to
the ship and crew. Together with USS Houston, HMAS Perth was sunk by overwhelming enemy forces in March 1942 in the Sunda
Strait after a stellar career supporting Australian and allied forces in the Mediterranean. Of the 681 personnel on board at the time of
the sinking, less than one third returned home.

The funds sought will enable the construction of an additional wall depicting the two vessels and the Dedication, also noting the Navy
League sponsor. As appropriate, it would also carry additional acknowledgement of the support of the Town of East Fremantle.

"Project" is defined as the separable portion of wall art and granite supply - not the entire memorial development which is in progress.

Project Plan: r g T No
Site Plan / Design Drawings: 2 T No
What date do you propose to start the project? immediate
What date will the project be completed? 113/22
Will there be additional facility maintenance following project completion? [T Yes ¥V No
If “Yes” has the organisation considered how to meet this responsibility? T Yes vV N/A
If “Yes” please attach details (or excerpt from Project Plan). r g vV N/A
Who will coordinate / manage the project? ng;:g;?:h(l) Memorial
Estimated Total Cash Cost: $10.000
Two written quotes / estimates are attached. V B [T No
Proposed Total Cash Contributions: s
Applicant Organisation: $3,000
Town of East Fremantle (this request): $7,000
Other, please specify: S
Other, please specify: S
Other, please specify: S
Other, please specify: S
Other, please specify: $
Other, please specify: S
Evidence of financial support is attached. g ¥ No
What is the value of any voluntary labour associated with the project? $2,000
What is the value of any donated materials associated with the project? S
Evidence of in-kind (voluntary / donated) support is attached. r g " No
Cash Cost + Voluntary Labour + Donated Materials = Total Project Value $12.000
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secTioN FIVE: CRITERIA

How did you establish a need for your project?

The complete memorial will be world class and will fittingly be placed in East Fremantle, the port being the final sight of Australia for
many of the crew. The record of service of HMAS Perth(l) has already established the memorial as more than warranted - albeit
overdue.

The connection with Houston and the USA is also strengthened by the wartime history.

How will the project benefit your organisation, increase community involvement, participation and / or physical
activity in the Town of East Fremantle?

The memorial will be a national focus for the service of all RAN ships named 'Perth”. It will incorporate museum exhibits and will serve
as an interpretive centre of groups - particularly school visits. It will collaborate with other similar national features, such as the HMAS
Sydney(ll) memorial in Geraldton, to enhance the martime history of Western Australia.

Describe how critical the project is to your organisation’s core activities and objectives. Please include reference to
your organisation’s future plans (ie strategic plan, attach if relevant ).

The Project requiring funding is the separable element of the outer wall which will commemorate the final action of HMAS Perth(l) and
USS Houston. It is complementary to the other parts of the memorial - Wall of Remembrance, wreath-laying area and garden, the
glass-sided main building. Without this part of the overall program, the connection to the Battle of the Sunda Strait and the US ally is
reduced.

How does your proposal link with the Town’s Community Strategic Plan?
www.eastfremantle.wa.gov.au/community/community-consultations/east-fremantle-strategic-community-

The Project will:

- become part of the national memorial for the vessel in East Fremantle. It will have connections to existing maritme history sites;
- be a centre of annual remembrance ceremonies

- be an attraction for many, including: family members; historians; navy and service personnel; veterans and general public

- be made available to schools and community groups
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secTionsix: DECLARATION

The Organisation acknowledges and agrees that this application is subject to the Freedom of Information Act 1992 and
that the Town of East Fremantle may publicly disclose information in relation to this application, including its terms and
the details of the applicant.

The Town of East Fremantle may also wish to provide certain information (club name, sport, location, funding purpose,
project activity and funding amount) to the media for promotional purposes.

| certify that the information given in this document is true and accurate.

Name: Michael Bailey
Position: President, HMAS Perth(l) Memorial Foundation Inc

- s . . For electronic submissions, by entering your name you
Slgn ature: MlChael ROben Ba[ley acknowledge your responsibility for this application.
Date: 121822

SECTION SEVEN: SUBMISSION

admin@eastfremantle.wa.gov.au, PO Box 1097, Fremantle WA 6959 or 135 Canning Highway, East Fremantle
For additional information please contact the Town’s Coordinator Community Engagement on 9339 9342.

Checklist of Attachments
v  Completed application form

Annual Report and / or accounts from most recent AGM
Minutes endorsing the project

Certificate of Currency

Support from leaseholder (if applicable)

Support from other users (if applicable)

Project Plan (if available)

ROOO00O0On0

Site Plan / Design Drawings

Ongoing maintenance (if applicable)

Two written quotes

Evidence of financial support (if applicable)
Strategic Plan (if applicable)

Dept. of Biodiversity Conservation & Attractions application (if applicable)

OOooaooon

Other

OFFICE USE ONLY

Received: Reference: |

Acknowledged: Reference: o}
Qutcome: 1 2 3a 3b 3¢
Outcome Advised: Reference: o}

Town of East Fremantle — 135 Canning Highway, East Fremantle
www.eastfremantle.wa.gov.au admin@eastfremantle.wa.gov.au
93399339 Find us on Facebook

Document Control: Created —o04/03/21
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ANNEX 1
ACHIEVEMENTS TO DATE

The exterior aspects of the memorial are essentially complete and funding is in place to proceed
with the glass-walled structure. The final granite- faced wall, describing the ships, the final action
and noting the executive organisation, is the subject of the current request for support

[ 1930 w2

‘HMA;S PERTH (1) MEMOR

The Wall of Remembrance at night

MAS
Ferth (111)

Images of HMAS Perth (1), (I1), (1) on side of Mail Building
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ANNEX 2

FINAL MEMORIAL WALL - SUBJECT OF THIS PROJECT FUNDING REQUEST

i) Position of wall in overall memorial — artists impression

ii) Quotation — sole sourced from the supplier of the remainder of the granite facing

iii) Preliminary graphic concepts of the wall
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For

o { el g Quotation e
Feople
Alteny: Mr Jim Date:2022.07.25
Unit Price
o St L Do ] DN || Dweretes |pley] T
Three walls as
design, and the
N ., grande o cover
il the wall adge like
No. 123456,
The Granite top
_ surface polished,
memorial the text and boat
1| wall with 1 SET lobesang | $7+800.00 | $7,800.00
""t’;’:"d blasted. 20mm
The used granite
matedal:
Galaxy

Tha amount of grante goods|  $7,800.00

The cost for the piywood package, which no neec for furrigation for wood matenal, Good for the export 10 Australia market|  $200.00

The EXW amount)  $8,000.00

Remark
1.The above quotation 15 valid within 2 weeks
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TOWN ¢

EAST FREMANTLE

14.1 CORPORATE BUSINESS PLAN REPORT

Report Reference Number OCR-1546

Prepared by Janine May EA/Governance Coordinator
Supervised by Gary Tuffin CEO

Meeting date Tuesday, 15 November 2022

Voting requirements Simple Majority

Documents tabled Nil.

Attachments

1. Quarterly Report 2022/23

PURPOSE
For Council to receive the Corporate Business Plan Progress Report.

EXECUTIVE SUMMARY

The Corporate Business Plan 2022-2026 contains a range of strategic and planning priorities which the Town proposes
to deliver over the four-year period which and is aligned to the strategic direction and priorities set within the 10—year
Strategic Community Plan 2021.

BACKGROUND

Section 5.56 of the Local Government Act 1995 (the Act) “Planning for the Future” requires a local government to plan
for the future of the district and to make plans in accordance with the regulations. Regulations came into effect 1 July
2013 requiring all local governments to have developed and adopted a Strategic Community Plan (SCP) and a
Corporate Business Plan, supported and informed by resourcing and delivery strategies.

These plans drive the development of the annual budget and through a process of continuous improvement, we should
be better able to plan for and meet the needs of our community.

The reporting element is the process by which we inform the community and statutory bodies on our progress in
delivering services, projects and other operations to meet the community’s short term, medium term and long-term
aspirations.

Section 5.53 of the Act requires the annual report to contain an overview of the plan for the future of the district,
including major initiatives that are proposed to commence or to continue in the next financial year.

The Corporate Business Plan under review was adopted by Council at its meeting held on the 15 June 2021.

CONSULTATION
Executive Leadership Team.

STATUTORY ENVIRONMENT
Section 5.56 of the Local Government Act 1995 requires a local government to plan for the future of its district in
accordance with any regulations made.

Regulation 19DA of the Local Government (Administration) Regulations 1996 sets out the requirements for preparing,
adopting, reviewing and modifying the Corporate Business Plan.
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POLICY IMPLICATIONS
Nil.

FINANCIAL IMPLICATIONS
All projects and programs identified to be undertaken in 2022/23 have been included in the 2022/23 Annual Budget.

Attachment 1 provides comparison between Budget and Actual year to date. Please note the list is not intended to be
an exhaustive list, rather just to track those services or projects of possible interest to elected members.

STRATEGIC IMPLICATIONS
Strategic Priority 5: Leadership and Governance

Objective 5.1 - Strengthen organisational accountability and transparency

RISK IMPLICATIONS

RISKS
Risk Risk Likelihood (based Risk Impact / Risk Rating (Prior Principal Risk Action Plan

on history & with Consequence to Treatment or Risk Theme | (Controls or

existing controls) Control) Treatment proposed)
No identified risk — | Choose an item. Choose an item. | Choose an item. Choose an Choose an item.
information item item.
only

SITE INSPECTION
Not applicable.

COMMENT

The Corporate Business Plan Progress Report provides information on progress against the milestones for the 2022/23
projects and programs within the Corporate Business Plan. A commentary is provided against each action, and project
status is reported via colour coding which indicates if the project has been completed (green), is on track (orange) or
at risk (red). Information is also provided on the budget status for each item.

It is anticipated that at this stage all listed activities and projects will be completed this financial year (2022/23).

CONCLUSION
That Council receives and notes the Corporate Business Plan Report for the 15t Quarter of 2022/23.

14.1 OFFICER RECOMMENDATION / COUNCIL RESOLUTION

Council Resolution 061511

OFFICER RECOMMENDATION:

Moved Cr Nardi, seconded Cr Donovan

That Council receives and notes the Corporate Business Plan report for the 1% Quarter of 2022/23.

(CARRIED UNANIMQUSLY)
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Objective 1.1: Faci

CORPORATE BUSINESS PLAN REPORTING (2022/23) - 1st Quarter

Social: A socially connected, inclusive and safe community

ate appropriate local services for the health and wellbeing of the community

Measure - based on

ibl
STRATEGY ACTIONS Status Account Budget Actual Quarterly Comments R':‘:":’ = Com munity Score card Survey results 2021
icer
(Town ::ur:/lnduxtz Standard score)
Operating costs for Environmental Health Program
Inspection undertaken for the quarter (2022/23) (2019/20) (2020/21) (@oz1/22)
~River samplings 10 River samplings 12 35 39
11.1: Facllitate or partner to ensure a range of quality services |\, oo she Public Health Plan (PHP) o $ 108,351 § 38,008 - Public Building inspections s PEHO Fibfic Butclng wipiections 2 o o
are provided at a local level i £ Food premises inspections 96* 76 100
- Food premises inspections 17 Foodsafe Audks 8 7 7
- Foodsafe Audits o
Microblocidal f [ o o
EO7211 ~Microbiocidl food samples 0 crehioc) foenamples e
ki Generally the community is satisfled with the Health Services provided it rated above the Industry Standard at
51/56
Library services continues rate low as the Town does not have a Library 48/71
(2019/20) (2020/21) (2021/22) (2022/23)
-, i Council entered into 3 new 5 year Service (Funding) Agreement with the City of
.1.1. - CEO
1.1.1.2  Continue support/provision for the ongoing shared public library services (4] $ 153,000 $ Fremantle for the provision of Publi Library Services, {August OCM 2020] Library membership 2,862 3,028 3263
total active members 620 756 602
E11243 Toy Library membership (Families) 19 23 2
Monthly performance reports are being submitted to the EMCS. In home aged care
1113 Implementation of the Business Plan assessing the continued provision of home and community care services (Commonwealth Home © s 757,294 $ 199,534 reforms will v}\Ofev be uelw‘eved by 1 July 2024 ?s per Fhe llmelvarrne put lmwan‘i by the EMCS Meet required service hours In sccordance with (unding agreement
Support Program - CHSP), and in particular transport and day care activities Royal Commission, meaning that providers will continue Lo receive Block Funding until
this time.
E0B207
e
Final Year of 3yr funding agreement (2020-2023) Access to Education and training generally rated below the Industry Average - possibly due to the limited
1.1.1.4  Continue service partnership with the Glyde In Community Learning Centre @ $ 89,982 $ 44,991 The Glyde-In continues to provide & quality service through provision of an extensive EMCS education facilities In the Town
E08205 range of adult learning courses Glyde-In provide financial statements & annual report on centre activities
s Consultant engaged, currently reviewing supporting documents
112 Stangthen the sense of plice and kanclty thiarigh 1.1.2.1 Prepare and implement the Community Development Strategy D $ 27,000 $ - Community Survey to be conducted during November, followed by a workshop with EO I Uetr¥ g o Fce i e 80/
inclusive and level of of services 77%
- Council to present the results
General theme for more youth services & improved access for disabled
The Annual Progress Report for the DAP was submitted to the Department of Generally survey participants with a disabllity scored the Tawn lower across most performance measures.
1122 Impl t activit the Disability Ac d Incle Pl X - - PEHO
2 mplemeEntiactidtes aspertheDisityaceesanclnchisonTien $ $ Communities However, the overall score for DAl was above the industry standard 53/50
The final designed Reflect Reconcilistion Action Plan (RAP) received official
itati iliation Australia. Final jtation has been Interestingly this measure rated below the Industry Standard (54/63), perhaps suggesting there &s a dissatisfaction
1.1.2.3  Finalise and implement the Reconciliation Action Plan @ $ 20,400 $ 5,510 via the Town's website, LinkedIn, Facebook and Instagram and will be included in CEQ with level activity in this area, and a low level of understanding of the Town recent activities.
upcoming newsletters. 64% of respondents were famllar with this service area
E11261
Objective 1.2: Inviting open spaces, ing places and | facilities
STRATEGY ACTIONS Quarterly Com ments Measures
Sports & Recreatian continues to be a community priority Performance measure - It fell below industry standard
1.2.1: Provision of adequate facilities to rt healthy and ¢
e ‘; noeq £tosuippart heakthy in 1211 Implement the Preston Point Road North Recreation Facility Master Plan (PPPMP) EMTS (63/65), yet 85% of respondents provided positive ratings
ac styles Resurfacing Henry Jeffery mentioned as a priorhy
- Wauhop Oval - surface upgrade X E11740 $ 150,000 $ - EMTS Work to commence In Nov 2022 and to be completed by March 2023
- Wauhop B8Q replacement X E11734  $ 10,000 $ = On hold untll change room upgrades completed In mid 2023
1.2.1.2  Implement actions from the Recreation and Community Facilities Strategy [@) Capital Works Program incorporated into Strategic Resource Plan EMTS Timely redevelopment of East Fremantle Oval Redevelopment
1.2.1.3  Provide community facilities and infrastructure in line with asset management planning Asset Management Plans incorporated into Strategic Resource Plan EMCS Excluding Youth, generally facilities rated just above the Industry Standard
Playgrounds reviewed annually Internally, with changes made Whenever required. Gourley Park nature play and
~Natureplay Gourley Park - Eif7ds ® 120000 ¢ 124,960 EMTE pump track completed and a success.
- cliff Management - Niergarup Track X E11270 $ - 8 - EMTS Weeding undertaken October 2022
- Tricolore -Bba Replacement x E11734 $ 10,000 $ 5 EMTS On hold until change room upgrades completed in mid 2023
- Retic upgrades X E11741  $ 76,250 $ 35,236 EMTS Parts ordered, trying Lo install before December 2022
- Retic controllers E11742  $ 32,000 $ - Parts ordered, trying to install before December 2022
- Bench seats E11735 § 15000 $ 14,609 Ordered seats, waiting on arrival
- Annual Playground Safety Audit x 5 = § 3 EMTS Audit to be undertaken
Total Project Budget of $33.2 million secured Identifled as a priority community project in CSC & SCP
12.2: A.:tiv:l nviting open spaces that encourage social 1221 Und bathar A of the East Fremantle Oval Precinct subject to Budget Parameters (1) s 13,000,000 $ 1,684,996 Design Dot‘nmenullon complete & procuremnt process complete cea Completed 100% detailed design
connection across all ages Currently finalising all pricing Secured $25 million funding commitment from State Government
E11738 Expected commen cement date November 2022 Complete project on Time & within Budget
- Soccer changeroom upgrade (] E11739  $ 690,000 $ 4,962 Architectural services being undertaken, works totender in October 2022. EMTS Bullding contractor to market Nov 2022, works to commence Jan 2023
Objective 1.3: Strong community connection within a safe and vibrant lifestyle
STRATEGY ACTIONS Quarterly Comments Measures
1.3.1: Partnerand educate to build a strong sense of com munity The Town has enetred into a 3 year agreement with the Gty of South Perth for the ‘Whilst the score was Just above the Industry Standard 55/53
.3.1. I f 2 -
e 1.3.1.1 Partner with neighbouringlocal governments and state agenciesto promote community health and safety $ $ ot thals Kbl Caintral Peblits ok I B Rants CEO/EMCS 1 s e Ml ol s o i AR ot
Identified in the most recent SC as lacking... a perception more lighting is needed
1.3.1.2  Provide effective regulatory (ranger) services and associated community education [3) EO05203 $ 21,049 $ 8,012 Law Order & Safety Rangers Not directly assessed -loosely falls within Crime & Safety
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Animal Management rated [ust above the Industry Standard at 58/55

< Animsl Contrel O E05230 $ 81,573: $ 10,513  Statistics included in monthly reports to Council Rangers Monthly stastics proided to EMs
1.3.1.3 Continue the partnership with the City of Frem antle with respect to joint arr (1) The Town has formed a joint LEMC & LEMA with the City of Fremantle PEHO Dideural Dighster Mgt 4corad ekl tha ':::T":?;“‘ BR/570 pawital aeosrscions W H1lv droe was
::‘2'.:;::?:::;‘;' o ant:‘l:\:::::hm i 1321 Provide /facilitate grants for community sssistance initiatives v} Referto13.4.1 0 Interestingly comments provided in this area are in d,;,:f::::g:i::’ recent meeting held with all sports clubs - who felt
1.3.2.2  Encourage youth and general community engagement and participation (V] E11264 15000 $ 20, Headspece Doy on Wednesdsy S Octease/ery oot sivients HEsLh pisnping ooty EQ slight decline In this measure, however, still above the Industry standard 59/54

‘Week event in April 2023 collaborating with WA Tree Festival

-Sila Street Roundabout installation complete, last invoice to be paid - Pler Street and
1.3.2.3 Implement the 4 year public art strategy (@) E11685 $ 85,000 $ 13,090 Preston Point Road Roundabout installation, EOI's out in early 2023. -Know Thy All No specific CSSmeasure against this item
Neighbour program - Public Art maintenance

(1] Eiyyea $ 76,250 $ 35,236 Marcus Bellby - Painting complete, still to be framed and transported to the Town
1.3.2.4 Deliver the East Fremantle George Street Festival () E11263 3 152,898 $ 8,668 The George Sireet Festival will be on Sunday 4 December 2022, 11am-6pm EO Positive feedback and high attendance numbers
13.2.5  Prepareand implement an Annual Calendar o 0 E11228 s 17,300 § a0 Seniors Expo in collaboration with the Citys of Cockburn. Melville and Fremantle will be 0

on Wednesday 22 March 2023

lete, fi beil ith beit Ll
13.2.6  Undertake local heritage survey (1} E10215  $ 115,000 $ seie0g R Gl she He L asaens EMRS Completion of preject on time and on budget
RAP Document formally endorsed, soft launch online
Staff participated in the Reconciliation Week Virtual Breakfast Riconallistion Atilon Workiie Groub meetine el
13.2.7 Continue to promote the Town's culture and heritage (1] $ 1,020 $ - Welcome to Country at all community events. Acknowledgement of Country at all EO 2 ¢ 0 &
Z level of participation in NAIDOC week
meetings and on all formal documents
E10243 Update emall signature to include acknowledgement of traditional owners.
Total grants provided (OCM June 20;-2’1
Cockburn Dragon Boat Club ~ B1865.25
Croquet Club f1,000.00
Fremantle Outrigger Canoe Club1,000.00
Fremantle Swan Dragon Boat Clubfi1,000.00
Hurricane Paddling Club #1,000.00
1.3.3: Facilitate com munity group capacity building 1.3.4.1  Fund annual Community Assistance Grants Program v E04270 $ 15000 $ 8,643 Junior Cricket Club® $2,310.00 EO No specific CSSmeasure against this item
Lions Club® $728.82
Navy CadetsB $1,500.00
Richmond Pimary School P & C  $1,000.00
Swan Yacht Club® $4,277.62
Towsln 514,681.69
Economic — Sustainable, locally focussed and easy to do business w
Objective 2.1: Actively support new business activity and existing local busi
STRATEGY ACTIONS Status Budget Actual Quarterly Com ments Measures
2.1.1 Ensure a “local” focus through supporting and prom oting Opportunties for local businesses to participate at the George Street Festival, the 37 local businesses completed the survey
4 5 B E11231 EQ
capatauniiios Forlocst busbma: 2.1.1.1 Continue to support and facilitate opportunities for business and community groups (@) $ 1,000 $ B LECAL Casrasian Tha LeBankThechion Vo ke 5 bakcas Fed Gt saie g bt e T
2.1.2: Facilitate opportunities/ forums where local business
people can meat and share ideas Previously lstlll?aAled.quanerlv Busln:ss-loiausln.ess Networking sessions, however, ) . .
2.1.3.1 Maintain strongrelationships with busi () due to low participation these have been discontinued - moved to "Here to Help" EQ No specific measure against this item
model
Objective 2.2: Continue to develop and revitalise local business activity centres
STRATEGY ACTIONS Quarterly Com ments Measures
2.2.1: Facilitate local small business access through plannin
: BhPIanning 1 1 Maintain business friendly status via the Small Business Development Corporation Charter 4] Bi-annual and annual reports submitted €0 Small Business Friendly status maintain ed
and to support and business growth
3 Score equal to the Industry average 52/52
2.2.1.2  Undertake regular and frequent parking patrolsto ensure parking availability and turnover in the Town centre 9 i s 200,718 $ 56,253  Statistics included in monthly forum reports Lo Council Rangers o i vy oo i proviln oF icen Bicycls poviing - which he bseri entined Ve FriAMS
2.21.3 Development of a Local Commercial Centre Strategy (2] E10215 $ 204,000 $ 36,603 Draft to be presented to Council November 2022. Due for completion December 2022 EMRS Development & Actlvation of the Town Centre rated below the Industry standard 47/49

ment — Accessible, well planned built landscapes which are in balance with the Town'’s unique heritage and open spaces
Objective 3.1: Facilitate sustainable growth with housing options to meet future community needs

STRATEGY ACTIONS Status Budget Actual Quarterly Comments Measures

3.1.1: Adh for a desirable planning and
outcome for all major strategic development sites

3.1.1.1  Actively represent the local community in relation to any major planning development projects Major planning developrents Include: Managing responsible growth & development rated above the Industry standard at 56/49 - Industry High 59

Application lodged with SDAU. Council had provided submission to SDAU during

Roofing 2000 (Amd 14] 0 advertising period, Revised plans submitted to SDAU, administration to provide EMRS No specific measure against this item
comment to SORP and draft report for Council's consideration.
'WAPC approved development. Proposed amendment to be submitted to SDAU.

Royal George Hotel {AMD 15) L I EMRS No specific measure against this item
Awaiting notification from SDAU.
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Canning Highway (AMD 17) 0 Amendment gazetted. EMRS No specific measure against this item
IDAP lodged July 2022. Request for further information - to be submitted by 5 K . "
‘Woodside - DA under development (1] Dtambiar Advilnlzts o Ao prépar RAR for Counell conelderaicn, EMRS No specific measure against this item
Leeuwin Barracks 0 Project on hold, subject to National Defence review CEO/EMRS
3.1.2: Planfora mix of inclusive diversified housing options 3.1.2.1 Final adoption of the Local Planning Strategy (LPS) [0} $ - $ - Endorsed by WAPC. Strategy complete and published on website. EMRS *Access to housing that meets Your needs” rated above the industry Standard at 61/57
3.1.3 Plan for improved streetscapes 3.1.3.1 Promotethe VergePolicy & Implement the Urban Strestscape & Public Realm Style Guide (1] $ 5 & = EMTS Ongoing,
Objective 3.2: Maintaining and enhancing the Town's character
STRATEGY ACTIONS Quarterly Com ments Measures
:'z": sE:‘:::::n:T;:;\I:: ehnningpolicias to protect the 3.21.1 Finalise, advertise, and implement major review of the Local Planning Scheme (LPS) (@] LPS endorsed and completed. Scheme review to commence July 2023, EMRS Managing responsible growth & development rated above the Industry standard at 56/49 - Industry High 59
3.21.2 Review Local Planning Policies, ! | Design Guidel - Preparation undertaken, actions Lo be initisted during 2022. Reviews underway. EMRS As above
3.21.3 e the Bushfire Plan _ $ -8 - Mitgation works to be undertaken later in the Financial year EMTS No specific measure against this item
Heritage Precinct status implemented for George Street. $35,550 contract, 50%
funding received from State Gowt to create another three precincts Plympton,
3.2.1.4  Develop and implement Heritage Precincts, including local heritage surveys (1] $ 204,000 $ 36,603 Riverside & Woodside. Hocking Heritage and Architecture has been engaged to EMRS Herltage preservation rated Just above the Industry standard at 61/59
undertske work. Consultants work si Final ion check
E10215 by administration.
Objective 3.3: Plan and maintain the Town's assets to ensure they are accessible, inviting and well connected.
STRATEGY ACTIONS Quarterly Com ments ™M
3.3.1: Continue to improve t nt withi
= e ALAE mATAGeN RINEES 3.3.1.1 Maintain and impl current Asset Plans In-house EMTS Marine Facilities set Industry high 71/71
Buildings - Upgrades - Various Locations E14605 $ 80,000 $ - EMTS Work to be completed on time & budget
- Drainage - Foreshore Rationalisation E12833 $ 100,000 $ - EMTS. Major works for 2 sites completed by Nov 2022, More works to commence early 2023
- Roads - Renewal - Marmion St - East St E12840 $ 361,127 $ 2,390 EMTS Works to commence Nov 2022
- Footpaths - Renewal - Canning Hwy (Fortescue - Irwin) E12841 3 66,000 $ 1,700 EMTS ‘Works Lo commence Jan 2023
- Footpaths - Renewal - Canning Hwy (Irwin - Oakover) E12842 & 80,000 $ - EMTS Works to commence Jan 2023
~Footpaths - Renewa| - Petra St {View Tce - Preston Point Ro) E12843 3 68,000 $ 5 EMTS Works to commence Nov 2022
- Foolpaths - Renewal - George St (East St - Glyde St) E12844 $ 36,000 $ - EMTS ‘Works to commence Nov 2022
EMTS Work to be completed on time & budget
Road maintenance rated above the Industry Standard at 59/52
33.1.2 Implementthe 5 year capital works program in line with integrated strategic planning (4] various accounts Annual works program 909 completed for 21-22 budget. EMTS Ay Just above the Industry Standard 55/52
3.3.1.3  Annual review of suitability and utilisation of light and heavy fleet includingtransitioning to EV vehicles (1] Various accounts $ - Feetvehicles on hold until can get stock in Country. EMTS No specific measure against this item

Amended policy to be presented to Council at the June OCM

Asset maintenance schedules have been developed for street sweeping, parks
3.3.1.4 Develop and impl proactive asset for each asset class (@] maintenance, drainage cleaning, playground inspections and all annual building EMTS Formal maintenance program to be provided by 30 June 2022
maintenance recuring events

3.3.3: Planand ach forimp d access and 3.3.3.1 Maintain community facilities in accordance with the Disability Access and Inclusion Plan (4] Improvements to Council facilities as and when the opportunity arise EMTS Refer 101.1.2.4 sbove
Continue to attend SWG meetings Attendance at SWG meetings
3.3.3.2 Continued invol it and rt with the South West G 51,000 19,605 CEQ
ARt Al EmEnt s sURport Y S AU eSS Iaup Y fraaan * L $ Mayor Is current chair & TOEF CEO is Chair of CEO Group Funding secured for the Fremantle Traffic Bridge replacement - 1A submission
Aschedule of priorities has been developed to provide & systematic approach over the
3.3.3.3 Implement the Integrated Traffic Management and Movement Strategy $ - 3 - next 10 years to deliver on the recommendation. Proposed works for 2021/22 include EMTS ey i R S -e" i

E12306 active transport initiatives for all larger scale developments

nment — Maintaining and enhancing our river foreshore and other green, open spaces with a focus on environmental sustainability and community amenity
Objective 4.1: Conserve, maintain and enhance the Town's open spaces

STRATEGY ACTIONS Status Budget Actual Quarterly Comments Measures

Management of Foreshore & River rated abave Industry Standard at 65/60
Engineer design currently being undertaken, work to be completed 2021/22

4.1.1: Partner with stakeholders to actively protect, conserve

e 4.1.1.1  Ongoingimplementation of the Foreshore Management Plan subject to funding

- maintenance work Lo be undertaken on seawall and creation of small creatures river pool 3 245,000 $ 142,484 Riverwall designs being ple July 2022, works October 2022. EMTS River wall works on track, with 2 sites compelted by Nov 2022
E10644
- Foreshore maintenance & bush restoration 11258 3 3911 3 - Minor bush restoration works undertaken along Riverside Road. EMTS On-going revegetation program in conjunction with DBCA
580k in funding secured from the State Gowt
4.1.1.2  Continue to partner with stakeholdersto actively protect, conserve and maintain the Swan River foreshore $ - Consultant for CHRMAP Baird consultants appointed and works commenced and EMRS Friends of the Foreshore completed riverside clean-ups along Jerrat drive collection fitter
progessing to schedule.
Refer t03.1.3.1
4.1.2: Plan for im proved parks and reserves 4121 Implement the Urban Streetscape and Public Realm Style Guide Public reslm style guide being implemented, reviews ongoing EMRS/EMTS st
Refer to Action 1.3.2.1 and lizison with local organisations to encourage use of POS for No specific measure - some comments in CSC included
4:422 Investigate opportunkiesfor. activatingpublic.apen;spaces events / activities ERES Provide more public tollets within reason sble walking distance, more trees (Shade), More Dog friendly spaces
i In August 2022 the Town finalised the Urban Heat planting across the eight sites in the
4.1.3 Improve and protect the urban forest and tree canopy 4.1.3.1  Continue with annual street planting program (3] E11295 $ 24,823 $ 22,144 s 450 Gadt ard st e atal EMTS/SWO 250 Number of trees planted per year
Objective 4.2: Enhance environmental values and sustainable natural resource use
STRATEGY ACTIONS Quarterly Comments Measures
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4.2.1: Reduce waste through sustainable waste management Implement Food Organics and Green Organics (FOGO) waste collection and disposal services, including commercial properties and multi-

4211

this measure (waste services) fell, however, still above the Industry Standard at 69/66 -
yet rated as a low community priority

stakeholders

practices, effective and business unit dwelling: Provided 679 FOGO caddy liners, compared Lo 654 last year
Collection Stats up to September: Rollout FOGO to single unit dwellings
- FOGO Collection & Disposal costs (2] E10100 $ 430,965 $ 65,310 1574 tonnes 21/22 FY (Veolia)
- Recycling Collection & Disposal costs (Yellow bin) O E10101  § 184,442 $ 33,120 780 tonnes 21/22 FY (Veolia) Swo 21-22 Bin tagging program delivered to properties in Town & Waste Audit program. No tagging in 2223
- General Waste Collection & Disposal {red bin) (¢] E10102  $ 229,852 $ 58,730 966 tonnes 21/22 FY (Veolia) swa 6 Community Waste Education session held + 20 Cloth Nappy Workshops in 2021/22
- Commercial bins - collection & disposal O E10103 $ 33,309 $ 7,671 Included above SWO
- SMRC Overheads ch ! 145,200 35,450 swo
Nemnags g O £10732 $ $ Already have met Stote Woste Avoidonce & Resource Recovery Strotegy 2030
- Street & Parks bins (V] E10106  $ 28274 % 7,136 Included above swo Target of 65% waste diversion rate by 2020, Current diversion rate 67%
- Alexandra Rd - Special service (1) E10108 12,817 $ 3,592 Included above swo Increase recovery rate to 704 by 2025
- Cockburn tip pass @ £10203 $ 18,360 $ 4,077 swo
I
135 tonnes Green Waste + 154 tonnes Bulk Waste collected 2021/22 (2022/23) 164 mattresses, up from st vear
- Bulk verge Collection services (1) $ 89,250 $ 17,916 T swa Hard Waste 154 tonnes collected in October S8.93 tonnes recovered
E10204 7.2 tonnas of Green Wasts Maich 2022 Green waste 79 tonnes in october and 57 tonnes in March down from 141 tonnes in 2022/23 and 203 tonnes in 2019/20
Fremantle Recycle centre stats:
sNumberiof sers 3,000 21 /22 rt compost sales year todate -258 bags
4.2.1.2  Partner with the Gty of Fremantle to provide free community access to the Fremantle Recycling Centre $ 95000 $ - -258 bags of FOGO compost to TOEF residents in 21-22 (28 August 2021 - 26 June SWO &
. Number of users 3,150 in 21/22 FY
2022). 19% of total sales at Fremantle Recycling Centre (sales of compost began in
E10212 August 2021)
Signed Waste to Energy contract executed
4.2.1.3 Ongoingimplementation of the Regiona Waste Strategy @ In-house - facility construction has been delayed EMTS Ongoing, with updates in the next qu.
-awailing educational material from RRG to begin education process
Objective 4.3: Acknowledge the change in our climate and understand the impact of those changes
STRATEGY ACTIONS Quarterly Com ments Measures
CARG have hosted two Information sessions Lo over 140 people In Febuary and March
2022 supported by the Town. In March 2022, the Town endorced the CES and CARG As above in 4.1.3.1 - CSC comments: "insufficient oction token, lock of information, ond poor comms regording chmate
A2 I proe s and lnfta;trur.tun standardstoasslet. Lol Gontinuelto support the Clim ate Action Reference Group to investigate further climate change and mitigation initiatives (1) continue to assist with the Climate Emergency Action Plan (CEAP) with consultants swo chonge”
with mitigating climate change impacts Ironbark. CEAP on schedule to be completed by June 2023. EV bikes for staff, EV
charger for the community as well a5 tree planting and CHRMAP. Councll through
- Fl & Projects Reserve balance as 3t 30 September 2021 (4] 002424 S 129,288 $ - SW0 Car 2 rated just below the Industry Standard 56/57
4.3.1.2 Participant in Coastal Hazard Risk Management Adaption Planning Program (CHRMP) o CHRMAP commenced and on Schedule to be completed 2023, EMRS
I o Ry o e12245 % 209,318 $ 25,999 EMTS Urban canopy planting completed with over 400 trees, and street tree planting of over 100 trees.
3491 lanted (2022/23 d 10 143 last 2021/22
- Annusl Tree planting (replacement) program © iie © 87,397 52,940 euTs fees pianeed (2022/22) compared o 143 lastyeer 2021/ 2)
- Annual Tree watering program (&) E12256 $ 88,254 $ 6,386 EMTS Ongoing
The Town Is | { in wi R ing the Town's Water liscencing.
4.3.1.3  Achieve gold certification under W aterwise program @ $ 10,200 $ 1,640 £ Tonhishicontpsatonsgein, it DVER [egarting tiesionmeiaten Isceiting SWO As above in 4.1.3.1 - comments like Insufficient action Laken, advocate for renewable energy, solar power
E10253 Under the current allocation the Town is unable Lo obtain Gold accreditation.
4.3.1.4 Ongoingimplementation of the Ashestos Building Managem ent Plan (0]
43.1.5 Implement actions under the Climate Emergency Strategy o
Leadership and Governance - A proactive, approachable Council which values community consultation. transparencv and accountabilitv
Objective 5.1: hen organisati bility and transp y
STRATEGY ACTIONS Status Budget Actual Quarterly Comments Measures
f:;:"m“ w e i Cuo 5.1.1.1 Maintain high level of legslative compliance across the organisation $ 56,100 -$ 43,050 Unqualified audit received for 2020/21. EMCS Unqualified audit received & No significant issues recorded in the Annual Compliance Return
E04235
(@) $ 10,000 $ s J1I AL Comm KL tas resobyel o sroek plr 2022y seth e frst maetig EMCs Internal Audit Reports and presented tothe Audit Committee on a periodic basis
E04240 late Feb.
Rated above the Industry standard for governs local area §0/55
.11, I X
5.1.1.2  Annual review the Policy Manual & Delegations i i Sl i 4 A CEQ Reviews undertaken
5.1.1.3 Review the ICT Plan and IT Disaster Recovery Plan x $ -8 - DR Test completed April 2022. EMCS Updated & Tested annually
X Strategic ICT Plan has been renewed EMCS
x E04221 ¢ 342,565 $ 207,939 Computer support & licences EMCS No business (ICT) interruption experienced - Nil recorded to date
5.1.1.4 e of the Audit C Work Plan & Rick Register O Reviewed by the Audit Committee at each committee meeting EMCS Identified Reg 17/ FMR rigks actioned
(1] Review undertaken 11/10/21 Exe Group
(] New Risk Register (SharePoint) under development.
Requisitions audit for purchases over 5k
51.1.5 Provide accurate & timely advice to Council (1] CEO/EMRS/EMCS/EMTS QU u purchases over §
General Computer Controls
5116 Develop and implement a Elected Member Comm unications Plan e 0 New Records Management Plan endorsea
5.1.1.7 Develop and implement an Integrity Framework _ CEO New Records Management Plan endorsed
5.1.1.8 5 year statutory review of RKP AProject Plan is soon to be developed s statutory review due in 2023. EMCS New Records Management Plan endorsed
NC TBD and new records system EMCS
5.1.2: Ei effective nt with d
nite ftectim engegemant Wi communky an 5121 Undertake a Community Perception Survey - s . 8§ . Notdueuntl 2023 ceo Councll's leadership rated above the Industry Standard 57/50
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5122 Impl aCo ications & Ei Strategy subject to funding $ 71,400 $ 8,293 Mco "Developed and communicated a clear vision” improved significantly to 46, with the Industry standard at 34
E04266
1) of C & Strategy - monthly reports provided Naba “Community consultation” rated above the Industry Standard at 55/46, (nterestingly down 5 points from the last
to Council forums survey
Regular social media posts covering a wide variety of content posted to Facebook,
LUinkedIn and Instagram as well 3s regular press releases: *"Social media presence” rated above the Industry Standard 57/53
3,255 Facebook followers, up from 3,156 in June 2022 and 3,005 in January 2022 i 3,255 Facebook followers, up from 3,156 in June 2022 and 3,005 in January 2022
1,353 Instagram followers up from 1,284 in June 2022 and 1,150 in January 2022 1,353 Instagram followers up from 1,284 in June 2022 and 1,150 in January 2022
812 Linkedin followers up from 714 in June 2022 and 577 in January 2022 812 LinkedIn followers up from 714-in June 2022 and 577 in January 2022
TikTok and YouTube accounts created.
TownTalk (e-News) produced and distributed (at least) monthly with the provision to
create a stand-alone TownTalk if and when required.
Quarterly 'Major Projects Around Our Town' produced and distributed as e-News, plus.
Talk of the Te letts tribut i | |
:;::::Zdon: :.::,:n:::;:ew“l er distributed to residential and commercial Hald Induiry Sturdard for “esmmariity e-new (2021 €SC)
Mmco oweve: Wi below d
Y All newsletters (TownTalk, Major Projects Around Our Town and Talk of the Town) are However, priated newsiatter was fust the Standard at €8/64
i E-news subscribers of 2,718, up from 2,671 in June 2022 and 2,396 in January 2022
also uploaded to the Town's website for online availability.
There is a solid focus on promoting all residents and businesses to subscribe to
TownTalk through numerous publications including Talk of the Town and the Budget
Bulletin.
The look of the Town's website was refreshed in order to make it more user friendly
and easier tonavigate with the addition of easy to use Quick Link icons, white space
o s 15000 $ around homepage features and Latest News, the addition of colourful Latest News Meo The Town's Website rated above the Industry Standard at 64/57
= * " images on the homepage, updates on the Mega Menu and additonal links in the Latest report of 18,000+ website views (for one month)
header. There is a focus on creating content and menu items with the end-user in
mind (rather than from an LG perspective which considers departments).
. ) Customer Service rated equal to the Industry standard at 61/61 A drap of 4 out 5 measures was recorded, the
5.1.3: Improve the efficiency and effectiveness of services 5.1.3.1 Develop Service Team Plans for all Business Units & Findisation of Operations Review (@] Draft Department Service Plans have been prepared by each department. Exe Group largest decreases In Courtaous (80 10 73), Knowiedgeable 66 to 60, & Responsive 64 to 57.
Numbers in relation to Operations review
Status Tota 868
© Operations Review , ONgoing with several of EMTS Ongoing® 408 61%
- the recommendations completed Completed® 158  23%
NoActiond 118 17%
5.1.3.2  Continue current service partnerships including library services and waste services
Fremantle Library & Recycle Centre with City of Fremantle O Referto1112&4.21.2 Exe Group, New 5 year Service (Funding) Agreement with the City of Fremantle (August OCM 2020)
Anial Care with City of South Perth (1) The Town has entered into a 2 year agreement with the City of South Perth for the use Hagars
of their animal impound facility.
P [ . Pl
5.1.3.3 Undertake market examination for future Enterprise Business Software or Enterprise Resource Planning S ) 5 odnesplm l? BE prépased ass esaing PpLicns (O ERP TSplotement. projecthas EMCS
commenced with a draft repot to be completed by January 2023
Objective 5.2: Proactively collab with the ity and other stakeholders
STRATEGY ACTIONS Quarterly Comments Measures
5.2.1: Foster and promote strategic collaborative relationships
with neighbouring LGAs, State and Federal government 52.1.1 Continue to Improve the profile within and external to the community © $ -8 - Referto5122 Mco Refer above 5.1.2.2
representatives and agencies, NGOs
5.2.1.2 Maintain workingrelationship with the South West Group {SWG) and Resource Recovery Group {RRG) (1] Actively participated in both groups, including attendance at meetings CEO
SWG: Regularly attend meetings - Facilitation of regional project collaboration,
Tl |
° Economic Development Group, Natural Resource Management Group and CEQ Group. CEQIENRYEMES e Town s Featescaited aball mestings
: The Town waspresented at all SMRC Council meetings
b P hi
O :‘;C .;:“:;?:;::Ztir::i:;ogﬂIl::;::':;:e:;:::aI :’::;:::;:; ip CEOQ/EMCS/EMTS No reduction in overheads, or significant reduction in gate fees
B ¥ P R SMRC Lo meet proposed 50% reduction In overhead charges
52.1.3 Implementation of Stakeholder Plan () ceo Advocacy & Lobbying on behalf of the community rated above the Industry Standard at 56/50
(1) Maintained positive relationships with Stste and Federsl Members ceo The Town Listens to & Respects Views was rated just above the Industry Standard 35/32
an annual calendar for all CEO Town has a good understanding of Community needs also Increased significantly to 43, Industry Standard 33
Objective 5.3: Strive for excellence in leadership and governance
STRATEGY ACTIONS Quarterly Com ments Measures
5.3.1: Deli ity out th tainable fi
elivarcommunity outcom s through sustainable finance oo\ o iyl Raview of Wiorkforee Plin and updstawithin praposed budgst aid timelings Updated Workforce plan presented to Council October 2022 CEO/HR Staff trmover for past 12 months
and human resource management
5.3.1.2 Provide opportunities for trainingand development for staff and elected members Learn Rite (in-house) online training provided to all staff
- Councillor Training Expenses (1] E04252 $ 36,720 $ 2,141 Training scheduled for new Councillors, to be throughout 2022 CEQ Elected member training provided (__)
Staff training provided for the past 12 months - 77 Individual and separate courses attended, Number of staff with no
- isational Il Mental Health HR
Organisational Development o Eoa2da8 25,500 $ 6,243 Mental Health Workshop undertaken c training available/not attending training - 0
HR 6 new online courses developed, and 420 online course activities completed by staff
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53.1.3 Drivethe Implementation of the new Work, Health and Safety legislation - Ceo Number of workplace incidence - 1 -(2022/23) compared to 10 (2021/22)
OSH Audit Results - April 2021 {overall 8% achievement}
Management Commitment 88%
e Planning 83%
[¢ Al i h il L HR
¥) | OSH Audit recommendations in the process of being implemented c Consulation & Plsnning 94%
Hazard Management 81%
Training & Supervision 100%
(1] EMTS Inductions provided to 12 Contractors (in-person) and 6 online so total inductions 18
5.3.1.4  Ensure the effective and accountable application of the financial and physical resources CEQ/EMCS *Value for Money from Councll Rates® scored above the Industry Standard at 51/44
5.3.2: | isational with a fo
3 “'," prove arganisstional systamswith w-focusion 53.2.1  Maximise online functionality for Council systems and services “"How the Tawn embraces technology & Innovatian® rated equal to the Industry Standard 52/52
innovation
Controlled documents application, live date Sep 2022
- Creation of SharePoint Landing Page and new applications € - EMCS
8oz Ll D Risk Reglster and Contract Register 365 Applications finalised.
AProject Plan has been prepared for the Accounts Payable automation project. A cost
- Automation of Accounts Payable (1] - analysis has been undertaken of the current process. The average cost of processing EMCS
an Invoice end to end is $17.57.
- Nares 80 Addresses databuse project ) . This project has been deferred although some maintenance of names and addresses is o
occurring weekly.
-~ Major review of Town's website functionality & updates (1] - Referto5.1.2.2 above Mco Placed on hold whilst further review of SharePoint as possible alternative solution - 2021/22 project
"Customer Service® rated equal to the Industry standard at §1/61
A drop of 4 out 5 measures was recorded, the largest decreases In Courteous (80 to 73}, Knowledgeable 66 to 60,
Many fact sheets, procedures and processes have been developed. These knowledge & Responsive 64 ta 57.
5.3.2.2 Continue to improve organisational systems and processes with a focus on innovation (1 articles are being uploaded in the customer service request system to develop the [ads} 28 services were process mapped
organisations knowledge base. New resident Welcome packs introduced
CSR modified to provide response with CSR reference number
10 additional fact sheets created and published
i i R
5.3.3 Increase focus on strengthening and fostering a positive Fully implement the Customer Service Charter and Customer Service Policy (and associated procedures, workflow, and management IS Seische S hcaolT e Hemgse by Ran g Sy outsiCocie Lt
o : 5 53.3.1 $ (1] maintenance requests 50 monitor
SUEIOMARERD/ICR BNpenance reporting) Monthly customer service reports provided Lo staff
Planning Policies Lo be reviewed over the next 12 months. Schedule Lo be developed ENiRE

to review Planning Policies which require extensive amendments. Review commenced

At Risk

On track

Complete
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15.1 TOWN OF EAST FREMANTLE TREE MANAGEMENT POLICY

Report Reference Number OCR-1370

Prepared by Andrew Malone

Supervised by Gary Tuffin

Meeting date Tuesday, 15 November 2022
Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. Tree Management and Protection in Public Places Plan

PURPOSE
The purpose of this report is for Council to endorse the Tree Management and Protection Plan for public advertising.

EXECUTIVE SUMMARY

Council when considering the tree planting plan for Preston Point resolved to develop a tree management plan.
Administration has drafted a Tree Management and Protection Plan to serve the whole Town with specific reference
to Preston Point Road and consideration of view corridors.

This report seeks Council’s endorsement to advertise the Policy prior to Council formally considering the submissions
and the Policy.

BACKGROUND

In February 2021, WALGA released the grant program to all waterwise councils across the Perth and the Peel
regions. A total of 14 of the 32 eligible Local Governments submitted grant applications for a portion of the $750,000
funding. East Fremantle proposed 10 sites across the Town which are currently underused or would benefit from
trees being planted. These sites registered urban heat readings greater than the surrounding areas and had low
vegetation cover. On 19 May2021 the Town advised Elected Members it was successful in receiving $78,000, the
highest amount of funding across all 32 Local Governments.

Round 1 planting included the planting of 157 trees primarily south of Canning Highway and this program was
embraced by the community. The Town received an extensive amount of positive feedback regarding the planting in
Round 1, with requests for additional planting. The Town contracted UDLA to undertake an assessment of the
proposed planting and the plans were extensively advertised. Residents on Preston Point Road raised significant
concerns regarding the planting and officers extended the engagement which included the Executive Manager
undertaking extensive site visits to affected parties. Council determined Round 2 of the planting proposed in Preston
Point Reserve and other areas because of opposition from residents on Preston Point Road.

Council on 21 June 2022 resolved at the Ordinary Council Meeting:

Urban Canopy Grant — Update Report
That Council endorse the Tree Planting Plan of the Preston Point Reserve area subject to the following conditions:

1. The planting is to be undertaken in conformity with the drawings and written information accompanying
the tree planting program other than where varied by the Operations Supervisor.
2. Where any tree illustrated on the Tree Planting Plan impacts any facility or service within the Reserves

(street trees, footpath, crossover, light pole, drainage point, reticulation, pipes, playing surface or similar)
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the proposed tree planting position is to be moved as determined by the Executive Manager Technical

Services.

3. All trees to be satisfactorily watered for the first two years following installation to the satisfaction of the
Chief Executive Officer in consultation with relevant officers.

4. A tree management plan to be developed within six months of the trees being planted and to be endorsed
by Council

5. Any trees maliciously or willfully damaged prior to the endorsement of a tree management plan are to be
replaced on a three to one ratio or as required in consultation with the Department of Biodiversity,

Conservation and Attractions.

The attached Tree Management Policy was prepared to address item 4 above.

CONSULTATION

Elected Members
Internal Council Officers

STATUTORY ENVIRONMENT
Public Places and Local Government Property Local Law 2016
Penalty Units Local Law 2016

Other related documents:

AS 4373 ‘Pruning of Amenity Trees’ 2007

Council Policy 3.2.4 — Verge Treatment Policy

Council Policy 4.2.1 — Maintenance & Removal of Public and Verge Trees
Town of East Fremantle Climate Emergency Strategy 2022-32.

Urban Streetscape and Public Realm Style Guide

Delegations:

DA59 Wilful Damage of Trees and Other Council Property

DA64 Authorisation to Remove Dead or Dying Street Trees

DA65 Authorisation to Approve the Remove of Trees of Public Land

POLICY IMPLICATIONS

This report is proposed to seek endorsement to advertise a new Council Policy. The community responses will be

considered, and a final report will be prepared for Council to consider adoption of the Policy.

FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS

East Fremantle Climate Emergency Strategy 2022 -2032
Strategic Objective 3: Green Spaces

3.1  Council commits to increasing the Town’s total vegetation canopy cover to 30% by 2030.

3.2 Council will support greening initiatives on both public and private land.

3.3 Council will collaborate with multi-disciplinary organisations to increase and protect green spaces
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Town of East Fremantle Strategic Community Plan 2020-2030:
Strategqic Priority 4: Natural Environment
4.1 Conserve, maintain and enhance the Town’s open spaces.
4.2  Enhance environmental values and sustainable natural resource use
4.3 Acknowledge the change in our climate and understand the impact of those changes.

RISK IMPLICATIONS

RISKS
Risk Risk Likelihood Risk Impact / Risk Rating Principal Risk Theme Risk Action Plan
(based on history | Consequence (Prior to (Controls or Treatment
& with existing Treatment or proposed)
controls) Control)
That Council don’t | Unlikely (2) Minor (2) Low (1-4) REPUTATIONAL Accept Officer
endorse the Policy Substantiated, low Recommendation
for public impact, low news
advertising. item
RISK MATRIX
Consequence Insignificant Minor Moderate Major Extreme
Likelihood 1 2 3 4 3
Almost Certain 5 Moderate (5) High (10) High (15)
Likely 4 Low (4) Moderate (8) High (12) High (16)
Possible 3 Low (3) Moderate (6) Moderate (9) High (12) High (15)
Unlikely 2 Low (2) Low (4) Moderate (6) Moderate (8) High (10)
Rare 1 Low (1) Low (2) Low (3) Low (4) Moderate (5)

A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect
may be positive, negative or a deviation from the expected and may be related to the following objectives:
occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk
matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to
the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed.

RISK RATING
Risk Rating 4
Does this item need to be added to the Town’s Risk Register No
Is a Risk Treatment Plan Required No

SITE INSPECTION
Nil

COMMENT

This Policy has been drafted to address item 4 of Council’s Ordinary Council Meeting resolution of 21 June 2022. The
Policy has been drafted to be a whole of Town Policy with specific mention to Area A Preston Point Road, which has
additional specific clauses relating to view corridors only relevant to Area A.

The Town’s tree capacity was recently boosted as a result of the 2021/22 Western Australian Local Government
Association (WALGA) Local Government Urban Canopy Grant program. The Town’s successful application enabled the
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planting of an additional 476 trees, with approximately 40% of these being planted in the Preston Point Road North
Recreation Precinct vicinity, in specific areas considered to be impacted by the heat island effect.

Various clubs in Preston Point actively participated in the tree planting and two very successful tree planting days were
held by the Town. Prior to the planting plan being approved by Council, some community members expressed
dissatisfaction with the planting plan because trees may impede their views of the river or city. Officers at the Town
met with 15 affected residents at their properties and amended the plans to address concerns. The Town also offered
to draft a tree management policy to provide circumstances where the Town would consider management of the
planted trees for the purposes of maintaining views.

This Tree Management Policy and Protection policy has been developed to:

e ensure community amenity and environmental sustainability of (new) trees by protecting and preserving trees in
public places throughout the Town of East Fremantle (the Town), with specific reference to the Preston Point Road
North Recreation Precinct.

e determine circumstances under which trees may be considered for removal and/or pruning.

e provide strategies to protect sensitive view corridors.

e mitigate against risk of vandalism and tree deaths in the Town.

e provide specifications for the replacement of trees that die from natural environmental conditions.

e provide specifications for the management and maintenance of trees.

It is now proposed to engage with the community and relevant stakeholders regarding the policy. The feedback
provided will be reviewed and where appropriate may be included in the policy.

CONCLUSION
It is proposed to seek approval from Council to advertise the draft Tree Management and Protection on Public Places
Plan for public comment.

15.1 OFFICER RECOMMENDATION / COUNCIL RESOLUTION

Council Resolution 071511

OFFICER RECOMMENDATION:

Moved Cr Collinson, seconded Cr McPhail
That:

1. Council receive the draft Tree Management and Protection on Public Places Plan and endorse
the plan for advertising the draft for a minimum of 28 days.

2. any submission received after the closure of the advertising period be presented to the
February Council Meeting.

3. should no submissions be received, the Policy be adopted as presented.

(CARRIED UNANIMOUSLY)

REPORT ATTACHMENTS
Attachments start on the next page
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4.2.3 Tree Management and Protection in Public Places Plan

Type:

Operations — Public Infrastructure

Legislation:

Public Places and Local Government Property Local Law 2016
Penalty Units Local Law 2016

Other Related Document:

AS 4373 ‘Pruning of Amenity Trees’ 2007

Council Policy 3.2.4 — Verge Treatment Policy

Council Policy 4.2.1 — Maintenance & Removal of Public and
Verge Trees

Town of East Fremantle Climate Emergency Strategy 2022-32.
Urban Streetscape and Public Realm Style Guide

Definitions

For the purposes of this policy:

“Naturally occurring tree” means a remnant of a natural area (for example bushland and river
escarpment) that was originally intact but subsequently cleared for development as recreational

parkland, residential lot, road reserve and the like.

“Public places” means any land under the care, maintenance and/ or control of the Town of East

Fremantle.

Objective

This tree management and protection plan policy has been developed to:

e Ensure community amenity and environmental sustainability of (new) trees by protecting and
preserving trees in public places throughout the Town of East Fremantle (the Town), with specific

reference to the Preston Point Road North Recreation Precinct.

e Determine circumstances under which existing trees may be considered for removal and/or

pruning.

e Mitigate against risk of vandalism and tree deaths in the Town.

e Provide specifications for the replacement of trees that die from natural environmental

conditions.

e Provide specifications for the management and maintenance of trees.

e Provide strategies to protect sensitive view corridors.

Policy Scope

Trees form an important element of the public domain and a valued feature of the Town and need to
be protected, retained and conserved. This policy applies to all trees and planting within the road

verges and all public places under the management and control of the Town.
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This Policy also specifically references tree management on the Preston Point Road North Recreation
Precinct Area A between Preston Point Road and Jerrat Drive (including the verge/ top of escarpment
to the north of Jerrat Drive) and the playground and Petra Street. Protection of view corridors will only
be considered in Area A of the identified plan.

The management of the trees for the purposes of protecting view corridors will only be to those
view corridors considered by Council to be sensitive, specifically:

¢ Blackwall Reach
¢ Bicton Baths
e Associated mooring areas located between Bicton Baths and Blackwall Reach
e Perth City skyline
Council may also consider other reasonable requests.

Swan Canning River Development Control Area and Riverpark

Part of the Town is located within the Swan Canning River Development Control Area (DCA) and
associated Swan Canning Riverpark. All development in the DCA is subject to approval and control
under the Swan and Canning Rivers Management Act 2006 (SCRM Act) and is subject to the Swan and
Canning Rivers Management Regulations 2007 (SCRM Regulations). The Department of Biodiversity,
Conservation and Attractions (DBCA) has overall planning, protection and management responsibility
for the Swan Canning River system.

All land adjoining the Swan River, including the Preston Point Road North Recreation Precinct is
located within the DCA. If/Where this policy is inconsistent with the SCRM Regulations and/or DBCA
policy and requirements, the latter will prevail.

Policy

Background

The Town has the responsibility of planning, establishing and maintaining all trees in public places
however, there are some areas within the Town where the DBCA also has a role in tree planting
approval.

The Town recognises that trees are a socially, environmentally and economically valuable asset, and
this policy has been developed to retain and protect the urban tree canopy throughout all public areas
under the management and control of the Town as a priority.

Trees, naturally occurring and planted, provide a number of significant benefits within the urban
setting, including:

—  Physical health benefits such as reduces pollution, provide shade and sun protection as well as
providing a more comfortable environment to encourage walking, cycling and other exercise.

— Mental Health benefits by providing a pleasant environment for social activity (meeting people.
In addition, exposure to nature can be restorative and calming.

— Provide habitat for local wildlife and biodiversity.
— Act as a carbon sink, provide oxygen and reduce level of urban heat.

— Contribute to the aesthetic presentation of the streetscape, parkland and public buildings.
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The Town has committed to increasing its total vegetation canopy cover to 30% by 2030; to support
greening initiatives on both public and private land; and to collaborate with multi-disciplinary
organisations to increase and protect green spaces (‘Strategic Objective 2 Green Spaces’ of the Town’s
Climate Change Emergency Strategy 2022-32).

The Town’s tree capacity was recently boosted as a result of the 2021/22 Western Australian Local
Government Association (WALGA) Local Government Urban Canopy Grant program. The Town’s
successful application has enabled the planting of an additional 476 trees, with approximately 40% of
these being planted in the Preston Point Road North Recreation Precinct vicinity.

Site Specific — Preston Point Road North Recreation Precinct
Notwithstanding DBCA Development Control Area and associated Riverpark requirements to the

contrary, the following applies for land within the Preston Point Road North Recreation Precinct as
depicted in Figure 1:

, i i ] X J X 4
¥ : 7 ——'::__;7" ’? J.'A L} o

Figure 1 — Preston Point Road North Recreation Precinct — Area A Tree Management Zone
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Area A:
The management, planting, and maintenance of trees in Area A will occur as required, and:

. Will take into consideration an assessment of view corridors from residential properties
considered by Council to be sensitive, specifically: Blackwall Reach; Bicton Baths; Associated
mooring areas located between Bicton Baths and Blackwall Reach; Perth City skyline; and other
requests deemed to be reasonable by the Council.

. The Town may crown, thin, under prune, property line prune and remedial prune selected trees
that impede view corridors, however it will not prune any tree for a period of 5 years after
planting unless required to do so to ensure best practice in tree care.

. The height of the trees located to the south of the tennis courts adjoining Preston Point Road
will be kept in line with the height of the top of the boundary fence of the tennis club along
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Preston Point Road, to maintain view corridors. The height of the fence is a minimum of
1400mm from natural ground level at the verge adjoining the footpath on Preston Point Road.

. Where a tree exceeds a growth height of 4-6 metres for a ‘small tree” and 6-8 metres for a
‘medium tree’ as advised during tree planting consultation for Preston Point Road North
Recreation Precinct, the Town may consider the additional tree height as a reason to prune or
crown the tree.

Maintenance and Management of Trees (General)

Ownership and maintenance of trees in public places is the responsibility of the Town. Residents
and/or other persons not authorised by the Town are not permitted to prune, remove, or modify any
tree in a public place. Where Council considers it to be appropriate, all naturally occurring trees in a
public place are to be retained.

The Town will generally not support the removal of any public or street tree unless it is dead, dying or
stunted.

Post planting
Unless otherwise required/ directed by the Town, the Town is responsible for the post planting care

and maintenance of all of the trees in public areas, specifically:

e The Town will adopt appropriate practices of post planting care to ensure the survival of all trees
planted.

o The Town will undertake the watering and maintenance of all new trees, as and when required,
until the trees are established or for a period of not less than two (2) years.

e Tree watering will include all of the Town’s programmed plantings.

Tree pruning
Selective pruning of tree canopies can help improve structural form and site safety. Correct tree

pruning practices can reduce the likelihood of branch failures, limit pest and disease infestations,
improve site safety and tree amenity, encourage sound structural development and extend tree
longevity. Pruning may be also required in some circumstances for crown lifting for construction,
vehicular or machinery access. Incorrect pruning is often irreversible, may negatively impact tree
health and structure and create unnecessary hazards within and surrounding the tree.

Trees planted in the Town may be considered for pruning by an authorised person for the following
reasons:

. Atree and or its limbs are deemed a safety risk to property and/or the community.

. Allow unobstructed pedestrian and vehicle movement on public thoroughfares.

. Ensure clear traffic sightlines.

. Improve tree form, structure and health.

. Remove dead or dying limbs

. Remove diseased or pest infested limbs.

. A tree is considered unsuitable by the Town.

. Retention of view corridors strictly relating to those trees in Area A only. Any tree that is

replaced because of malicious damage, poisoning and willful actions does not fall with the
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requirements of this criteria and therefore is not required to be considered under the provisions
of managing sensitive view corridors. Replacement trees are as per the requirements of this
Policy.

Trees will not be considered for pruning to:

. Reduce leaf or fruit litter, bark drop, bird droppings or similar.

. Reduce height without a justifiable arboriculture cause (unless to protect views in Area A and
complies with the requirements of the area specific criteria and/ or is not a replacement tree).

. Reduce shade.

. Facilitate the construction of a new crossover.

Tree pruning specifications

Where a tree has been assessed by the Town and found to need pruning, the specified required works
are to comply with the Australian Standards 4373 ‘Pruning of Amenity Trees’ 2007 and are to be
undertaken by a suitably trained and qualified arborist with a (minimum) Australian Qualification
Framework (AFQ) Level 5 Arborist (Certificate 3 in Arboriculture/ Diploma in Arboriculture).

Procedure for request for pruning

Residents/ owners may request the Town to consider pruning a tree by writing to the Town specifying
the reason for the pruning and provide any other information to support the request based on this
policy.

Upon receipt of such a request for consideration, the Town will:

° Assess the request on the basis of those reasons previously stated in this policy for which
pruning may be considered.

° Cause the tree to be physically inspected by an officer(s) of the Town or an officer appointed by
the Town and an inspection report be completed, containing relevant statistical details (for
example height, visual health etc). Where further technical information is required, the Town
may seek the advice of a qualified aborist, the cost of the aborist and any technical information
is to be borne by the applicant.

. In the case of Area A, an Officer of the Town will assess any claimed impact on view corridors
and a report will be completed.

. The results and recommendations from these inspections and reports will be presented to the
Town’s Chief Executive Officer for a decision on action to be taken.

. A report may be presented to Council for consideration and determination where a specific
issue relating to pruning of significant trees has not been agreed to the satisfaction of both the
Town and the applicant, or in the instance where the request has been refused.

Tree replacement

Loss of tree/removal of dead tree due to natural environmental conditions
° Where any tree dies or is required to be removed because of natural environmental conditions

or by disease, the tree will be replaced with a like-for-like species and at a ratio of 1 to 1.
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Removal of whole or part of a tree by an authorised person due to the death of a tree will result
in the tree being replaced with a tree variety and size selected by the Town and where relevant,
as per the requirements of the DBCA.

Loss of tree due to intentional damage, poisoning, or wilful actions

Any tree within the Town that is willfully damaged, removed, poisoned, ring barked or
otherwise damaged/killed, will be replaced by a species as recommended by DBCA (where
relevant) and chosen by the Town at a ratio of 3 trees planted for any 1 tree removed.

Where it is considered that further damage may occur to replacement or other nearby trees,
the Town may erect signage or structures to identify a tree(s) was willfully damaged, prior to
planting the 3 replacement trees. The time such signage or structures remains in situ is at the
discretion of the Town.

No height provision/restrictions will be considered for the replacement tree/s maliciously
damaged/killed/removed, including replacement trees provided in Area A (Figure 1). Trees
replaced because of intentional actions will not be pruned by the Town for the purposes of
maintaining view corridors.

The Town will not seek comment on the replacement trees maliciously
damaged/killed/removed.

The pruning of any tree without the Town’s authorisation affecting tree growth and associated
survival will be treated in the same manner with regard to replacement.

{Note: In addition to the action above, the Town’s local laws allow for a penaity per unauthorised tree removal where it can
be identified who removed the tree).

Other relevant requirements:
Town of East Fremantle - Delegations

DA59 Wilful Damage of Trees and Other Council Property
DA64 Authorisation to Remove Dead or Dying Street Trees

DAG65 Authorisation to Approve the Remove of Trees of Public Land

If/Where this policy is inconsistent with any other Council Policy or Delegation requirements, this
Policy will prevail.

Responsible Directorate:

Operations

Reviewing Officer:

Executive Manager of Technical Services

Decision making Authority:

Council

Policy Adopted:

Policy Amended/Reviewed:
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16 MOTIONS OF WHICH PREVIOUS NOTICE HAS BEEN GIVEN
Nil.

17 NOTICE OF MOTION FOR CONSIDERATION AT THE NEXT MEETING
Nil

18 QUESTIONS BY MEMBERS OF WHICH DUE NOTICE HAS BEEN GIVEN

Nil.

19 NEW BUSINESS OF AN URGENT NATURE
Nil

20 MATTERS BEHIND CLOSED DOORS
Nil

21 CLOSURE
There being no further business, the Presiding Member declared the meeting closed at 6.48pm

1 hereby certify that the Minutes of the ordinary meeting of the Council of the Town of East
Fremantle, held on 15 November 2022, Minute Book reference 1. to 21. were confirmed at the

meeting of the Council on

Presiding Member
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