
 

 

 

MINUTES 

 Audit Committee Minutes 
Wednesday, 27 September 2023  6:00 PM 

Disclaimer 

Whilst Council has the power to resolve such items and may in fact, appear to have done so at the meeting, no person should rely on 

or act on the basis of such decision or on any advice or information provided by a member or officer, or on the content of any 

discussion occurring, during the course of the meeting.  

Persons should be aware that the provisions of the Local Government Act 1995 (section 5.25 I) establish procedures for revocation or 

rescission of a Council decision.  No person should rely on the decisions made by Council until formal advice of the Council decision is 

received by that person.  

The Town of East Fremantle expressly disclaims liability for any loss or damage suffered by any person as a result of relying on or 

acting on the basis of any resolution of Council, or any advice or information provided by a member or officer, or the content of any 

discussion occurring, during the course of the Council meeting.   

Copyright 

The Town wishes to advise that any plans or documents contained within the Minutes may be subject to copyright law provisions 

(Copyright Act 1968, as amended) and that the express permission of the copyright owner(s) should be sought prior to their 

reproduction..
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MINUTES 
1 DECLARATION OF OPENING OF MEETING/ANNOUNCEMENTS OF VISITORS  

The Presiding Member opened the meeting at 6.02pm. 
 

2 ACKNOWLEDGEMENT OF COUNTRY 

“On behalf of the Council I would like to acknowledge the Whadjuk Nyoongar people as the traditional 
custodians of the land on which this meeting is taking place and pay my respects to Elders past, present and 
emerging.” 
 

3 RECORD OF ATTENDANCE 

 

3.1 ATTENDANCE 

 
The following members were in attendance: 
 
Cr T Natale  Presiding Member 
Mayor J O’Neill 
Cr K Donovan 
Cr A White 
Mr B Arnold  Independent Committee Member 
 
The following staff were in attendance: 
 
Mr J Throssell  Chief Executive Officer 
Mr P Kocian  Executive Manager, Corporate Services 
Mr P Garoni  Manager, Finance 
Mrs B Browning  Minute Secretary 
 

3.2 APOLOGIES 

Cr Mark Wilson 
 

4 MEMORANDUM OF OUTSTANDING BUSINESS  

Nil 
 

5 DISCLOSURES OF INTEREST 

Nil 
 

6 PUBLIC QUESTION TIME 

Nil 
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7 PRESENTATIONS/DEPUTATIONS 

Nil 
 

8 CONFIRMATION OF MINUTES OF PREVIOUS MEETING  

8.1  AUDIT COMMITTEE WEDNESDAY, 26 JULY 2023 

OFFICER RECOMMENDATION 

Moved Cr White, seconded Mayor O’Neill 

That the minutes of the Audit Committee meeting held on Wednesday, 26 July 2023 be confirmed as a 
true and correct record of proceedings. 

(CARRIED UNANIMOUSLY) 
 

 

9 ANNOUNCEMENTS BY THE PRESIDING MEMBER  

Resignation and acknowledgment of Community Representative Mr. Ben Arnold.  The Presiding Member 
thanked Ben for his services and wished him best wishes for the future. 
 

10 REPORTS 

Reports start on the next page 
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10.1 DRAFT 2022-23 ANNUAL FINANCIAL STATEMENTS AND POSITION PAPERS  

Report Reference Number ACR-485 

Prepared by Phil Garoni, Finance Manager 

Supervised by Peter Kocian, Executive Manager Corporate Services 

Meeting date Wednesday, 27 September 2023 

Voting requirements Simple Majority 

Documents tabled  

Attachments 

1. Draft annual financial statements 2022/23 
2. Management Consideration of Correction to Prior Year Amounts – SMRC. 
3. Management consideration of provisions, contingent asset or liability. 
4. Management Review of Fair Value, RUL’s, Residual Values, Depreciation and Impairment of 

Assets. 
5. Revenue Recognition – Grant Income. 
6. Contaminated sites. 

PURPOSE  

The purpose of this report is for the Audit Committee to receive the draft Annual Financial Report for the year ended 
30 June 2023.  A new requirement has been implemented by the OAG for all councils to have the annual financial 
report signed by the CEO prior to the final audit being conducted.  In addition, to support the draft financial 
statements are position papers to provide the principles behind the financial treatment of significant accounting 
entries and disclosures. 

EXECUTIVE SUMMARY  

Section 6.4 of the Local Government Act 1995 requires local governments to prepare an annual financial report for 
the preceding financial year. The financial report is to be prepared and presented in the manner and form prescribed 
in the Local Government (Financial Management) Regulations 1996. Local Governments are required to submit the 
annual financial report to its auditor by the 30 September. 
 
One of the objectives of the Audit Committee is to assess the integrity of external financial reporting, including 
accounting policies (3.1 of Terms of Reference). As such, five (5) Management Position Papers are presented to the 
Audit Committee to increase awareness of significant account balances and audit emphasis. 

BACKGROUND 

The following audit timetable has been extrapolated from the Audit Planning Summary that was issued by the Office 

of the Auditor General on 10 May 2023. At the time of this Audit Committee Meeting, audit field work has only 

commenced with expected completion on 20 October 2023. The audit process is expected to be finalised in the month 

of November with the Audit Opinion issued by the 23 November.  

 

The Auditors Report will be considered at the first Committee Meeting in 2024, at which time representatives from 

the Office of Auditor General will be in attendance. 
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Prior to the commencement of the annual final audit, the Office of the Auditor General (OAG) provides the Town 
with a Planning Summary which is discussed at an entrance meeting. The Planning Summary includes significant risks 
and audit emphasis and significant account balances identified by OAG, extrapolated below for the 22/23 Audit: 
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OAG’s Better Practice Guide recommends that Position Papers should be prepared where there is an event or 
change to the operating environment, government policy, legislation, business development etc. that impacts the 
financial statements and for the Audit Committee to be briefed. 
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CONSULTATION 

Kelli Small – Consultant 
Peter Kocian – Executive Manager Corporate Services 
Office of Auditor General 

STATUTORY ENVIRONMENT 

The Audit Committee is constituted under the Local Government Act 1995 and operates under the Terms of 
Reference approved by Council. 

POLICY IMPLICATIONS 

The Department of Local Government has published Operational Guideline No. 9 Audit in Local Government that 
covers the appointment, functions and responsibilities of Audit Committees. 
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FINANCIAL IMPLICATIONS 

There are no financial implications relevant to this item. 

STRATEGIC IMPLICATIONS 

Strategic Priority 5 – Leadership and Governance 

5.1 Strengthen organisational accountability and transparency. 

5.3 Strive for excellence in leadership and governance. 

RISK IMPLICATIONS 

RISKS 

Risk Risk 
Likelihood 
(based on 
history & 
with existing 
controls) 

Risk Impact / 
Consequence 

Risk Rating 
(Prior to 
Treatment 
or Control) 

Principal Risk Theme Risk Action Plan 
(Controls or 
Treatment 
proposed) 

That the Town 
receives a qualified 
audit report 

Possible (3) Moderate (3) Moderate 
(5-9) 

REPUTATIONAL 
Substantiated, public 
embarrassment, 
moderate impact, 
moderate news 
profile 

Control through 
robust internal 
controls and staff 
development... 

Failure to prepare 
Position Papers may 
result in OAG not 
accepting accounting 
estimates and 
treatments, either 
delaying audit or 
resulting in a 
qualified audit report 

Likely (4) Major (4) High (10-16) COMPLIANCE Short 
term non-
compliance but with 
significant regulatory 
requirements 
imposed 

Accept Officer 
Recommendation 

RISK MATRIX 

            Consequence 
 
Likelihood 

Insignificant Minor Moderate Major Extreme 

1 2 3 4 5 

Almost Certain 5 Moderate (5) High (10) High (15) Extreme (20) Extreme (25) 

Likely 4 Low (4) Moderate (8) High (12) High (16) Extreme (20) 

Possible 3 Low (3) Moderate (6) Moderate (9) High (12) High (15) 

Unlikely 2 Low (2) Low (4) Moderate (6) Moderate (8) High (10) 

Rare 1 Low (1) Low (2) Low (3) Low (4) Moderate (5) 

 

A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An effect 

may be positive, negative or a deviation from the expected and may be related to the following objectives: 

occupational health and safety, financial, service interruption, compliance, reputation and environment. A risk 

matrix has been prepared and a risk rating is provided below. Any items with a risk rating over 16 will be added to 

the Risk Register, and any item with a risk rating over 16 will require a specific risk treatment plan to be developed. 
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RISK RATING 

Risk Rating 16 

Does this item need to be added to the Town’s Risk Register Yes 

Is a Risk Treatment Plan Required No 

SITE INSPECTION 

Not Applicable. 

COMMENT 

The Draft Annual Financial Report of the Town of East Fremantle for the financial year ended 30 June 2023 is based 
on proper accounts and records to fairly present the financial position of the Town of East Fremantle at 30 June 2023 
and the results of the operations for the financial year then ended in accordance with the Local Government Act 
1995 and, to the extent they are not inconsistent with the Act, the Australian Accounting Standards. 
 
Five Positions Papers have been prepared aligned to the areas of risk and audit emphasis identified by OAG in their 
Planning Summary: 
 

1. Management Consideration of Correction to Prior Year Amounts – SMRC 
2. Management consideration of provisions, contingent asset or liability. 
3. Management Review of Fair Value, RUL’s, Residual Values, Depreciation and Impairment of Assets 
4. Revenue Recognition – Grant Income 
5. Contaminated sites 

 
The Position Papers have been reviewed and approved by the Finance Manager and Executive Manager Corporate 
Services and submitted to OAG, to be subsequently reviewed by their technical team. 
 
The Position Papers are very comprehensive and illustrate the depth of work required to enable audit clearance to 
be provided in a timely manner.  

CONCLUSION 

The Audit Committee is requested to receive the tabled Draft Annual Financial Report for the year ending 30 June 
2023. Noting there is potential for changes during the final Office of the Auditor General audit.  Representatives 
from the Office of the Auditor General will be invited to meet with the Audit Committee in the new year, and there 
will be an opportunity to discuss the contents of the Annual Financial Report and Auditors Report. 
 
In addition, the Position Papers be received by the Audit Committee. Clarifications are welcome. 
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10.1 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION   

  

Committee Resolution  012709 

OFFICER RECOMMENDATION 

Moved Cr McPhail, seconded Cr White 

That the:  

1. Audit Committee recommend Council receive the draft Annual Financial Report for the Year 
Ended 30 June 2023 for review and request initial sign off by the Chief Executive Officer.  
Noting there is potential for change during the audit of the financial statements during the 
final Office of the Auditor General audit.       
 

2. Audit Committee receive and endorse the following Position Papers prepared by 
Management: 
i. Management Consideration of Correction to Prior Year Amounts – SMRC 

ii. Management consideration of provisions, contingent asset or liability. 
iii. Management Review of Fair Value, RUL’s, Residual Values, Depreciation and    

Impairment of Assets. 
iv. Revenue Recognition – Grant Income. 
v. Contaminated sites. 

(CARRIED UNANIMOUSLY) 

 

The Executive Manager Corporate Services provided a brief overview of each of the position papers. There was 

general discussion on each of the position papers and the Audit Committee expressed their acknowledgement to the 

finance team for the significant amount of work. The Audit Committee were also advised of the requirement to 

receive the Annual Financial Statements – a hard copy was provided to the Chief Executive Officer at the meeting 

and duly signed. 

REPORT ATTACHMENTS 

Attachments start on the next page 
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