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ast Fremantle expressly disclaims liability for any loss or damage suffered by any person as a result of relying on or acting on the
resolution of Council, or any advice or information provided by a member or officer, or the content of any discussion occurring, during
rse of the Council meeting.

Copyright

The Town wishes to advise that any plans or documents contained within these Minutes may be subject to copyright law provisions (Copyright Act
1968, as amended) and that the express permission of the copyright owner(s) should be sought prior to their reproduction.
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 ﬁ.ﬁ

EAST FREMANTLE

MINUTES

MINUTES OF THE SPECIAL MEETING OF THE AUDIT, RISK AND IMPROVEMENT COMMITTEE HELD
IN THE COUNCIL CHAMBER 135 CANNING HIGHWAY, EAST FREMANTLE ON WEDNESDAY 13 MAY
2026.

1 DECLARATION OF OPENING OF MEETING/ANNOUNCEMENTS OF VISITORS

The Presiding Member opened the meeting at 6.05pm.

2 ACKNOWLEDGEMENT OF COUNTRY

“On behalf of the Council | would like to acknowledge the Whadjuk Nyoongar people
custodians of the land on which this meeting is taking place and pay my respects to Elde ent and
emerging.”

3 RECORD OF ATTENDANCE

3.1 ATTENDANCE

The following members were in attendance:
Mr J Seth Presiding Member
Mr J Chauvel
Mayor A Natale
Cr R Cutter

Cr A White

Cr M Wilson (arrived at 6

The following staff were in at

Mr J Throssell Chief

Mr P Kocian 2 gér, Corporate Services
Stacey Hobbins Finance Ma r (Contract)

Mrs B Browning MinutegSecretary

4 DISCLOSURFS OF.|\ LEREST
Nil. N,

5 Pu UCL 'ESTION TIME
il.

6 PRESENTATIONS/DEPUTATIONS
Nil.

7 REPORTS

Reports start on the next page
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 Town of
EAST FREMANTLE

7.1 AUDIT REPORT AND MANAGEMENT LETTERS FOR YEAR ENDED 30 JUNE 2025

Report Reference Number ACR-946

Prepared by Peter Kocian, Executive Manager, Corporate Services
Supervised by Jonathan Throssell, Chief Executive Officer

Meeting date Wednesday, 13 May 2026

Voting requirements Simple Majority

Documents tabled Nil

Attachments

1. Annual Financial Report (Audited) for the Year Ended 30 June 2025
Independent Auditor’s Report 2025

Audit Exit Briefing for the Year Ended 30 June 2025 (Confidential
Interim Audit Findings for the Year Ended 30 June 2025 (Confidenti
Final Audit Findings for the Year Ended 30 June 2025 — Finanlciz i fidential Attachment)
. Final Audit Findings for the Year Ended 30 June 2025 — udit (Confidential
Attachment)

o v AW

PURPOSE
The purpose of this report is for the Audit, Risk a ent mittee to receive the Audited Annual
Financial Report for the year ended 30 June 2 of the Independent Auditor’s Report, and to
receive the audit management letters issued as 024/25 external audit process.

EXECUTIVE SUMMARY
The Office of the Auditor Gener, ¢ the external audit of the Town’s Annual Financial Report for

erim financial audit, final financial audit and information systems audit) were
s and recommendations. The management letter findings will be incorporated into
ovement Committee Status Report for ongoing monitoring and reporting to the

il matters are satisfactorily resolved.

Three manage
issue ini

dit timetable was extended due to additional work required to assess and incorporate East
ommunity Park (EFCP) transactions and the associated restatement and consolidation
es; however, the audit opinion was not modified.

BACKGROUND

The external audit timetable for the year ended 30 June 2025 experienced unforeseen delays primarily
associated with the audit and financial reporting implications of the East Fremantle Community Park (EFCP)
operations.
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 o

TOWN of
EAST FREMANTLE

The Office of the Auditor General received the Town’s initial draft financial statements on 23 September
2025 and an updated, audit-ready version on 24 October 2025 that incorporated EFCP transactions and
related accounting treatment, including the need to restate comparative balances.

Given the additional audit effort required (including assessment of the principal-agent conclusion,
consolidation/restatement procedures and component audit oversight), the Town sought and obtained
delegated Ministerial approval to extend the statutory deadline for submission of the 2024/25 Annual

Statement of Changes in Equity) and a detailed transaction listing by 30 August 20
completion of the EFCP component audit, with the audit file to be submitted by HL he Office
of the Auditor General of Western Australia by 30 September 2026. It is anti i
timetable will address the delays experienced during the 2024/25 audit and ely audit outcome
for the 2025/26 cycle.

2025/26 audit cycle (EFCP) — agreed reporting and audit timeline

Responsible
Milestone / deliverable . urpose / notes

party
Provide draft EFCP Special Purpose . L

. . ] To support timely consolidation,
Financial Report (SPFR) (SOCi, SOP, ) 30 August ] ] )
. . elgravia re review and audit planning for

SCF, SOCE) and detailed transaction 026

_— EFCP transactions.
listing to the Town

To support OAG’s group audit
procedures and reduce risk of
timing delays in the overall audit
timetable.

EFCP component audit comp Mann Judd 30
and audit file submitted to t ponent September
of the Auditor Gen ditor) 2026

CONSULTATI

nual Financial Report preparation (preceding financial year): Section 6.4 of the Local
Government Act 1995 requires local governments to prepare an annual financial report for
the preceding financial year, in the manner and form prescribed in the Local Government
(Financial Management) Regulations 1996.
¢ Submit annual financial report to auditor: Local governments are required to submit the
annual financial report to its auditor by 30 September.
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 Tﬁ{
EAST FREMANTLE

e Post-audit actions on receipt of the audit report (s 7.12A): Examine the audit report;
determine whether matters raised require action; ensure appropriate action is taken; and
prepare a report addressing matters identified as significant by the auditor (including the
actions taken/intended for each matter).

e Report to Minister: Provide a copy of the s 7.12A report to the Minister within 3 months
after the audit report is received by the local government.

e Publish on website: Within 14 days after providing the report to the Minister, the
publish a copy of the report on the local government’s official website.

POLICY IMPLICATIONS
There are no Council Policies relevant to this item.

FINANCIAL IMPLICATIONS

Audit fees for the year ended 30 June 2025 are detailed in the Office of th
1996 dated 23 April 2026. The invoice comprises an attest audit fee of $69,8%75. n additional fee of
$29,131.00 for additional audit work (primarily relating to East Fre k (EFCP) accounting
assessment, consolidation/restatement work and component aue sults in a subtotal of
$99,006.00, plus GST of $9,900.60, for a total amount payable of $108,906.60.

STRATEGIC IMPLICATIONS
Town of East Fremantle Strategic Community Plan rategicPri 5: Leadership and Governance
5.1 Strengthen organisational accountability and t arehcy

5.3 Strive for excellence in leadership and gov nc

RISK IMPLICATIONS

RISKS
Risk Risk Principal Risk Action Plan (Controls or
Rating Risk Theme | Treatment proposed)
(Prior to
histor Treatment
with or
g Control)
controls)
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026

TOWN of
EAST FREMANTLE

That the Town’s audit | Likely (4) | Major (4) High (10- | Governance/ | Adopt and monitor the agreed
timetable is delayed 16) Compliance | EFCP reporting/audit timetable
because completion (including Belgravia’s provision of
of the EFCP draft SPFR and transaction listing
component audit is by 30 August and submission of
dependent on a third the component audit file to OAG
party (Belgravia by 30 September). Maintain
Leisure and its '
external/component
auditor).
That management Possible Moderate (3) | Moderate | Governance/
letter findings may (3) (5-9) Compli
not be actioned in a
timely manner, wners, target dates and
resulting in repeat gress updates for each
findings and ongoing finding. Require exception
control weaknesses. reporting of overdue items each
meeting, prioritise higher-rated
findings, and close items only
once evidence of implementation
is confirmed.
RISK MATRIX
Consequence Insij Moderate Major Extreme
Likelihood 1 2 3 4 3
Almost Certain High (10) High (15)
Likely Moderate (8) High (12) High (16)
Possible Moderate (6) Moderate (9) High (12) High (15)
Unlikely Low (4) Moderate (6) Moderate (8) High (10)
Low (2) Low (3) Low (4) Moderate (5)

occupational health and safety, financial, service interruption, compliance, reputation and

t. A risk matrix has been prepared and a risk rating is provided below. Any items with a risk

r 16 will be added to the Risk Register, and any item with a risk rating over 16 will require a specific
risk treatment plan to be developed.
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 TOWN of
EAST FREMANTLE
RISK RATING
Risk Rating 16+
Does this item need to be added to the Town’s Risk Register Yes
Is a Risk Treatment Plan Required No

SITE INSPECTION
Not applicable.

COMMENT
Management Letters

The Office of the Auditor General issued three management letters for the year e 0lJ 20
covering (1) interim financial audit findings, (2) final financial audit findings, and (3) tionisystems
audit findings.

In summary, one Significant finding and three Moderate findings re Community Park
(EFCP) contract and financial oversight arrangements, and one tes to long-standing
monitoring of a sublicense agreement. Other matters were assé nd relate to governance
policy currency, asset capitalisation timeliness and ICT con imp

Information Systems Audit

The Information Systems Audit identified a small
findings were assessed as one Moderate issu
application security and monitoring for key syste
security/audit logs), improving inform
business continuity arrangements, forma
operate effectively, tightening HF
administrative access to web
Improvement Committee Sta

T control improvement opportunities. Overall,
ainder Minor, relating to strengthening

ing multi-factor authentication and review of
reness training completion, testing and embedding
info n classification, ensuring endpoint macro controls
ocesses, and maintaining appropriate restrictions over

ers will be monitored through the Audit, Risk and
resolved.

n unmodified opinion on the Town’s financial report for the year ended 30
or concluded the financial report is based on proper accounts and records,
presents fairly espects) the Town’s operating results and financial position, and is prepared
Local Government Act 1995 and, to the extent not inconsistent with the Act,
andards.

23/24 and 2024/25 financial years (refer Note 30); however, the audit opinion was not modified in respect
i tter.

Annual Financial Audit Exit Report (Office of the Auditor General for WA)

The exit report summarises the results of six key audit focus areas (including infrastructure and PPE; revenue
recognition and receivables; expenses and liabilities; employee expenses and liabilities; management
override; and EFCP). Outcomes noted include a principal-agent conclusion for the EFCP arrangement and
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 Town of
EAST FREMANTLE

associated restatement, with no further matters reported in the key focus areas aside from management
letter issues.

The exit report also summarises management letter findings (reported as 1 significant, 4 moderate and 8
minor open points at 30 June 2025), reports no adjusted audit differences and one unadjusted difference (an
accrual relating to EFCP rental and electricity expenses assessed as not material individually or in aggregate).
OAG also advised that additional audit effort was incurred primarily due to the EFCP accounting assessment,
consolidation/restatement work and component audit oversight, which contributed to an extended
timetable. Key actions highlighted for the next year’s audit include progressing closure of interim/f
management letter matters, early confirmation and appointment of the EFCP component auditoran
reassessment of the EFCP principal-agent conclusion if circumstances change.

CONCLUSION
The Audit, Risk and Improvement Committee is requested to receive the Town’s
Report for the year ended 30 June 2025 (including the Independent Auditor’s Repo
management letters issued as part of the 2024/25 external audit process.

Management’s responses and actions to address the management le
the Audit, Risk and Improvement Committee Status Report for ong
Committee until matters are satisfactorily resolved.

7.1 OFFICER RECOMMENDATION / COMMITTEE )

Committee Resolution 011305
OFFICER RECOMMENDATION
Moved Cr Cutter, Seconded Cr White

eport for the year ended 30 June 2025.
nagement Letters for the year ended 30 June 2025.
e independent auditor’s report regarding the

t findings will be incorporated into the Audit, Risk and Improvement
rt for ongoing monitoring.

ARRIED UNANIMOUSLY 6:0)

For: Mr Seth, Mr Chauvel, Mayor Natale, Crs Cutter, White, Wilson.

Against:  Nil
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 ’f&.ﬁ
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The Presiding Member on behalf of the Audit, Risk and Improvement Committee thanked the staff for their
work on the Audit process.

REPORT ATTACHMENTS
Attachments start on the next page

Q
&
K
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Attachment -1

TOWN OF EAST FREMANTLE

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

TABLE OF CONTENTS .
Statement by Chief Executive Officer 2

Statement of Comprehensive Income

Statement of Financial Position

Statement of Changes in Equity 5
Statement of Cash Flows

Statement of Financial Activity 7
Index of Notes to the Financial Report 8

49

Independent Auditor's Report

community vision:

An inclusive community balg
Principal place of bus

135 Canning High
East Fremantle WA
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Attachment -1

TOWN OF EAST FREMANTLE
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CEO

The accompanying financial report of the Town of East Fremantle has been

prepared in compliance with the provisions of the Local Govemment Act 1995 from proper
accounts and recards to present fairly the financial transactions for the reporting period
ended 30 June 2025 and the financial position as at 30 June 2025, '

At the date of signing this statement the particulars included in the financial report
are not misleading or inaccurate.

Signed on the s day of 47 A 202

Page 12 of 95



Attachment -1

TOWN OF EAST FREMANTLE
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2025

Revenue

Rates

Grants, subsidies and contributions

Fees and charges

Interest revenue

Other revenue - General

Other revenue - East Fremantle Community Park

Expenses

Employee costs
Materials and contracts

2025 2025 2024
Actual
NOTE Actual Budget (Restated)*
$ $ $
2(a), 25 9,528,113 9,537,944 9,125,016
2{(a) 1,040,244 1,025,458 .
2(a) 1,794,628 1,535,567
2(a) 397,518 173,265
2(a) 37,830 82,900
2(a), 31 4,541,921 0

17,340,254 12,365,134

2(b) (5,377,033) (5.
(9,154,659) 4.

Utility charges (449,087)
Depreciation 8,8 11 (2,535,225)
Finance costs 2(b)
Insurance
Other expenditure 2({b)

{13,937,726)

{1,018,3899)

Capital grants, subsidies and contributions o 2a) 16,533,247
Profit on asset disposals 61,265
Loss on asset disposals 0

Loss on disposal of investment in associate 0 : 0 (522,047)
Fair value adjustments to financial assets at fair value

through profit or loss (3.551) 0 1,681
Sha_re of net profit of associates accounted for using the 23(c) 0 g 11,562
equity method
1,044,615 1,618,825 16,085,708
Net result for the period (620,2865) 737,720 15,067,309
Other comprehensive income for t
Itemns that will not be recia
Changes in asset reval 17 0 0 0
Share of other compre! sociates 17, 23(b) 0 0 0
accounted for u
or the period 17 0 0 0
for the period (620,265) 737,720 15,067,309
to be read in conjunction with the accompanying notes.
s have been restated. Refer to Note 30 for further details.
|13
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Attachment -1

TOWN OF EAST FREMANTLE
STATEMENT OF FINANCIAL POSITICN

AS AT 30 JUNE 2025 _
2025 2024
Actual
NOTE Actual (Restated)*
CURRENT ASSETS : K
Cash and cash equivalents 3 5,406,394 2,583,217
Trade and other receivables B 558,912 990,430
Other financial assets 4 0 2,710,049
Inventaries 6 82,442 78,527
Dther assets 7 38,113 240,868
TOTAL CURRENT ASSETS 6,085,861 6,603,091
NON-CURRENT ASSETS
Trade and other receivables 5 179,491 98,356
Other financial assets 4 79,620 83,171
Property, plant and equipment 8 57,039,247 57,504,579
Infrastructure g 51,358,454 51,243,518
Right-of-use assets 11(a) 210,381
TOTAL NON-CURRENT ASSETS 108,867,193
TOTAL ASSETS ) 114,953,054
CURRENT LIABILITIES
Trade and other payables 12
Other liabilities 18
Lease liabilities 11(h)
Bomowings 14 288.4
Employee related provisions 15 806,705
Other pravisions 16 80,000

TOTAL CURRENT LIABILITIES 4,080,975

NON-CURRENT LIABILITIES

Lease liabilities 204,476 152 623
Borrowings 4,809 576 5,105,375
Employee related provisions 134,319 193,595
TOTAL NON-CURRENT LIABILITIES 5,148,371 5,451,593
TOTAL LIABILITIES 9,440,682 9,542, 568
NET ASSETS J 105l5121312 1061 32I63T
EQUITY
Retained surplus 53,063,312 53,590,297
Reserve accounts 28 2,616,769 2,710,049
17 49,832 291 48 832 291
105,51 2,372 1061 32163?

be read in conjunction with the accompanying notes.
have been restated. Refer to Note 30 for further details,
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Attachment -1

TOWN OF EAST FREMANTLE
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2025

Balance as at 1 July 2023

Comprehensive income for the period
Net result for the period (Restaled)*

Total comprehensive income for the period
Divestment of Investment in Associate

Transfers from reserve accounts
Transfers to reserve accounts

Balance as at 30 June 2024
Comprehensive income for the period
Net result for the period

Total comprehensive income for the period

Transfers from reserve accounts
Transfers to reserve accounts

Balance as at 30 June 2025

This statement is to be read in conjunction with the accompanying notes.
* Certain comparatives have been restated. Refer to Note 30 for further

RETAINED RESERVE REVALUATION TOTAL
SURPLUS ACCOUNTS SURPLUS EQuUITY
NOTE Actual * Actual Actual Actual
$ $ $ $
38,114,937 2,628,033 50,311,458 91,065,328
15,067,309 0 0 15,067,309
15,067,309 0 0
479,167 0 (479,187)
28 1,468,825 (1,468,825) 0
28 (1.539,941) 1,539,941 0
53,590,297 2,710,049
(620,265)
(620,265)
28 461,127
28 (367.847)
53,063,312
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Attachment -1

TOWN OF EAST FREMANTLE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Rates

Grants, subsidies and contributions
Fees and charges

Interest revenue

Goods and services tax received
Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Finance costs

Insurance paid

Goods and services tax paid
Other expenditure

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant & equipment

Payments for construction of infrastructure
Capital grants. subsidies and contributions
Proceeds for financial assets at amaortised cost

Proceeds from sale of property, plant & equipment
Net cash provided by (used in} investing activitie

CASH FLOWS FROM FINANCING ACTIV

Repayment of borrowings
Payments for principal portion of lease liab
EFCFP operator agreement funding

Proceeds from new borrowin

Cash and cash equ of the year

2025 2024
Actual
NOTE Actual (Restated)”
$ $
9,492 380 9,123,976
1,221,583 1,048,366
2,298,972 2,621,496
397,518 633,888
947,356 3,144,482
4,550,458 507,400
18,908,267 17,079,608
(5,399,730)  (4,B47,547)
(10,034,875}  (11,378,851)
(449,087) (284,74
(305,322) (1391
(334,893) {235,383)
(254,783) a7)
(930,119)
(17,708,809

27(c)

27a)

3

onjunction with the accompanying notes.
een restated. Refer to Note 30 for further details.

(17.249,795)
(6,286,571)
9,765,956
(2.710,049)
82,050

1,291,869  {16,398,409)
(288,452) (100,591)
(56,112) (41,067)
676,414 691,165
0 5,489,442
331,850 6,038,949
2823177  (12,048,344)
2583217 14,631,561
5,406,394 2,583,217
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Attachment -1

TOWN OF EAST FREMANTLE
STATEMENT OF FINANCIAL ACTIMTY
FOR THE YEAR ENDED 30 JUNE 2025

OPERATING ACTIVITIES
Revenue from operating actlvitles
General rates
Grants, subsidies and contributions
Fees and charges
(nterest revenue
Other revenue
Profit on asset disposals
Fair value adjustments to financial assets at fair value through profitor loss
Share of net profit of associales accounted for using the eguity methed

Expenditure from oparating activities
Employee costs -

Materials and contracts

Utility charges

Depreciation

Finance costs

Insurance

Other expenditure

Loss on asset disposals

Loss on disposal of investment in associate
Fair value adjustments to financial assets al fair value fhrough profil or loss

Non-cash amounts excluded from cperating activities
A nt ble to ting activities

INVESTING ACTIVITIES
Inflows from Investing activities
Capital grants, subsidies and conlribufions
Proceeds from disposal of assets

Qutflows from investing activities
Payments for investments in assoclates
Purchase of property, plant and equipmeant
Purchase and construction of infrastructure
Right of use assels received - non cash

Non-cash amounts excluded from investing activities
A it attributable to in ing activities

FINANCING ACTIVITIES
Inflows from financing activities
Proceeds from borrowings
Proceeds from new leases - non sash
Transfers from reserve accounts

Qutflows from financing activities
Repayment of borrowings

Payments for principal portio
Transfers to reserve ac

MOVEMENT IN SUR!
Surplus or deficit
A k

ion of general rates

statem to be read in conjunclion with the accompanying notes.
i s have been restated. Refer to MNote 30 for further details.

2025 2025 2024
Actual
NOTE Actual Budget (Restated)*
$ $ $
25 9,528,113 9,537.944 9125018
1,040,244 1.025.458 1,130,819
1,794 628 1,535,567 1481,520
2(a) 397,518 173,265 633,888
4,579,751 92,900 537,985
45,412 69,342 61,265
4 0 o 1,681
23c) 0 0 11,5681
17,385,666 12,434,476 12,993,835
(5,377.033) {5,352,443) 4,97
(9,154,659) {4,071,188) {5,450
(449,087} (304,213) (284,
(2,535225)  {2,231,542) 982,
(304.118) (267 405
(334,893) (2675
(850,118)
(11.155)
0
4 3,561

15,533.247

82,050
16,616,297
0 268,434
1,224,042) (2.413.980)  (17,249,795)
(988.668) (1,374.133) (8,286,571}
149.481) ] 0
(2,362,191) {3.788,113)  (23,267,932)
149,481 0 (268.434
{1.079,980) (2,130,630) {8,921,069)
0 a 5489 442
149,481 0 a
461,127 1,166,309 1.468.825
610,608 1,166,309 6,958,267
27(a) (288,452} {150,564) (100,591}
27(c) (56,112) (52,049) {41,087}
28 {367,847) (374.850) (1,539,841}
(T12,411) (577,503} (1,681,589)
26ic) {149,481) 0 1]
(251,284) 538,806 5,276,668
26{d) 135,633 191,387 751,732
748,789 1,350,437 1,028,302
(1,079,880) (2,130,630) (6,921.069)
{251,284) 588 806 5.276.668
28(d) (446,842) [ 135,633

|7
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Attachment -1

TOWN OF EAST FREMANTLE
FOR THE YEAR ENDED 30 JUNE 2025

INDEX OF NOTES TO THE FINANCIAL REPORT

Note 1 Basis of Preparation

Nate 2 Revenue and Expenses
Note 3 Cash and Cash Equivatents
Note 4 Other Financial Assets

Note 5 Trade and Other Receivables
Note 6 Inventories

Note 7 Other Assets

Note 8 Property, Plant and Equipment
Note 8 Infrastructure

Note 10 Fixed Assets

Note 11 Leases

MNote 12 Trade and Other Payables
Note 13 Other Liabilities

Note 14 Borrowings

Note 15 Employee Related Provisions

Note 18 Other Provisions

Note 17 Revaluation Surplus

Note 18 Restrictions Over Financial Assets

Note 19 Undrawn Borrowing Facilities and Credit Standby Arra ents
Note 20 Contingent Liabilities

Note 21 Capital Commitments

Note 22 Related Party Transactions

Note 23 Investment in Associates

Mote 24 Other Material Accounting Policies
Information required by legislation
Note 25 Rating Information
Mote 26 Determination of Surplus or

Mote 27 Borrowing and Lease
Note 28 Reserve accoun
Note 29 Trust Funds
Note 30 Correction El
Note 31 Summary Sta

nents for Con

led Operations East Fremantle Community Park

40
41
42
44
46
47
48
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Attachment -1

-

TOWN OF EAST FREMANTLE
NQOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30 JUNE 2025

. BASIS OF PREPARATION

The financial report of the Town of East Fremantle which s a Class 3 The local government reporting entity
loeal government comprises general purpose financisl statements which hava All funds through which the Town controls rescurces to carry an ils
bean prepared in with the Lacal Act 7995 and furctions hava been includad in the financial stataments formirg part of
‘Bccom panying requlations. this trancial report,
Local Act 1995 All monies hald in the Trust Fund are axcuded from the fmancial
Section 5.4(2) of tha Local Covernment Act 1985 raad with the Local swatements. A separate statemert of those monies appears at Note 23

(Financial 1896 prescribe that of the financial report.
e financial repor be prepared in accordance with the Local Govermment
Act 1995 and, 1o the extent that thay are not Inconsistent win the Locsl Initial of
Govenmen! Act 1985, the Australian Accounting Standards. The Duhgnheuumnlvaar the fallowing new or revised Australian
Australian Accounting m[wmmbbwlqwmand ione wers applied for the
nat-for-prafit entities) and first tima.
Stma!dsmardmapnlodmmmrﬂhdosummummm = AASE 2020-1 A
* AASE 7 Financial instrivments Disclosures -Clamﬂcwmofmm &s Current or Non-cumant
+ AASB 16 Leeses paragraph 58 = AASE 2022-5 o
= AASE 107 Prasantation of Financia! Statemants paragraph 61 - Lease Liability in a Sale and Leasoback
+ AASE 107 Staternent of Cash Fiows paragraohs 43 and 45 - AASE 20226 to
* AASE 118 Property. Alant and Equipment paragraph 75 - Non-cument Liabiies with Cavenants
+ AASE 137 Provisions, Confingen! Lizbwities and Cantingent + AASE 2023-3 Amendments fo Australian Accounfing Standards
Assets paragraph 85 - Drsciosure of Non-current Liabiities with Covenants Tier 2
MSHT‘UMBMH’MWM « AASE 2024-1 to A
« AASE 1052 D: 11 - Suppher Fnance A Tier 2 O
= AASE 1054 Adtgilional Disck 18 = AASE 2023-1 o i

- Suppiier Finance Amangements

Tha Local {Financial i 1996 specify Thase ara not expectad 1o have any material impact
Mvmummaanmm-mtnmmmmatmmm on tha financial report an infial application.

d @ zero cosl x lease. Al righl-of-use assels under o
e cosl Y leBses are at zera cost rather than at

far vaiue, except for vested i ar y iand |sases
such as roads, buidmmwwrirmdmmmmhh
reportad at fai value, as copesed fo the vested ‘and which is meoasured at
rera cost The of vestad i nis at far value s 8
departure from AASB 16 which would have requred the Town to measurs
‘any vestad improvements at zero cost.

Tria Local Governmant (Financial Management Regulations 1356 provide that:
" lard and buildings ciassfied as property, plant and equipment; or

* infrasincture; or

* vested improvemants that the kocal goverrmant controls:

and maasured at repartable vaise, are only required ta be revaked evary flve
years, Revaluing these non-financial assets every five years is a departure from
AASE 11 Property. Plant and Equipment, which would have required the

Town to assess at aach reporting date whether the carrying amount of the
ahove mentoned non-inancial assets materially differs fram their fair value and,
if 30, revaiue the cless of non-financial assets

Acoounting pelcies which have been adopted n the pregaraticn of this
financial report have been consistartly apolied unless stated oiherwise
Excepl for cash flow and rate selting informatien, the financial report has
been prepared on the accrusl basis and is based on histoncal costs,
modified, whera applicable, by the measurement at fair valua of salacted
non-current assets, financial assets and labities

Critical t
The preparation of a financial report in corformity wik: Austr
racuires 1o make

assumpticrs that effect the appicatcn of polcms and repal
assols and liabilities, mcome and expenses.

The and 1 ¥ arubanw
and various other faclors thal are balieved to be e
cirgum stances; hmwhsatmhhl'ormlmbuudm
about carrying amourds of assets and ks
fram other sowrces. Actual rasults ma

Az with all estimates. he use of d
materal changes in the amounts,

ation can be found innote 24,
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Attachment -1

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

3. CASH AND CASH EQUIVALENTS 2025 2024
Actual
Nate Actual (Restated)”
$ 5

Cash at bank and on hand 2,789,625 2563247
Term denosits 2.616,768 1]
Total cash and cash eguivalents 5,408,394 2,583,217
Held as
- Unrestncted cash and cash equivalents 2608286 2,245,017
- Restncied cash and cash equivalents 18 2798108 338,200

406,394 2,583,217
MATERIAL ACCOUNTING POLICIES
Cash and cash equivalents Mﬂ'ﬂ'ﬂd ﬂmmhl m
Cash and cash equivalents include cash on hand, cash at bank, ricted fil asset b are nat available for general use
deposits available on demand with banks and other short term WNW due to P 8.
highly liquid i with onginal of three months are st inan or legisiaty
or less that are readily corvertible to known amaounts of cash This applies to reserve accounts, unspent grants, subsidies and
and which are subject o an insignificant risk of changes in value, contnbutions and unspent leans that have not been fully expended in

i the manner sf by the cortribut g or lean a nl.

Term deposits are p as cash equivalents if they have
a maturity of three moenths or leas from the date of acquisition
and are repayable with 24 hours notice with ne loss of Interest,
Bank overdrafts are reported as short term borrowings in current
liabilities in the statement of financial position,
* Certain comparatives have been restated, Refer 1o Mote 30 for further detalls,

4. OTHER FINANCIAL ASSETS 2025 20

Current assets
Financial assets at amortised cost

Other financial assets at amortised cost

Term ceposils
2,710, 04!!
Held as
- Restricted other financial assels at amartised cost 2,710,049
2,710,049

Mon-current assets

Financial azsels at fair value through peofit or loss 20 83 571

83,171
Financial assets at fair value through profit or loss
Units in Lecal Governmen: House Trus! - opening bal 814490
Movement attributatle to fair value incremeant / (de 1681
Unite in Lecal Gavernment House Trus! - closing b 83,171

MATERIAL ACCOUNTING POLICIES

Other financial assets at amortised cos
. The Town classifies financial assets

the following criteria are met:

ancial assets at fair value through profit or loss

e Town has elected to classify the following financial assats at fair

value through profit or loss;

- debt investments which do not qualify for measurement at either
amortised cost of fair value through other comprehensive income.

- equity investments which the Town has elected to recognise as
fair value gains and losses through profit or loss.

mdhmﬁadcamﬂnwsualnu
asified as level 2 fair values in

fram
he dc:mﬁmmmltismedfmm
e held for cash management purposes,

| 14
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Attachment -1

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

. TRADE AND OTHER RECEIVABLES 2025 2024
Actual
Actual (R dj*
H $

Current
Rates and statutory receivab’es 83,659 70,387
Trade receivables 357,724 702,180
Other receivables o 33,672
GST receivable 57,380 180,767
Allowance for cred't loszes of rates and statutory receivables (54,237) (46,433)
Loan receivasles - East Fremartle Lawn Tennis Cluz (EFLTC) 3,000 3,000
Other recelvables - East Fremantle Junior Football Club (EFJFC) 3,723 4 545
Dther receivables - Leftbank Heoldings 35,042 Q
Trade and other recervables - East Fremantls Community Park 71.611 42,318

558,912 990,430
Non-current
Rates ang statulory racaivables 95,400 85,633
Loan receivables - East Fremante Lawn Tennis Club (EFLTC) 8,000 9,000
Other recelvables - East Fremantle Junior Faatball Club (EFJFC) 1] 3723
Other receivables - Leftbank Holdings 78,091

179,491
Disclasure of opening and closing balances related to contracts with customers
Information about receivables fram contracts with 30 June
customers along with financial assats and asscciated 2025 20
liakililies arising from transfers to anable the acquisition Actual Actual

or construction of recognisable non financial assets is:

Contrac! aszets
Totat trade and other ivables from with

MATERIAL ACCOUNTING POLICIES

Rates and statutory receivables

Rates and statutory receivables are non-contractual
receivablas arising from statutory requirements and include
amounts dus fram ratepayers for unpaid rates and service
charges and other statutory charges or fines.

Rates and staiutory receivables are recognised when the
taxable event has occurred and can be measured reliably.
5 are held with the objective
and fore the Taown
Co res them subsaquently at amortised cost using

Trade recelvables
Trade recaivables are amounts receivable from

2 short term nature of current receivables, their
carrying amount is considered to be the same as thair
fair value. Non-current receivables are indexed to
inflation, any difference between the face value and fair
value is considered immatarial

tated. Refer fo Note 30 for further details.

|16
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[

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

INVENTORIES

Current
Stock on Hand - East Fremantie Gommunity: Park

The fallevang movements in inventories cccurred during the year:

Balance at beginning of year
Inventores expensed during the year
Additions to inventary

Balance at end of year

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measurad at the lower of cost and net
realisable valug.

Met realisable value is the estimated seling price in the
ordinary course of businass less the estimatad costs of
completion and the astmalted cosls necessary 10 make
the sale.

* Certain comparalives have been restaled, Refer to Note 30 for furlher details,

Note

2024
2025 Restated)*

|18

82,442 78,527
82,442 78,527
78,527 G
(1,050,647) £111.043)
1,064,562 169,570 §
82,442 78,527
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

7. OTHER ASSETS

2025 2024
Actual
Actual (Restated)"
H $
Other assets - current
Prepayments 21,789 118,879
Accrued income 11,637 112,381
Accrued income - East Fremantle Community Park 4677 9,608
38,113 240,868
MATERIAL ACCOUNTING POLICIES
Other current assets Contract assets
Other non-financial ts include prepayments which Contract assets primarily relate to the Town's right to
reprasent payments in advance of receipt of goods or consideration for work completed but not billed at the en
services or that part of expenditure made in one the period.
accounting period covering a term extending beyond
that period. Where applicable, impairment of

ass0
contracts with customers are 2{b

* Certain comparatives have been restated. Refer to Note 30 for further details.

<<\
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

10. FIXED ASSETS

Depreciation rates
Typical estimated useful lives for the different asset classes for the current and prior years are included in the table below:

Asset Class Useful life
Land Nuot depreciated
Buildings 20 to 75 years
Furniture and equipment 3 to 19 years
Plant and equipment 2 to 20 yaars
Plant and equipment - Motor Vehicles - Light Fleet 2to 10 years
Plant and equipment - Motor Vehicles - Heavy Fleet 5to 10 years
Sealed roads, streets and carparks formation (subgrade) Mot depreciated
Sealed pavemeni (roads/carparks) z 85 to 100 years
Surface (roads/carparks) 30 to 40 years
Surface water channels (roads/carparks) 55 to B0 years
Footpaths 40 to 80 years
Bus Shelter 25 to 30 years
Drainage - Pit 80 years
Drainage - Pipe B0 years
Right-of-use Based on lease term

Parks and Ovals - minor structure polygon
Parks and Ovals - playground polygon
Parks and Ovals - amenities

Parks and Ovals - bin

Parks and Owals - lighting

Parks and Ovals - playground point
Parks and Ovals - playground lines
Parks and Ovals - sign

Parks and Ovals - fence

Parks and Owals - gate

Parks and Owvals - irrigation

Parks and Ovals - minor structure
Parks and Ovals - ather improvements
Parks and Ovals - turf

10 to 70 years

depreciated
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1

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

. FIXED ASSETS (Continued)

MATERIAL ACCOUNTING POLICIES

Initial recognition

An itern of property, plant and equipment or infrastructure that qualifies
for recognition as an asset is measured at its cost

Upon initial recognition, cost is determined as the amount paid (or
other consideration given) to acguire the assets, plus costs incidental
to the acquisition. The cost of non-current assets constructed by the
Town includes the cost of all materials used in construction, direct
labour on the project and an appropriate proportion of variable and
fixed gverheads. For assets acquired at zero cost or otherwise
significantly less than fair value, cost is determined as fair value at
the date of acquisition.

Assets for which the fair value as at the date of acquisition is under
$5,000 are not recognised as an asset in accordance with Local
t Mi t} Reguiation 17A{5) These

Gor (F

assets are expensed immediately.

Where multiple individual low value assets are purchased together
as part of a larger asset or collectively forming a larger asset
exceeding the threshold, the individual assets ara recognised as
one asset and capitalised.

Individual assets that are land, buildings and infrastructure acquired
between scheduled revaluation dates of the asset class in accordance
with the Town's revaluation policy, are recognised at cost and
disclosed as being at reportable value.

Measurement after recognition
Plant and equipment including fumiture and equipment and right-of-use
assels (other than vested iImprovements) are measured using the

cost model as required under Local Govemment (Financial
Management) Regufation 17A(2). Assets held under the cost madel
are carried at cost less accumulated depraciation and any impai
logses.

Reportable Value
In accordance with Local Govemment (Financial
Reguiation 17A(2), the carrying amount of non-fi
land and buildings classified as property, plan
investment proparties, infrastructure or veste
local govemmert controls.

Reportable value for the purpo
Management) Regufalion 17,
last valuation date minus

axtent applicabla) the a

depreciation and any a in respect of the
non-financial asset subs: te.
Revaluation

nd equipment,

Revaluation (cont.)

pre-existing improvaments {i.e vested improvements) on land vested in
the Town,

Whilst the regulatory f K only requires a r to oceur at

every five years, it also provides for the Town to revalue earlier if it
chooses to do so,

For land, buildings and infrastructure, i in the carrying
amount arising on revaluation of asset classes are credited to a
revaluation surplus in equity.

Decreases that offsat previous increases of the same class
are recognised against revaluation surplus directly in equity.
decreases are recognised in profit or loss.

Subsequent increases are then recognised i
axtent they reverse a net revaluation decrease
in profit or loss for the same class of 2

Depreclation

tha revaluation of the carrying amount of the asset.
against the gross carrying amount of the asset and the
net amount restated to the revalued amount of the asset

In accordance with Lozal Govermment (Financial Management)
Regulations 17A(4C) the Town is not required to comply with
AASB136 impaiment of Assets to determine the recoverabls amount
of its non-financial assets that are land or buildings classified as
progerty, plant and equipment, infrastructure or vestad improvements
that the local government controls in circumstances where there has
been an impaimment indication of a general decrease in asset values.

In other circumstances where it has been assessad that ane or more.
these non-financial assets are impaired, the asset's carrying amaunt
is written down immediately to its recoverable amount if the asset's
carrying amaount is greater than its estimated recoverable amount.

Gains or losses on disposal

Gains and losses on dispasals are determined by comparing
praceeds with the camrying amount. Thess gains and losses are
included in the statement of comprehensive income In the period in
which they arise,

| 24
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

11. LEASES

{a) Right-of-Use Assets

Right-of-use assats -
Land - Property, Plant  Right-of-use assets

and Equipment Total
Mawement in the balance of each class of rignt-of-use asset between the
beginning and the end of the current financial year, Naote Actual Actual

[ §

Balance at 1 July 2023 208,607 208,607
Adjustmant {3810 {3,610)
Depreciation {62 507) (62,507)
Balance at 30 June 2024 142 450 142,430
Gross baiance amount at 30 June 2024 381,848 381,B48
Accumulated depreciation at 36 June 2024 1235 359; (239,359
Balance at 30 June 2024 142,490 142,430

Balance at 1 July 2024 142,490 142,490
Additions 149,481 1
Adjustment (6,052)
Depreciation (75,538)
Balance at 30 June 2025 210,381

Gross balance amount at 30 June 2025
Accumulated depreciation at 30 June 2025
Balance at 30 June 2025

The foilowing amounis were recognised iln the staternent
of comprehensive income during the period in respect
of leases where the entity is the lessas:

Depreciation an right-of-uss assets (82,507)

Finance charge on lease iladilites 274 6,730

Total amount r ised in the of comp ive income 169,245)

Total cash outfiow from leases {683,101) {47 805)
(b} Lease Liabilities

Current 45,114

Mon-current 152,623

285,064 197,737

Secured liabilities and assets pledged as security
Lease fiabilities are effectively secured, as the rights 1o the leased ass
revert to the lessor in the evant of defaull.

ognised in the

MATERIAL ACCOUNTING POLICIES
Leases

At Inception of a the Tawn
contains or is a lease. A confract is, or contains,

Right-of-use assets - measurement
Right-of-use assets are measured at cost. All
right-of-use assats (other than vested Irnprmmsnts)

contract conveys the right to control the.use of under zero cost ¢ \ary leases ane
asset for a periad of time in ex i zero cost {i.e. not recognised in the Statement of Flnanclal
Position). The ption is vested imp on

concessionary land leases such as roads, buildings or
other infrastructure which are reported at fair vaiue.

Refer to Note 10 under revaluation for details on the significant
accounling policies applying 1o vested impro N

Right-of-use assets - depreciation

Right-of-use assets are depreciated over the lease term or
useful life of the underlying asset, mchmr is the shorter,
Where a lease rlying asset,
orthe cost of the ngm-of-use asset mﬂecba that the

Town ise a purchase option, the
specific assetis dmual;ed over the useful life of the
underiying asset

|25
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

11. LEASES (Continued)

{e] Lessor - Froperty, Plant and Equipment Subject to Lease

2026 2024
Actual Actual
The table below represents a maturity analysis of the undiscounted 5
lease payments o be received after the reporting date.
Less than 1 year 320,842 307 134
110 2 years 181,845 192,242
2o 3 years 162,213 177,362
310 4 years 142,558 159,018
410 5 years 122,803 135 486
= 5 years 588,437 830 147
1,619,049 1,804,392
Amounts recognised in profit or loss for Property, Plant and Equipment
Subjoct to Lease
Renta! incame 579,929 436,971

The Town lsases buildings and other community facilities to commercial erganisations, imembers of the public and to community groups
These leases are classified as operating leases as they do not ransfer substantialiy all ef the risks and rewards ircidental to the owni
Lease payments for some agresments inciude CPI increases, but there are na other vanable lease payments that depand on an index o+

MATERIAL ACCOUNTING POLICIES

The Town as Lessor

Lipon entering inte each contract as a lessor, the Town assesses
ifthe lease is a finance or oparating lease.

The contract is classified as a finance lease when the terms

of the lease transfer substantially ali the risks and rewards of
ownerzhip to the lessee. All other leases not within this definition
are classified as operating leases. Rental income received from
operating leases is recognised on a straight-line basis over the
term of the specific lease.

| 26
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12.

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

TRADE AND OTHER PAYABLES

Current

Sundry creditors

Prepaid rates

Accrued payroll liabilities

ATO liabilities

Bonds and deposits held

Accrued interest on borrowings

Trade and Other Payables - East Fremantle Community
Park

MATERIAL ACCOUNTING POLICIES

Financial liabilities

Financial liabilities are initially recognised at fair value
when the Town becomes a party to the contractual
provisions of the instrument.

Non-derivative financial liabilities (excluding financial
guarantees) are subsequently measured at amortised
cost.

Financial liabilities are derecognised where the related
obligations are discharged, cancelled or expired. The
difference between the carrying amount of the financial
liability extinguished or transferred to another party and
any consideration paid, including the transfer of
non-cash assets or liabilities assumed, is recognised in
profit or loss.

Statutory liabilities
Statutory liabilities, are amounts owed
authorities due to statutory obligatia

2025 2024
Actual
Actual {Restated)*
$ $
429,792 725,208

65,054
78,558
93,696
663,641
36,579

1,528,539
2,896,859

Trade and other payables
Trade and other payables
goods and services pi

of the next financial year),
at the request of the ratepayer. Rates
in advance are initially recognised as a
financial liability. When the taxable event occurs,
the financial liability is extinguished and the Town
cognises income for the prepaid rates that have
not been refunded.

| 27
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13.

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

OTHER LIABILITIES 2025 2024
Actual Actual
$ $

Current
Contract liabilities 181,339 0
Capital grant/contributions liabilities 0 338.200
Income in advance 14,037 2,142

195,376 340,342
Reconciliation of changes in contract liabilities
Opening balance 1] 82 553
Additions 181,339 i}
Revenue from contracts with customers included as a contract
liability at the start of the period 0 (82.553)

181,339 V]
The aggregate amount of the performance obligations
unsatisfied {or partially unsatisfied) in relation to these contract
liabilities was $181,339. (2024: Nil)
The Town expects to satisfy the performance obligations, from
contracis with cuslomers unsatisfied at the end of the reporting
period. within the next 12 months.
Reconciliation of changes in capital grant/contribution
liabilities
Opening balance 338,20 555,491
Additions 1] 338,200
Revenue from capital grant/contributions heid as a tiability at
the start of the period 8,200) (8,555,481)

0 338,200
Expected satisfaction of capital grant/contribution
liabilities
Less than 1 year 0 338.200
0 338,200

iabilities are satisfied
isition of the asset.

Performance obligaticns in relation to ca
as project milestones are met or comp

MATERIAL ACCOUNTING POLICIE
Cantract liabilities
Contract liabilities repre

Capital grant/contribution liabilities

Capital grant/contribution liabilities represent the Town's
obligations to construct recognisable non-financial

assets 1o identified specifications to be controlled by the
Town which are yet to be satisfied. Capital grant/contribution
liabilities are recognised as income when the

obligations in the contract are satisfied.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

14. BORROWINGS *

2025 2024 (Restated)*
Current  Non-current Total Current Non-current Total
Note Actual Actual Actual Actual Actual Actual
Secured H L H 5 $ 5
Debentures 157.911 4.418 881 4,575,802 150,564 4,576,802 4,727,366
Ecuipmant Lean - East Framantle Community Park 137.888 390,685 528,573 137 288 528 573 655,451
Total secured horrowings 27(a) 295,799 4,809,576 5,105,375 288,452 5,105,375 5,393,827

Secured liabilities and assets pledged as security
Dabentures, bank overdrafls and bank loans are secured by a fleating charge over the assets of the Town of East Fremantle.

The Town of East Fremantle has complied witn the financial covenants of its borrowing facilities during the 2025 and 2024 years,

MATERIAL ACCOUNTING POLICIES
Borrowing costs
B ving costs are g as an axp whan except whare they are directly attributable to the isition, col tion of

production of a gualifying asset. Where this is the case, they are capitalised as part of the cost of the particular asset until such tim
as the asset is substantially ready for its intended use or sale.

Fair values of borrowings are not materially different to their carrying amounts, since the interest payable on those bormowingss.e
to current market rates or the borrowings are of a short term nature. Borrowings fair values are based on discounted ca
using a current borrowing rate. They are classified as level 3 fair values in the falr value hierarchy (see Nof

including own credit risk. .

Risk

Details of ind 195 req by regulations are provided at Note 27(a).
* Certain par have been Refer to Note 30 for further detals
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15.

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025
EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Current provisions

Employee benefit provisions

Annual leave

Long service leave

Provision for rostered days off

Provision for time in lieu

Total current employee related provisions

Non-current provisions

Employee henefit provisions

Long service leave

Total non-current employee related provisions

Total employee related provisions

Provision is made for benefits aceruing to employees in respact of wages and salaries, annual leave
and long service leave and associated on costs for services rendered up to the reporting date and

recorded as an expense during the period the services are delivered.

MATERIAL ACCOUNTING POLICIES

Employee banefits

The Town's obligations for employees’ annual leave, long
service leave and other employee leave entitlements are
recognised as employee related provisions in the Staternent
of Financial Position. i

Short-term employee benefits
Provision is made for the Town's obligations for short-term
employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected
to be settied wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salaries and sick lea
Shert-term employee benefits are measured at the
{undiscounted) amounts expected to be paid when the
obligation is settled.

The Town's obligations for short-term emy
such as wages, salaries and sick leave
a part of current trade and other payable
of financial position.

2025 2024
Actual Actual
[ [

468,209 482,336
304,018 284 572
36,098 34,279
14,373 5518
823,699 806,705
134.319 193,595
134,319 193,595

958,018 1,001

visions are measured at the

period on government bands that have

's obligations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the Town does not have an
uncenditional right to defer settlement for at least 12 months
after the end of the reparting period, in which case the
obligations are presented as current provisions,
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

16. OTHER PROVISIONS

Equity Settlement
T T t i
tin | in
A i A [ Total
H $ §

Opening balance at 1 July 2023 268,434 0 268,434 ;
Addilional provision a 80,000 0,000
Unused amounts reversed 263.434) 0 (268 434)
Balance at 30 June 2024 a 80,000 80,000
Opening balance at 1 July 2024 (1] 80,000 20,000
Amounts used ] (80,000} Lm
Balance at 30 June 2025 0 ] ]

MATERIAL ACCOUNTING POLICIES

Provisions :

Provisions are recognised when the Town has a present legal or constructive obligation, as a result

of past events, for which it is probable that an outfiow of economic benefits will result and that outflow

can be reliably measurad.

Provisions are measured using the best of the quired to seftle the obligation

at the end of the reporting period. \
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18.

19.

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

RESTRICTIONS OVER FINANCIAL ASSETS

2025 2024
Actual
Note Actual (Restated)*
§
The following classes of financial assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:
- Cash and cash equivalents 3 2,798,108 338,20
- Financial assets at amortised cost i 4 0 2,710,045
2,798,108 3,048,249

The restricted financial assets are a result of the following
specific purposes to which the assets may be used:

Restricted reserve accounts 28
Contract liabilities 13
Capital grant liabilities 13

Total restricted financial assets

UNDRAWN BORROWING FACILITIES AND CREDIT

STANDBY ARRANGEMENTS

Bank overdraft limit ,000, 1,000,000
Bank overdraft at balance date 0 0
Credit card limit 20,000 20,000
Credit card balance at balance date (285) (50}
Total amount of credit unused 1,019,715 1,019,950
Loan facilities

Loan facilities - current 295,799 288 452
Loan facilities - non-current 4,609,576 5,105,375
Total facilities in use at balance 5,105,375 5,393,827
Unused loan facilities at balane 0 0

* Certain comparatj ave been reste to Nate 30 for further details.
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TOWN OF EAST FREMANTLE i
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

20. CONTINGENT LIABILITIES

Bank n

The Town has provided a bank guarantee in favour of the Parks and Wildlife Services for the amount of $41,675.
The bank guarantee has been issued in accordance with the reguirements of the Riverbed lease for the boat pens
in the Swan River, East Fremantle.

21. CAPITAL COMMITMENTS :
2025 2024
Actual Actual \
$ $
Contracted for:
- contract liabilities for capital works 0 743,829

- plant & equipment purchases 0 107,676
0 851,505

Payable:

- not later than one year i 0 851,50
There are no capital expenditure projects cutstanding at the end of the current reporting.
The prior year related 1!
- Fremantle Women's Soccer Club 727.0
- Other Capital Projects 823
6

- Plant & Equipment Purchases
851,
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22,

(a)

{b) Key Management Personnel (KMP) Compensation

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

RELATED PARTY TRANSACTIONS

Elected Member Remuneration

Fees, expenses and allowances to be paid or 2025

reimbursed to electad council members.- Note Actual
Mayor's annual allewance 39,988
Mayor's meeting attendance fees 5 27,425
Mayor's ICT expenses 3,500
70,813
Deputy Mayor's annual allowance 9,987
Deputy Mayor's meeting attendance fees 17,711
Deputy Mayor's ICT expenses 3.500
’ 31,208
All other council member's meeting attendance fees 123,977
All other council member's ICT expenses 24,500

22(1)

Fees, expenses and allowances lo be paid or
reimbursed to elected council members.

Mayor's annual allowance

Deputy Mayor's annual allowance
Meeling attendance fees

Annual allowance for ICT expenses

The folal of compensation paid to KMP of the
Town during the year are as follows:

Shaort-term employee benefits
Post-employment benefils
Employee - other long-term benefits
Employes - fermination benefits
Council member costs

Short-term employee benefits
These amounts include all salary and fringe
respect to fees and benefits paid to coun

Post-employment benefits
These amounts are the current-year's cos
made during the year.

Other long-term benefits
These amounts repress,

Termination benefits
These amounts repres:

9,997
169,113 157,345

31,500 30,418
235,825

2024
Actual
$

574,144
82,707

75,480

o

235,825

1,068,166
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22.

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

RELATED PARTY TRANSACTIONS {continued)

Transactions with related parties

Transactions between related parties and the Town are on normal commercial terms and conditions,

no more favouratle than those available fo other parties, unless otherwise stated.

In addition to KMP compensation above the following transactions

2024
Actual

2025
occurred with related parties: Actual
¥

Purchase of goods and services
Lean Repayments (including interest & guarantee fee)
Annual contribution lowards operating expenditure

A payable to related parties:
Trade and other payables

Related Parties
The Town's main related parties are as follows:

i Key management perscnnel

Any person(s) having authority and responsibility for planning. directing and controliing the activities of
enlily, directly or indirectly, including any council member, are considered key managament person

delailed in Notes 22(a} and 22(b}

i, Qther Related Parties
An associate persan of KMP was employed by the Tavn under nammal employment terms

Any enlity that is controlled by or over which KMP, or close family members of KM
responsibility for planning, directing and contrailing the activity of the entity, dir
are considered related parties in relation to the Town.

I, Entittes subfect to significant influence by the Town
An entity that has the power Lo parlicipate in the financial and operali
nol have control over those policies, s an entity which holds signific
Sigaificant influence may be gained by share ownership, statute or ag

o e

§
539,686

9,582
27,690

45,597
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

23. INVESTMENT IN ASSOCIATES

{a) Investment in associates
Set aul in the table below were the associstes of the Town during the year. All associates are measured using the equity method.
‘Wesiem Auslralla s the principal place of business for all assceiates,
Hote 1.: Resource Recovery Groun (RRG - formerly SMRC)
Mate 2. The Tewn, In the year ended 30 June 2024, accounted for its withdrawal frem the RRG a1 30 June 2024

% of ownership Interest 2025 . 2024
Name of entity 2028 2024 Actual Actual
) $ $
Resource Recovery Graup (RRG) - Existlng Uncertakings Proportlonal Equity Share A 5.38%
Resource Recovery Group (RRG) - Office Accommedation Project Proporiional Equity Share bk Bads
Resource Recovery Group (RRG) - RRRC Preject Proparticnal Squity Share MiA 537%
Resource Recovery Gmup {RRG) - Consclidated o 451
Total equity prior to Ing for the Town's withdrawal o 1
Withdrawal Fom Resource Recavery Group as at 30 Jure 2024 o
Total equity-accounted investments at 30 June L]
{b) Share of Investment in RRG

The Resource Recovery Group (RRG) is a statutory local g it auth d in 1991
by the lacal gavernments of Canning, © F East f meana Melville ard Rockingham.
Ci sharing il existed b the Tewn and the Resource Recovery Group (RRG),

a fegal constiiuted regional local government entity, for the provision of waste services, Conirol of the RRG
rests with the RRG Ceouncil, which is comprised of 8 member from each partic pant Couneil.

According to clause 8.4 of the Estabishment Agh . & decision 10 oroczed with & project, by project partici
ia required to be unan'mous A7 clher dumsmns cf the RRG require a simple malority, with the exception of decis
reguiring an absoiule majorly in accordance with the Loca! Govemnment Act 1995 and the decision to i
projact proposal.

As the Town had 33,33% veling rights in the RRG curing its invesimant, it was considerad te hav
ang met the de’inillon of an assoclate under AASE 128.3. Investment in the RRG as an assc
LA83E 128,16 to be accounted for using the Squity Methed,

Member local governments may panicipate ‘n regional projects that are governed by
are two care projecis, being:

1. Tha Raegional Resource Recovery Centre {RRRC) Project. and
2. The OMfice Accommedation Praject

Goth projects were ished through ser project partici | Bgreem bove two projects,
the support activities of the RRG such as Administrative actvities, Educaton an ing. 0 and Development,
are referred to as Existing Undenakings.

Dver the pariod tha follawing local govemments have since wit
City of Rockingham In June 2012 the City of Cockbum in Juns

Office Acunm maodation Praject

Office Accommadation - Lending facility
Az a RAG participant, the Town guaranteed
share of any ocutstanding debenture borro
52 million. In 2024 to Town de-recognised i

way of security 1o the
providea for the RRG
Lility Decause the To

lern Australian Treasury Corporation, a charge aver Its' general funds for its”
inistration bullding a1 9 Aldeus Place Booragoon. This facility had a limit of
ad no further obligation.
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2

(e} Share of assoclates net profitfloss) for the perlod

w

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025

of

Revenue

Interest revenue

Finance charge

Depreciation

Prafitf{loss) from continuing cperations

Prafitttloss) for tha pariod
Total comprehensive income for the period

Si of

. INVESTMENT IN ASSOCIATES (Continued)

income

Cash and cash equivalents
Other cumrent assets
Total current assels

Mon-current assets
Total assets

Current financial labilitios
Cihar current liabilives
Tetal current liabilites

Man-current financial liabiities
Cither non-current iaoilities
Telar non-current liasilities
Trtal liakilities

Met assets

Reconciliation to carrying amounts
Opening net assels 1 Juiy
Profit/{Loss] for the perlog

Clasing net assets 1 July

Carrying amount at 1 July

- Share of asscciates net prafiloss) for the period
= Change to Accounting Estimate from Prior Year
- Pravision far Contribution to equity in associate

- Dispuosal / i of in A

Carrylng amount at 30 June [Refer to Note 23[a))

Share of investmeant in RRG (refer 1o Nole 23{b))

MATERIAL ACCOUNTING POLICIES
Investments in assoclates

of accounting is whereby
thereafter for the past:
I addition, the Town's
prafit or loss.

Nole

ic)

o
o
¢
[
o
]

1‘9 885,277
341,382
(293 991}
(3.603,580)
(2 485,503)

(2,485.583)
(2,485,583)

15,902,544
(2,485 583)

11,416,981

871,328
(133 413)

142874
(268 414)

2026
Actual

Qoo oo ooo

(614 455)
o

Actual
5
11,561

11,567
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24.

TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

OTHER MATERIAL ACCOUNTING POLICIES

&) Goods and services tax (GST)

Rewvenues, expenses and assels are recognised net of the amount of GST,
except whers the amouni of GST incurred is not recoverable from the
Australian Taxation Office (ATO1,

Ri and p are stated of GST or payable.
The net amount of GST recovarable from, or payable to, the ATO is included
with ar in the af financial position.

Cash flows are presented on a gross basis. Tha GST compenents of cash
flows arising from which are fram,
or payable to, the ATO are prmlnd as operaiing cash flows.

b) Current and non-current classification

The asset or llability is classified as current if it s expecied to be settled
within the next 12 months, being the Town's operational cycle. In the case of
liabifities where the Town does not have the unconditional right to defer
selliement beyond 12 months, such as vested long service leave, the llability
Is classified as curent even if not expected to be settled within the next 12
maonths. Inventories held for trading are classified as cument or non-currant
kased on the Town's intentions to release for sale.

¢} Rounding off figures
All figures shawn in this annual financial report, other than a rate In the dollar,

are rounded to the nearest dollar. are in Dollars.

d} Comparative figures
‘Where required, comparative figures have been adjusited 1o conform with
changes in presentation for the current financial year.

‘When the Town applies an policy ively, makes a
L ar ftems ln its that
has a material effact on the L of fi | position, an additional

(third) Statement of Financial Position as at Ihn beginning of the nre':edlm
period in addition to the i repart is

@) Budget comparative figures

Unless otherwise slated, the budget comparalive figures shown in this annual
financial report refate to the onginal budget estimale for the relevant item ol
disclosure.

1) Superannuation

The Town contributes to a number of Superannuation Funds on behalf of
employees All funds to which the Town contributes are dafined contribution
plans.

) Falr value of assets and liabliities
Fair value is the price that the Town would receive to seil the asset or
have to pay to fransfer a liability, in an orderly (l.e. unforced) fransaction
and willing market paricipants at the

measurement date.

As fair value is & market-based measure, the closesd
market pricing information is used to determina fa
markel values may be made having regard to the
specific asset or liability. The fair values of assets
active market are determined using one or more
valuation technigues ma‘xlmun 1o the
market data.

Ta the extant possible, marke|

ing the effective interast rate fo the.
ial asset at ised cost
hecome credit-impai Far
assets the effective interest rate is applied to the
financial asset (after deduction of the loss

1) Fair value hierarchy
N\SE 13 requires the disclosure of fair value information by leve| of the fair value

. which risas fair value into one of three possible
leavels hssed an the lowest level that an input that is significant to the
can be inta as follows:

Level 1
Measurements based on guoted prices (unadjustad) in active markets for
identical assets or liabilities thal the entity can access al the measuemant date,

Level 2
Measurements based on inputs other than quoted prices included in Level 1
are ohsarvable for the assat or llabllity, either directly or mdrectly.

Level 3
Measuremants based on unobservable inputs for the asset or liabi

Tne fair values of assets and lisbilities that are not traded in an active

determined using one or mara v, These

maximise, to the extent possible, the use of observable market data, If all
inputs required fo fair value ars

liability i Included In Level 2. If one or more signi

observable marked data, the asset or liability is inclu

Valuation techniques
The Town selects a valuation lechnlnu B

Br ralsvant information generated by
its o liabilties.

ue requires inputs that reflect the assumptions that
use when pricing the asset or liabilty, including

en selecting a valuation technigue, the Town gives

technigues that maximise fhe use of cbservable inputs and

unobservable inputs. Inputs that are developed using market

icly availabile inf: tion on actual b and reflect
ions that buyers and seliers would generally use when pricing the

asset or liability are considered observable, whereas inputs for which market

data is not available and thersfore are developed using the best information

lable about such assumptions are conzidered unobservable,

I Impairment of assets
In d with A the Town's assets, other
than i ries, are at each date to ‘whether
there is any ndication they may be impaired.

Where such an indication exists, an impaiment fest is carriad out on the asset
by comparing the recaverable amount of the assel, being the higher of the
assel's fair value less costs to sell and value in use, to the asset's camying
amaunt.

Any excess of the asset's carrying amount over its recoverable amount is
recognised immediately in profit or loss, unless the asset is caried at a revalued
amount in with another (e.0. AASE 116) whereby any
imparment loss of a revalued asset s treated as a revaluation decrease in
accordance with that other Standard.
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TOWN OF EAST FREMANTLE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

26. DETERMINATION OF SURPLUS OR DEFICIT

2024/25 2024125 2023724
Actual Budgst Actual
{30 June 2025 {30 June 2025 (30 June 2024
Carried Carried Carried
__Note Forward, Forward Forward
$ $ $
{a) Non-cash luded Trom op H] i
The following non-cash reverue or expendilure has besn excluded
from amounts attributsbie ta aoperaling activitios within the Statemont of
Financial Activity in accordance with Financiai Mansgement Reguiation 32,
Adj to of ]
Less: Profit an assel disposals {45.412) [69,342) [61,265)
Less: Population adjustment o SMAGC Loan Balance 0 1] {1 BOO)
Less: Fair value adjustments to financial assats &l fair value hrugh proft er
loss 3,551 0 {1 BE1)
_ass: Share of nat profit of associates ard joint ventures accounied for using
the equity methad 0 ] (11,562)
Add: Loss on disposal of assetsinvesiment In associate 11,155 o 522,047
Add: Loss on revaluatlon of fied assets Bia) Y o o o
Add: Depreciaticn 2,535225 2,231,542 1,982,238
Nen-gash movements in nun-curent assets and Hakilities: .
Financlal aszets at amortised cost a n 0
Investman! property ] u
Pansioner defered rates . (9.768) g
Emgloyee benefil provisions (58,276) 0
Non-current receivablies (71,368) 0
Maversent from WIF 18 the Oparaling Statement 0
M h ded from op i iviti Ii]
(] Mon-cash from i o
Tre following h revenus or iture has baen d

from ameunts atifoutasle le mvesting activilies within the Statement
of Finandial Aclivily in accardance with Fnancial Managemen: Regulation 32

bo i ]
Right of use assels received - non cash
Nan casn farlr in
Man-cash from i 9 (268,434)
el N b from
The: foliawing h revenue or has been excuded

Fom-amounts attibulable o ﬂnanc—nu'acl.iuilies within the Slatement
of Financlal Activity in accordance with Firancial Management Ragudalion

- to i i
MNon casn oroceeds from new leases o 0
N h from [} o
{d) Surplus or deficit after imposition of general rates
The folicwing currord assets and liabiities have been
from the r=t current assets used in the Statement of =
In g with Fingncial aticn
agree 10 the surplusideficit) sfler im neral r
Adjustments te nat current as
Less: Reserve accounts 28 {2,818,768) ¢1,018,830) (2,710,048)
Add; Current liabilities ot ex r
Gurrent particn of borr 14 295,709 157,811 288 452
= Gurrent partian of lease 110 BOSTE 52,048 45114

{2,240,382) (1,708,670}  (2,376,483)

Net current assats i
Toal currant assals 6,085,861 4,564,053 6,603,001
less: Total current liabilities’ {4,292 311) (2,855,388 4,080,875)

Les - 2,240,392 1,708 870 2,375,483)
Su l eneral rates [448,842) o 136,633
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TOWN OF EAST FREMANTLE :
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

29 TRUST FUNDS

The Town did not hold any funds at balance date which are required to be held in trust.

9
\@@
X

Page 56 of 95



Attachment -1

30.

TOWN OF EAST FREMANTLE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2025
CORRECTION OF ERROR

During the 2024/25 financial year, the Town identified that the lease and operator agreement for the East Fremantle
Community Park (EFCF} should be treated as a principal agent relationship, in which the Town of East Fremantle

i the principal.

In accordance with the Australian Accounting Standards, the Town has been determined to have control over the
EFCP and its operations because it is exposed to, or has rights to, variable returns from its involvement under the
arrangement and has the ability to affect those refurns through its power to direct the activities of the EFCP.

Accordingly, this omission has been corrected by cansolidating EFCP retrospectively from the date on which
operations commenced during the financial year ended 30 June 2024, Comparative information has been restated

reflect the inclusion of EFCP within the financial report and accompanying notes of the Town.,

Statement of Financial Position

(Extract)

Assets

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

Property, plant and equipment
Liahilities

Trade and other payables
Borrowings - Current
Borrowings - Mon Current
MNet assets

Retained earnings
Total equity

Statement of Comprehensive In

{Extract)

Other revenue - EF
Materials and con s
Utility charges
Depreciati

30 June 2024

Adjustment

30 June 2024

(Res

$

2,568,217
948,112

0

231,260
56,664,409

$

2,530,363
288,452
5,105,374

106,132,637
53,590,297
106,132,637
2024
24 Adjustment (Restated)
$ $
4] 389.690 389,690
(4,589,312) (860,778} (5,450,090)
(283,870} (876) (284,746)
(1,945,236) (37.002) (1,982,238)
(170,461) (6,488) (176,949)
(229.133) (6.250) (235,383)
(824,410) {12,259) (B36,669)
15,601,272 (533,963} 15,067,309
15,601,272 (533,963) 15,067,309

| 47
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TOWN OF EAST FREMANTLE :
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2025

3

4

SUMMARY STATEMENTS FOR CONTROLLED OPERATIONS EAST FREMANTLE COMMUNITY PARK

The ageing East Fremantle Oval infrastructure was replaced with an Integrated Community Sport and Leisure Facility and
associated precinct - East Fremantle Community Park (EFCP),commencing operations in April 2024,

The Town has entered into an Operator Agreement and Lease with the appointed Operator for the management and
operation of the facility.

While te financial st s for EFCP are not required to be presented, the Town has included the following infermation
to enhance transparency and accountability in understanding the financial performance and position of the controlled operations,
and its contribution to the cverall results of the Town.

P

EFCP comprises four key arsas:

- Lease facilities for anchor sporting clubs
- B Active Health Club

- Carnaby's Bistro and Café

- Sporting surfaces and public open space

The operations of EFCP differ from a purely commercial anterprisa. The facility is operated asa co
significant community service obligation component. The financial results therefore reflect both ca
activities. Over time, net revenue from the Health Club and Bistro/Café is intended to partiall
subsidy, reducing the level of ongoing support required to maintain EFCP as a community,

Summarised statement of comprehensive income Actual

H

Revenue 389,690

Operating Expenditure (880,163}

Depreciation (192,713) (37,002}

Finance costs {38,927) (5,488)

Total comprehensive income for the period (858,783) (533,963)
Summarised statement of financial position

Cash and cash equivalents 15,000 15,000

Other current assets 158,730 130,453

Total current assels 173,730 145,453

MNon-current assets 574,758 840,170

Tatal non-current assef 674,758 840,170

Total assets 848,488 985,623

Current financial 137,888 137,888

1 .7121562 853,128

1,850,550 991,014

390.684 528,572

390,684 528,572

2,241,234 1,519,586

(1,392,748) (533,963)

(1,392,748) (533,963)

| 48
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FINANCIAL REPORT

FOR THE YEAR ENDED 30 J\ @

v\<<\

East Fremantle Community Park §®
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East Fremantle Community Park
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East Fremantle Community Park
DECLARATION BY THE DIRECTORS OF THE TRUSTEE COMPANY
The diraclas of the trisise company have detemired that the trust s not & repoding aatily and that this speciel pu:poss
financ:al repot should be prepared in 2ccodznce wilh hs scoounticg pol ffas autlined n Mote 2 of the Anarcial
staiements.
In accordance with a resofution of tha Board of Diracters, the directors of ihe frsies cumgsaty declan hat:-
1. The Anarcal stetements and notas, 2& sal cut or pages 2 to 10 orasent falrly the (rust's financizl positicr as at 3 Juns

2025 ane 3¢ June 2024, s iheir parformancas forine year sndad en thoso dates in accordance with the soveunting
poficies descrited ih Mota 2 to the Tnancia; stalements; ard

2 In the direstors’ opinion thene are ressonable qrounds 1o belizve that the trust will ba akle 1o gay s dobts as and when
ey beceme cue and payakls,

‘his dezzualion is rade in accardance with the resalutlen of the Board of Dircciors of ke trastee company sl s sigred
fer and o behall ef the direclors by

Er:

fitey F Lore
Direcion Secralary

s
Patad bils 15 dayer Apel eite \Q

Audited by HLE Mann Judd {Vic) Partnership

‘HLB)MANN JUDD

I'ega ¥
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CONTINUING OPERATIONS

Sales revenue
Cost of sales

Gross Profit

Employes benefits expenses
Operating Expenszes

Interest and Depreciation

East Fremantle Community Park

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2025

Notes

Met profit attibutable to unitholdars fram continuing operations

Met profit for the year

Tolal comprehensive income [or lhe year

2025 2024
5 ]

4,541 921 369 690
(1,050,647} [111.043)
3,491,274 278,647
(2,726,162} [537,843)
(1,392,254} [235.817)
(231,640% (38,850
(858,782} {533,983)
(858,782} (533,883

Audiled by HLB Mann Judd {Vic) Parlnership

The accompanying noles lorm parl of lhese linancial slalemenls

S5pe 2

(858,782}

533 ,963)

@MANN Jupp
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East Fremantle Community Park

STATEMENT GF FINANCIAL POSITION
AS AT 20TH JUNE 2025

CURRENT ASSETS

Cash and Cash Equivalents
Trade and other receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Properly, planl and equipment and nghl-ol-use assels

TAOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Interest bearing liabilities including lease liahilities
Provigions

Contract liabilities

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Interest bearing liabilities including lease liabilities
TOTAL MON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

Notes 2025 2024
$ §
2 15,000 15,000
4 TH.268 51,926
5 &2.442 78,527
173,730 145,453
7 674,757 40,170
674,757 840,170
848 487 BE0 HL3

8 1 ETELT0 836,425
9(a) 137,588 137,588
16,701

Audited by HLB Mann Judd {V¥ic) Partnership

@MANN Jupb

The accompanying noles lorm parl of lhese linancial slalemenls

S5pe 3
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East Fremantle Community Park

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025

CASH FLOW FROM GPERATING ACTIVITIES
Receipts in the course of operations
Payments in the course of oporations

MET CASH PROVIDED BY (USED INy OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES
Payment for property, plant & equipment {paid by Belgravia Leisure)

MET CASH PROVIDCD BY (USCD INY INVESTING ACTIATIES

CASH FLOW FRUM FINANCING ACTIVITIES
Drawdown of hire purchasa principal (paid by Balgravia Leisure)
Repayment of hire purchase principal [paid by Belgravia Leisura)

MNET CASH PROVIDED BY (USED IN} FINANCING ACTIVITIES

MET INCREAGE (DECREASE] IM CAEH HELD

CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL YEAR

CAEH AMD CASH EQUIVALENTS AT END OF FINAMCIAL YEAR

2025 2024
§ $

4517 550 337,764
(4,352,372 {112,053}
165,187 225,711
(27,298) (B77,172)
{27,209) {B77,172)

2 59,442
(137,858) {22,981}

{137,888) 666,461

. 15,000

The accompanying nales lorm parl of lhese linancial slalemenls

Zage 4

Page 64 of 95



Attachment -1

East Fremantle Community Park

NOTES TO AND FORMING PART GF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 .JUNE 2025

1 CORPORATE INFORMATION

The Ninancial reporl of Fasl Fremanlle Communily Park {'The Park”) prepared by Belgravia Heallh & | gisure Group Ply | id ATF
Belgravia Leisura Lnit Trust {The Trust') as manager of tha Cantre pursuant to the Oparator Agreament LHB 3455-1724-3176_1
cxecuted botween the Trust and the Town of East Fremantic {The Town') exceated on 21 Navermber 2023, for the year ended 30 Junc
2025 was authorised for iszue in accordance with a resclution of the directors of the Trustee Company on 28 February 2026.

Belgravia Leisure Unit Trust is & unit trast, inconporated and domiciled in Australia.
2 BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This financial report is & special purpose tinancial report prepared in order to meet the financ al repert preparation requirements of the
trust deed to prepare the financial report. | he trustee has determined that the trust is not & reporting entity because there are no users
dependent on general purpose linangial slalements, The Truslis a forprofil enlily lor linancial reporling purgoses under Auslralian
Accounting Standards.

The financial report is for the operation of East Fremantle Community Park, and is presented in ALstralian Dollars.

{a} Basis of preparation

The report has been prepared in accordance with the following:

(&) The requirements of the trust deed:

(b} The requirements of the following Australian Accounting Standards:

- AASE 101: Presentation of Financial Statements

- AASE 107: Statement of Cash Flows

- AASE 108; Accounling Policies, Changes in Accounting Eslimales and Errors
- AASE 110: Events aftar the Raporting Pariod

- AASE 1048 Interpretation of Standards

Mo other reguirements of Australian Accounting Btandards or other autharitative pronouncements of the
Standards Board have been applied.

The sucounting policies set out below have been consistently applied to all yesrs presented exce
{b) Reporting Basis and Conventions

The report has been prepared on an accruals basis other than cash flow infommation. It is
into account changing maoney values or. exvept where specifically stated. current valuations.

g and doas not take

{c}  Statement of Compliance

Compliance with Australian Accounting Standards ensures that the financial rey
thereto, complies with International Financial Reporting Standards {IFRS). A
purpese inancial slalements, & slalement of sompliance cannol be made,

{d) Revenue

Menmberships
Membership foes ane cnarged for access to the leisure contre faciliti i ¢ aszociated scrvices. Momberehip foes are
collected fortnightly in advance. As the performance okligation is linked i CCESS. Fevenue is recognised

proparticnately over this two-week pericd.
Casual and gotry fess

Casual and enlry [ees are charged lor use of the |sisur
Ihe day of use. The perfomance obligalion is 1he process
ravanue is racagnisad an receipt.
Hire fecs

Hire fees are charges for the use of y ' ipment, The perfarmance obligation is the provision of item
subject ta tha hira. Revenus is racag i
Managoment sorvices foos

The Trust managas laisure centras
peiformance obligation u
recognised over the

umbar of organisations consisting pradaminartly of municipalitins. The
anagement of the leisure centres and sperting facilities and revenue is
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East Fremantle Community Park

NOTES TO AND FORMING PART GF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 .JUNE 2025

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contract parinersiip subsidy

The Trust receives subsidies from municipalities to sssist with funding the operations of the Ieizure centres and sporting facilties and
to ensure fees and charges ane reasonable. The performance obligation under these arrangements can vary from contract to contracl.
Revenue is recognised when these performance obligations are sucoessiully met,

Commizaion

Comrission revenus is carned from the sale of certain items or the provision of specific services subjoct to an agency arrangements.
The Trust’s share of the revenue is recognised when the performance obligation under the respective arrangements are satisfactorily
completed.

Saile of goods

Revenue from the sale of goods is recognised at the peint in time when the customer obtains control of the goods. which is generally at
the time of delivery.

Provigion of servives

Revenue from a contract to provide services is recognised over time as the =ervices are rendered based on either a fixed price oran
hourly rate.

Qther revanua
Cthar ravanua is recoghized when it is receivad or whan tha dght to racaive paymeant is established.
G3T

All revenue is stated net of the amount of goods and services tax (GST).

fe} Lease Liabilities

A leasc liabilivy is recagnised at the commencement date of a leasc. The lcasc liability iz inifially recognized

Lease liabiliies are measured al amorlised cosl using Lhe effeclive inlerssl method, The cal
change in the following: fulure lease payments arising fom a change in an index or &
certainty of a purchasa option ard termination peanaltins. When a lease liability iz
corresponding right-of use assct, or to profit or loss if he carrying amount of th
{f} Cash and Cash Equlvalents

The Park does not maintain a separate bank account, Al receipts and p
cash centrally. The Park holds a cash fleat of $15,000 for ogerational pur)
arc recorded as intorcompany receivablos or payables. Accordingly,
comprise anly the cash float.

| Park by the Trust
hts in these financial statcments

fg) Trade Receivables

ed cosl using lhe effeclive inleresl rale
morg than 8¢ days from Lhe dale of recognilion.

Trade receivables are recognised inilially al @i value
melhod, less allowance lor doubithl debls. Trade rece

The trust has applied the simglified approach to measurin
measure the expected vredit losses. trade receiyables have

Cilher receivables are recognised al am
{h) Contract assets

Contract assets are recoghisad whe
astablish an unconditional right to

rouped based on days overdue,
e for expecled credil losses,

@ company has tral
ideration. Cantract as

red goods or services o the customer but whers the company is yet to
5 are traatad as financial assats for impairment purposas.

{i} Inwentories

Irvenlories are mesgs lonpear ' ble value, Cosls are assigned on a irstin-irsl-eul basis,

Fsga G
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East Fremantle Community Park

NOTES TO AND FORMING PART GF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 .JUNE 2025

2 BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{k} Property, Plant & Equipment

Property, plant and equipment is measured on the cost basis less accamulated depreciation and impairment losses. The camying
amount of plant and equipment is reviewed annually by the trustee to ensure it is not in excess of the recoverahble amount from these
assets, The recoversble amount is assessed on the basis of the expected net cash flows that will be received from the asset's
employment and subsequent disposal, The expected net cash flows have been disceunted to their prasent value in determining
racovarabla amounts.

Dapreciation

Dapreciation is calculated over tha useful lives of the assats of the trust commancing from the timea the asset was held ready for use.
The depraciation rates used for each class of depreciable assels are:

Class Depreciation Rate Depreciation
Plant & machineny 10-50% Straight ling
Office equipment 15-50%, Straight line
Motor vahicles 20-33% Straight linc
Leasehold Improvements 10% Slraighl line

There have keen no changes to depreciation rates since the prior period.

The assat's residual values and useful livas ara reviawad, and adjustad if apprepriate, at the end of aach reparting pariod. An assat's
carrying amount is witten down to ite recoverable amaunt if the assot's carrying amaount is greator than its estimated recoverable

amount. Gaing and losses on disposals are determined by comparing proceeds with the carrying amount and are included in the profit
and loss.

{l} Right-ocf-use assets

ligkilities.
The Trust has elected not to recognise a right-of-use asset and corresponding lease |
months or less and lesses of low-value aszels, Lease payments on lhese assels a)

{m} Intangible Assets

Goodwill

Goodwill iz carriad at cost less accumulated impairment Insses. Soodwill

(il the considaration transfamrad;

(it any non-vontrelling interest; and

(i} the acquisition date fair value of any praviously hald equity in
acquired.

zition date fair value of nat identifiable assatz

Management Rights

Management rights are amorlised over the period of i ement righls years (2019: 10 years),

Faga ¢
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East Fremantle Community Park

NOTES TO AND FORMING PART GF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 .JUNE 2025

2 BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{n] Impairment of Aszete

The trust assesses at each reporting date whether there 2 an indication that an asset may be impaired. It any such indication exists. or
when annual impairment testing for an asset is required, the unit trust makes an estimate of the asset's recoverable amount. An
assel's recoverable amounl iz the higher of ils Mair value less costs 1o sell and ils valua in use and is delermined lor an individual

asset, unless the asset does not generata cash inflows that ara largely indapendant of thasea from othar assets or grouns of assets and
the assct's value in use cannot ke estimated to be close i its fair value. In such cases, the assct is tested for impairment as part of the
cash generating vnit to which it belongs. When the carrying amount of an asset or cash generating unit exceeds its recoverable
amount, the szset or cash generating unit is considered impaired and is written down to its recoverable amaount.

In aszessing value inuse, the estimated future cash Avws are discounted to their present value using & pre tax discount rate that
reflects current markel assessments of the time value of money and the risks specific 1o the assel. Impairment losses relating Lo
continuing oparaticns are racognisad in thosa expenss catagories censistant with the function of the impairad asssat unlass tha asset is
carricd at revalued amount (in which casc the impairment loss is treated as a rovaluation decrcase).

AT BSSEESITIENL 15 #1540 TIAUE QL BAOT MEDPUTUND GHLE 85 10 WISIIET UIETE 15 81y MOGAUDTN NEL PrevIcUsIy ICognise IMPANTIENL Sses
may no longar exisl or may have decreased. I such indicalion gxisls, the recoverable aimount is eslimaled. A previously recognised
impairmant lnss is ravarsad only if there has bean a changa in the astimates used to daterming the assat's recoverable amaount since
the: last impairment loss was recogniscd. If that is the casc the carrying armount of the assct is increased to its recaoverable amount.
That increased amount cannct exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognised for the asset in prior years. Such reversal is recognised in profit or loss unless the asset is carried at revalued
armounl, in which case lhe reversal is lrealed as & revalualion increase, Aller such a reversal lhe deprecialion charge is adjusled in
Tulure perinds 1o allocale the assel’s revised carrying amount, less any residual value, an a syslamalic basis over is remaining usalul
life.

{o] Trade and Other Payables

These ameunts reprosent liabilitics for goods and services provided to the trust prior to the cnd of the financial yoar which
The ameounts are unsecured and are usually paid within 30 days of recognition.

{p] Interast Bearing Liabilities
Borrowings are initially recognised at fair value, net of transactions cost incurred. Borowings are subs

cost. Any difterence between the proceeds [net ot transaction costs) and the redemplion ameunt is
the periad of the borrowings using the effective interest method, Fees paid on the sstablishment of

owar the tarm of the faciity.
{g) Employes Benefits

Short-term employee benefits
Provision is made for the Trust's obligation for short-term employes banefits. S

trade and other payables in the statement of financial position.
Long-t: ployes b i

Provigion is made for employees’ long service leave and annual leave 2
atter the end of the annual repeorting perdod in which the employees render
measured al the present value of the expected future,
anlicipaled lulure wage and salary levels, duralions of

ed to be settled wholly within 12 months
Other long-term employee benetits are
. Expecled fulure payments incorparate

s and are discounled al rales delermined by
Avie maturity dlatas that approvimata the tarms
of the cbligations. Upen the remeasurcrmaent of abligations f T long-temm crrployee benofts, the not change in the obligation is
recognised in profit or loss 32 & part of emg i
3 non-curenl provisions in ils slalemenl of linancial posiion,
ment for at laast 12 maonths after the end of the reperting

The Trusl's obligations for long-lemm
excapt where the Trust doas not hawv

Pag= &
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East Fremantle Community Park

NOTES TO AND FORMING PART GF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 .JUNE 2025

2 BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
{r} Goods and =ervices tax (GST)

Reovenues, cxpenses and asscts are recognised net of the amount of GET, cxcopt where the ameunt of GET incurred is not
recoverable from the Australian Taxation Office. In these circumstances the GST is recognised as part of the cost of acquisition of the
asset or as part of an item of expense. Receivables and payables in the Statement of Financial Position are shown inclusive of GST.

fliis,
{5} New Accounting Standards for Application in Future Periods

Cearlain new accounting slandards and interpretations have been published thal are nol mandalody for 30 June 2025 reporting period
and hava not kean adopted by the Trust. Management beliava that their impact on future financial results will not be material.

ity Critical A ing Esti and s

The trusles evaluales eslimales and judgments incorparaled into the Tinancial stalemants based on historical knowledge and best
available current information. Estimates assume a reasonabla expectation of futurs events and are hasad on cumrant trands and
cconomic data, obiained both cxtemally and within the trust.

Key estimates
(i) fmpeirenent

The trust assesses impairment &t the end of each reporting period by evaluating conditions and events specific to the trust that may be
indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed using value-in-use calculations which
incorporale various key assumplions.

3 CASH AND CASH EQUIVALENTS

Cash on hang

4 TRADE AND OTHER RECEIVABLES
Current

Trade deblors 51,926

41,926

o INVENTORIES

Finished goods at vost 82,442 78,527
2025 2024
§ §
7 PROPERTY, PLANT & EQUIPMENT AND RIGHT- SE ASSI
Planl & equipmen al cosl 404,471 BYT AT
Less acaumulatad dapreciation (220,714} [A7,002)
674,757 F40.170

8 CURRENT TRADE AND OT PAYABLES

Unsecured

Trade creditors 147,266 0,865
Cashflow loal 1,470,061 631,165
Accrued ex) 61,643 54,295

1.678.970 836,420

Fsga i
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East Fremantle Community Park

NOTES TO AND FORMING PART GF THE FINANCIAL STATEMENTS

% INTEREST BEARING LIABILITIES

{a}

fh)

fch

(a}

Current

Hire: purchase liabililies
Lensa liabilitias for right-of-use assets

Nen-Current

Hire purchase liabilities
Leasc liabilitics for right-of-usc azscts

Total

Hire purchase liabilities

PROVISIONS

Current
Annual laave provisions
Long servics leave provisions

CONTRACT LIABILITIES

Defenad income

EVENTS OCCURING AFTER THE REPORTING DATE

No matters ar circumstances have ariscn gince the end of the financial
the operations of The Park, the results of those operations, or the stat:

FOR THE YEAR ENDED 30 .JUNE 2025

Paga 1

2025 2024
$ $
137,683 137.888
137 B&8 137.688
390,534 528,572
390, 684 928.572
028,572 B 46

528,572

65,461

waignificantly affoct
ancial years.
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HLB)MANN JUDD

INDEPENDENT AUDITOR'S REPORT
To: David Delvalle, OAG Engagement leader (Town of East Fremantle}

In accordance with your Group Reporting fnstructions dated 28 October 2025, we have audited,
for purposes of your audit of the financial report of the Town of East Fremantle:

« the statermnent of financial position as at 30 June 2025 and 30 June 2024, the statement of
profit or loss and other comprehensive income and the statement of cash flows for the year
then ended

« notes comprising a summary of material accounting policies and other explanato
information.

This special purpese financial statements has been prepared solely to enable the Town of East

Fremantle to prepare its financial report.

Opinion

In our opinion, the special purpose financial statements referred to above
all material respects, based on component materiality in accordance wi
Standards, Local Government Act 1895 and the Local Government
Regulations 1996. The financial statements are not intended to

all required informative disclosures.

Management’'s Responsibility for financial stateme

riment Act 1995 and the Local
Government (Financial Management) Regulation: sion in the financial report of the
Town of East Fremantle and are intended sol
responsible for such internal control
presentation of component financial i

due to fraud or ermror.

Auditer's Responsibility

ancial statements, based on our audit. YWe
alian Accounting Standards, Local Government Act

Our responsibility is to eXpress an opinio

conducted cur auditin ac

require that we comply with ethical requirements and plan and
sonable assurance about whether the financial statements are

itar General, which is different than the materiality level that we would
we been designing the audit to express an opinion on the financial information of

: 161 (0] 3 9606 3RRE F: 167 (D) 3 BE0G 3800 E: mallkox@klbvic.com.au
ability limited by a scheme approved uncer Professional Standards Legislation.

HLE Fzrr Loz |VIC Farsiershi 12 a ez nber of HLE Irtenas oral, the 7 okal advisory and sezcourting netesk
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HLB)MANN JUDD

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the component financial information. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
compenent financial information, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the component financial information in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statemants.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
brasis for our audit opinion. The conclusions reached in forming our opinion are based on the
compeonent materiality level specified by you in the context of the audit of the idated
financial statements of the group.

Restriction on Use and Distribution
This financial statements have been prepared for purposes of providing
of East Fremantle to enable it to prepare the financial report of the To

financial information may, therefere, not be suitable for another p

This report is intended solely for the infarmation and use of ¢
should not be used by anyone other than this specified p

WL ATaerr Jpodof

HLB Mann Judd
Chartered Accountants

WMelbourne
15 April 2026
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2025
Town of East Fremantle

To the Council of the Town of East Fremantle

Opinion

| have audited the financial report of the Town of East Fremantle {Town} which comprises:

. the statement of financial position as at 30 June 2025, the statement of comprehensive

income, statement of changes in equity, statement of cash flows and statement of financial
activity far the year then ended

. notes comprising a summary of material accounting policies and other explanatory
information.

In my opinion, the financial report :

. is based on proper accounts and records

. presents fairly, in all material respects, the results of the opera
year ended 30 June 2025 and its financial position at the end o

. is in accordance with the Local Government Act 1995 (the

those standards are further described in the Au
report section below.

| believe that the audit evidence | hav
for my opinion.

Emphasis of matter — Re

| draw attention to Note 30
previously issued 30 June
comparatives in this financia

ich states that the amounts reported in the
ort have been restated and disclosed as

Q) is responsible for the preparation and the Council for
. The ather information is the information in the entity's annual
e 2025, but not the financial report and my auditor’s report.

My opinion i report does not cover the other information and accordingly, | do not
f assurance conclusion thereon.

y audit of the financial report, my responsibility is to read the other information

ing 50, consider whether the other information is materially inconsistent with the financial
knowledge obtained in the audit or otherwise appears to be materially misstated.

Page 1 of 3
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If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
the date of this auditor's report. YWhen | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to the CEO
and Council and request them to correct the misstated information. If the misstated information is
not corrected, | may need to refract this auditor’s report and re-issue an amended report.

Responsibilities of the Chief Executive Officer and Council for the financial report
The Chief Executive Officer (CEO) of the Town is responsible for:
. keeping proper accounts and records

. preparation and fair presentation of the financial report in accordance with the requirements
of the Act, the Regulations and Australian Accounting Standards

. managing internal control as required by the CEQC to ensure the financial report is free fro
material misstatement, whether due to fraud or error.

In preparing the financial report, the CEOQ is responsible for:
. assessing the Town’s ability to continue as a going concern
. disclosing, as applicable, matters related to going concern

. using the going concern basis of accounting unless the State Governmeat has [
decisions affecting the continued existence of the Town.

The Council is responsible for overseeing the Town's financial reporti

Auditor's responsibilities for the audit of the financial

As required by the Auditor General Act 2006, my responsibili R opinion on the

e about whether the
financial report as a whole is free from material missta to fraud or error, and
to issue an auditor’s report that includes my opinion is a high level of

assurance but is not a guarantee that an audit condu i ith Australian Auditing

Misstatements can arise from fraud or error and are i aterial if, individually or in the
aggregate, they could reasonably be e i onomic decisions of users
taken on the basis of the financial report: ting a material misstatement
resulting from fraud is higher than for one r, as fraud may involve collusion,

A further description of my
Auditing and Assurance 5ts
report and can be found at

dit of the financial report is located on the
bsite. This description forms part of my auditor's

agement relating to the report on the financial

dence requirements of the Audifor General Act 2006 and the
lating to assurance engagements. In accordance with ASQM 1

ther Assurance or Related Services Engagements, the Office of the
intains a comprehensive system of quality management including
and procedures regarding compliance with ethical requirements,

Page 2 of 3
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Matters relating to the electronic publication of the audited financial report

This auditor's report relates to the financial report of the Town of East Fremantle for the year
ended 30 June 2025 included in the annual report on the Town's website. The Town's
management is responsible for the integrity of the Town's website. This audit does not provide
assurance on the integrity of the Town’s website. The auditor’s report refers only to the financial
report. It does not provide an opinion on any other information which may have been hyperlinked
toffrom the annual report. If users of the financial report are concerned with the inherent risks
arising from publication on a website, they are advised to contact the Town to confirm the
information contained in the website version.

'ijia%- Callinn

Grant Robinsan

Assistant Auditor General Financial Audit

Celegate of the Auditor General for Western Australia
Perth, Western Australia

16 April 2026

Page 3of 3
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 Town of
EAST FREMANTLE

7.2 STRATEGIC RISK BRIEF - LIQUID FUEL SUPPLY DISRUPTION

Report Reference Number ACR-955

Prepared by Peter Kocian, Executive Manager Corporate Services
Supervised by Jonathan Throssell, Chief Executive Officer

Meeting date Wednesday, 13 May 2026

Voting requirements Simple majority

Documents tabled Nil

Attachments

Attachment 1: Liquid Fuel Supply Disruption — Strategic Risk Brief

Attachment 2: Operational Briefing Note — Road Transport Contra er | Cost

Recovery) — WALGA webinar update (1 May 2026)

PURPOSE
To present the Liquid Fuel Supply Disruption Strategic
Committee and seek the Committee’s endorsemen
Risk Register.

the it, Risk and Improvement
theproposed risks on the Town’s Strategic

EXECUTIVE SUMMARY

Management has identified liquid fuel
the Town. While fuel supply control rests

as an emerging operational and reputational risk for
the Commonwealth and State, the impacts of any disruption
rough service interruptions, contractor performance

derate) and (2) Liquid Fuel Supply Disruption — Reputational Impact
). Existing controls are considered adequate and the residual risk is
tolerance; no additional risk treatment plan is proposed at this time

Interruption (inher
(inherent High, re
assessed as within

, recent Commonwealth industrial regulation changes have introduced the Fair Work Commission
(FWC) Road Transport Contractual Chain Order — Fuel Cost Recovery — 2026 (commencing 21 April 2026),
which requires entities in relevant road transport contractual chains to take “reasonable steps” to
implement a fuel cost recovery process (including where a fuel component is embedded in contract rates).
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EAST FREMANTLE

In a disruption event the Town may need to implement service prioritisation measures, defer non-essential
programs and provide clear communications to the community regarding service changes and the Town’s
role and limitations.

The Town controls service prioritisation, business continuity arrangements, contractor management,
internal allocation of limited resources, local communications and recovery planning. The Town does not
control fuel supply, imports, national stockpiles, fuel allocation decisions, Essential User classifications or
retail rationing rules, which sit under Commonwealth and State arrangements.

CONSULTATION
This brief has been prepared for consideration by the Audit, Risk and Improvement Com

obtained to date. Further consultation will occur as required through the Town’s emerg nt
and business continuity planning processes, and through engagement with key co
services. Management will continue to document decision-making rationale and m ils for any

fuel-related contractual adjustments, noting that guidance and recomme

STATUTORY ENVIRONMENT
Liquid fuel supply emergency powers sit primarily with the Co Liquid Fuel Emergency
Act 1984 (Cth), supported by National and State emergency ma ments. Any
demand-restraint measures, retail rationing settings and priohi ocation decisions would be determined
outside the Town’s control.

At the local level, the Town’s response would be edb Local Emergency Management Arrangements
(LEMA) and applicable business continuity fra uding alignment with State-led public
information and warnings.

Separately, the FWC Road Transport Co der — Fuel Cost Recovery — 2026 is made under the
Fair Work Act 2009 (Cth) and is i ' tect vulnerable operators (including owner-drivers and small
el cost
nd places a

emphasis on parties taking “reasonable steps” to establish a

ruption occurs, existing decision-making frameworks (service
and communications) would be applied to ensure that limited resources

ractor claims, re-sequencing of works and recovery activity (including clearing backlogs). The
also creates a potential requirement to implement a fuel cost recovery mechanism for relevant
port services, increasing administrative effort (e.g., contractor triage, streamlined approval
templates, and invoice verification) and potentially creating cost pressures that must be funded in-year.

Recent fuel purchasing data indicates consumption has been broadly stable (average ~2,678 L per month
from Jul-25 to Mar-26 compared to ~2,815 L per month across Jul-24 to Jun-25), however the average cost
per litre has increased from ~$1.78/L to ~$1.87/L over the compared periods. In March 2026, total fuel cost
increased to ~$7,678 (3,065 L), compared to ~$5,667 in March 2025, reflecting price volatility risk.
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The Order’s contemplated fortnightly adjustment cycle is not well aligned with the Town’s annual budgeting
and rating processes. If additional costs arise, there may be limited mechanisms to recover those costs from
ratepayers within the same financial year, resulting in a timing gap where the Town may need to absorb
increased costs until future budget settings are adopted.

STRATEGIC IMPLICATIONS

The proposed risks align with the Town’s strategic objectives relating to reliable service delivery,
governance, and maintaining community confidence. Inclusion on the Strategic Risk Register will sufpp
consistent oversight and monitoring through ARIC reporting.

RISK IMPLICATIONS

RISKS

The Strategic Risk Brief recommends inclusion of two related risks on the Strategic
inherent ratings of High and residual ratings of Moderate (within toleranc
control over fuel supply but ability to mitigate impacts through continuity
communications.

Risk Risk Risk Impact / | Risk Rating Risk Action Plan (Controls or
Likelihood | Consequence | (Prior to The eatment proposed)
(based on Treatment
history & or Co
with
existing
controls)
Liquid Fuel Possible Major Service Ongoing monitoring through
Supply h t); *| interruption; | ARIC. Maintain and test
Disruption e reputation business continuity and
(Service (residual) service prioritisation
Interruption; arrangements; align local
Reputational communications with
Impact) State/Commonwealth
messaging; incorporate fuel
disruption scenarios into
continuity and recovery
planning.
RIS T
Consequence Insignificant Minor Moderate Major Extreme
ood 1 2 3 4 5
Almost Certain 5 Moderate (5) High (10) High (15)
Likely 4 Low (4) Moderate (8) High (12) High (16)
Possible 3 Low (3) Moderate (6) Moderate (9) High (12) High (15)
Unlikely 2 Low (2) Low (4) Moderate (6) Moderate (8) High (10)
Rare 1 Low (1) Low (2) Low (3) Low (4) Moderate (5)
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A risk is often specified in terms of an event or circumstance and the consequences that may flow from it. An
effect may be positive, negative or a deviation from the expected and may be related to the following
objectives: occupational health and safety, financial, service interruption, compliance, reputation and
environment. A risk matrix has been prepared and a risk rating is provided below. Any items with a risk
rating over 16 will be added to the Risk Register, and any item with a risk rating over 16 will require a specific
risk treatment plan to be developed.

RISK RATING
Risk Rating Moderate
(residual)
Does this item need to be added to the Town'’s Risk Register Yes
Is a Risk Treatment Plan Required No (monitoring
only)
SITE INSPECTION
Not applicable. \
COMMENT

This report brings forward an emerging strate
disruption and associated price volatility, noting t
contracted services) and the heighten
supply.

e Town arising from potential liquid fuel supply
ow eliance on fuel for service delivery (including
itivity that can arise during periods of constrained

isk

For completeness, the report
FWC Road Transport Contrac
disruption scenario, th

mmonwealth industrial regulation changes through the
r — Fuel Cost Recovery — 2026. While separate to the fuel supply
the Town’s exposure to fuel-related cost pressures and

n and (2) Liquid Fuel Supply Disruption — Reputational Impact.

sidual risk ratings are assessed as Moderate (within tolerance) and that no

reatment plan is proposed at this time beyond ongoing monitoring and integration

isting business continuity and communications arrangements.

. que anagement provide updates to ARIC where there is a material change in the external
environment, service impacts, contractor performance, or where additional controls are proposed.

Cco USION

On this basis, it is recommended that the Audit, Risk and Improvement Committee endorse inclusion of the
proposed risks on the Strategic Risk Register and note the monitoring approach set out in the attachments.
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7.2 OFFICER RECOMMENDATION / COMMITTEE RESOLUTION

Committee Resolution 021305

OFFICER RECOMMENDATION

Moved Mayor Natale, seconded Cr White

That Council:

1. Endorses the inclusion of the following risks on the Town’s Strategic Risk Register:

e Liquid Fuel Supply Disruption — Service Interruption (inherent High; residual M

Town'’s risk tolerance, with no additional risk treatment plan proposed at this
monitoring.

3. Requests management provide updates to the Audit, Risk and Impr
required, including any material change in risk profile, service impacts, o ditional
controls arising from changes in the external fuel supply environ

(CARRIED UNANIMOUSLY 6:0)

For: Mr Seth, Mr Chauvel, Mayor Natale, Crs Cutt hit ilso

Against:  Nil

REPORT ATTACHMENTS
Attachments start on the next p.
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Liquid Fuel Supply Disruption — Strategic Risk Brief

Town of East Fremantle — Internal Briefing for ELT, Audit, Risk and Improvement Committee and Council

CEO Commentary
Liquid fuel supply disruption has been identified as an emerging operational and reputational risk for the Town,
recognising that while fuel supply control rests with the Commonwealth and State, the impacts of any disruption
are experienced at the local government level. Management has assessed this rislc having regard to Western
Australia’s emergency management framework and the Town’'s service delivery profile. Two related risks—
service interruption and reputational impact—are proposed to be added to the Strategic Risk Register with
inherent risk ratings of High, After cansideration of existing controls, including Lacal Emergency Management
Arrangements, business continuity planning and established communications processes, the residual risk rating
are assessed as Moderate and within the Town’s risk tolerance. No additional risk treatment plan is pro

this time, with management recommending ongeing monitoring through normal reporting to the Audit,
Improvement Committee.

Executive Brief — What to Expect / What We Control / What We Don’t

What to Expect
In the event of a liquid fuel supply disruption, the Town should expect early fuel 3

contractor management, internal
ning. Management can defer
non-essential works, focus resources on public health and and provide clear and consistent

messaging to elected members and the communi

What the Town Does Not Control
The Town does not control fuel suppl

operational adjust
and may include t

tial capital works, routine maintenance programs and discretionary projects.
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*  Prioritise fuel use for critical services such as waste and recycling collection, emergency response
suppart and public safety activities.

»  Modify waste, recycling or verge collection schedules, including route consolidation or reduced service
frequency where necessary.

= Rely more heavily on contractor prioritisation and renegotiation of service timeframes where fuel
availability limits performance.

* Increase use of remote work and flexible arrangements for staff to reduce travel demand.

= Limit the use of Council vehicles and plant to essential tasks only, with internal approval processes for
fuel use if required.

* Provide proactive communications to the community explaining service changes, expected impacts and
the Town's role and limitations.

& Coordinate closely with State agencies during response and prepare for increased recovery activity on
fuel supply stahilises.

See Appendix 1 for more specific actions.

X
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Strategic Risk Register — Extract
Risk 1: Liquid Fuel Supply Disruption — Service Interruption

Field

Risk description

Risk cause

Affectad
objectives

Inherent
likelihood

Inherent
conseguence

Inherent risk
rating

Existing controls

Control
effectiveness

Residual
likelihood

Residual
conseguence

Residual risk
rating

Entry

A loss of, or interruption to, the supply of liquid fuel {as defined under the Liguid Fuel
Emergency Act 1984 (Cth)) may disrupt Council operations and cantracted services, resulting
in temporary or prolonged interruption to core service delivery and increased recovery
burden on the Town.

External fuel supply disruption; implementation of national demand-restraint measures,
bulk fuel allocation controls or retail rationing.

Service delivery; financial sustainability; safety and asset management; compliance.

Possible (3)

Major (4) — prolonged interruption of services requiring additio
affected for up to one month.

High (12}

+ Local Emergency Management Arrange
disruption as a hazard.

iquid fuel supply

« Business continuity and service pri
+ State-led coordination of fuel supply

Adequate

Passible (3)

porary interruption; backlog cleared by additional
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Risk treatment / Ongoing monitoring. Integrate fuel disruption scenarios into service continuity and recovery

monitoring planning.
Risk owner Chief Executive Officer
Oversight Audit, Risk and Improvement Committee

Risk 2: Liquid Fuel Supply Disruption — Reputational Impact
Field Entry

A liguid fuel supply disruption may negatively affect community canfidence in the To
Risk description reduced services, delays or altered operations are perceived as poor planning or ina

response, despite fuel supply control resting outside local government authority.

Community exposure to service disruption; misunderstanding of Council’s

Risk cause

and Commonwealth responsibility for fuel supply control.
Affected ; : ; :

o Reputation; community confidence; governance and compl

objectives
Inherent

Possible {3
likelihood )
Inherent Major {4) — substantiated public embarr: oderate to high media
conseguence profile,
Inherent risk

High (12)

rating

nication channels.
ealth emargency messaging.
ncy management arrangements.

Existing controls = Alignment wit
» Clear role de

Control
effectiveness

Residual
likelihood
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Residual Moderate (3]} — substantiated, low-to-moderate impact reputational issue with limited
conseguence media profile.

Residual risk
4 Moderate (6]
rating

Risk treatment/ (Ongoing monitoring. Pre-approved messaging and elected member briefings during
muonitoring disruption events.

Risk owner Chief Executive Officer Q
Oversight Audit, Risk and Improvement Committee
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Appendix A
Likely Operational Actions by Town Service Unit
{indicative, proportionate and subject to circumstances)
1. Parks & Open Space

In a fugl-constrained environment, Parks operaticns are likely to be scaled back ta prioritise safety and amenity
risks rather than presentation standards.

Possible actions

« Reduce mowing frequency across parks, reserves, verges and passive open space.

= Prioritise mowing only where required for:
o public safety {sightlines, trip hazards), or
o fire risk management {where applicable).

= Suspend or defer non-essential landscaping works, turf renovations and beauti

Implications
+ Increased community complaints about grass height a

+  Need for clear communications explaining prioritisatio

2. Waste & Recycling

Waste services are typically high fuel-dependent a ritical, making them a priority hut still

vulnerable to disruption.
Passible actions
ection over non-essential verge or bulk waste services.

=  Prioritise household waste and recycling cg
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o temporary suspension of discretionary collections.

= Work with contractors to renegotiate service sequencing and timeframes where fuel availability limits
capacity.

= Defer non-urgent waste-related projects or service expansions.
Implications
= High community sensitivity; proactive messaging essential.

= Increased operational risk if contractor fuel allocations are constrained.

3. Infrastructure, Works & Assets
Infrastructure services are likely to be significantly curtailed to preserve fuel for critical operations.
Possible actions

« Defer non-essential road, drainage, footpath and streetscape works.

= Focus available resources on:

o

safety-critical repairs,

o statutory compliance works, and

o @MEergency response suppaort.
= Suspend routine inspections or maintenance cycles wi d deferral is acceptable.
« Extend project delivery timeframes and vary cont ents due to fuel constraints.
Implications

+ Backlog growth and future recovery costs.

+ Potential reputational impa

Community faciliti
cost pressures.

disruption through staff availability, reduced travel and operating
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Possible actions

= Reduce operating hours or consolidate services across facilities where demand drops due to travel
constraints.

= Defer non-essential events, programs or discretionary community activities.

= Increase reliance on remote or flexible work arrangements for staff to reduce commuting demand.

= Prioritise facilities that support community wellbeing or emergency response functions.
Implications

= Community access expectations will need careful management.

+ Risk of perception that Council services are “closing”, even where reductions are temporary.

Cross-cutting actions (all service units)

Regardless of service area, the Town may also need to:
= Introduce internal fuel-use approval or manitoring arrangements.
= Reprioritise contractor work programs across the arganisation.

= |Implement consistent, plain-English communications explaini

o what has changed,
o why changes are necessary, and
o what the Town can and cannot control.

+ Prepare for a recovery phase once fue earing service backlogs and

managing community expectations.
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Appendix B
Staff-Focused Response Options During a Fuel Shortage

The following options outline potential measures the Town may consider to support staff, maintain productivity
and reduce travel demand during a fuel-constrained period. These options are indicative only and subject to
existing policy framewaorks, WHS requirements and industrial considerations.

Expanded Working from Home Arrangements

s  Temporarily broaden access to warking from home for roles where duties can be effectively performed
remotely.

»  Prioritise working from home for staff with long commutes or high reliance on private vehicles.

#  Ensure home-based work remains compliant with WHS requirements and approved by managers.

Flexible Working Arrangements

& Encourage flexible start and finish times to reduce peak-hour travel and congestion,
¢ Support compressed hours or adjusted work patterns where operationally feasible.

Support for Staff Required to Travel

s  Prioritise access to Town fleet vehicles for staff undertaking essential
= Provide administrative flexibility in approving private vehicle use where ailable.

= Consider an additional allowance or subsidy beyond existing poli
Encouraging Public Transport Use

*  Provide SmartRider cards or temporary top-ups to st here pu ransp a viable alternative.

* Promote public transport use for non-site-based roles ds of fuel constraint.

Staggered Start and Finish Times

* Introduce or expand staggered start a
*  Align work hours with public transport ti

WHS and Wellbeing Consideration:

¢ Ensure all changes to wo ith the Town's WHS Management System.

«  Monitor fatigue, working hological wellbeing during prolonged disruption.
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Operational Briefing Note: Road Transport Contractual Chain Order - Fuel
Cost Recovery following WALGA webinar update {1 May 2026)

1. INTRODUCTION

This Operational Briefing Note updates advice on the Fair Work Commission (FWC) Road
Transport Contractual Chain Order — Fuel Cost Recovery — 2026 (the Order) following a WALGA
wehinaron 1 May 2026. This provided both advice on how to comply as well as some
background on the order. For clarity, compliance is framed around the Town’s position in the
contractual chain and the rate it pays, including whether the Town has taken “reasonahble
steps” to establish a recovery process by 5 May 2026,

The Road Transport Contractual Chain Order framework is a Commonwealth Fair Work Act
meachanism intended to protecting vulnerable operators such as owner-drivers and small fle
operators in road transport contractual chains. Ordinarily, the process includes lengthy
consultation and notice periods to allow industry to assess and prepare.

In April 2028, legislative amendments created an emergency pathway enabling the
make a time-sensitive arder on an expedited basis. The Road Transport Co

change as further guidance becomes available.

The information below reflects not only the advice obtained fro
workplace law firm) and presented in the WALGA webinar
previous advice following this advice as well as further i

It sets out updated considerations, practical steps f
proposed resolution process. Where it differs fr
addendum should be considered as the currant

2. ACTIONS TO SUPPORT R IMPLEMENTATION)

The webinar proposed the following prac i L governments to support timely
i , with recommended refinements to that

1. sport services are directly procured or embedded

ater in this addendumj.

2 ntify which variations the CEQ can approve, and

3. roval templates for fuel variation adjustments — Reduce
governa curring fortnightly approvals

4. By ek pre-endorsement of frameworks where possible -

orks that maximise delegationof authority to speed decision

n paper, this addendum and ongeing Council updates including

e Council approval is requirad)

4.6 reliance opportunities. Identify opportunities to rely on Clause 4.6 of
provides guidance on a suggested pathway that would satisfy the Order. The
vision of a specific rise and fall formula, as contemplated by the Town, is included
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within Clause 4.8. However, the Town may also consider other compliant options where
appropriate.

6. Engage contractors early and proactively — Calculate exposure hefore engagement with
contractors as there will be disagreement as to how much rates should increase.

7. Document decision-making rationale carefully - contemporaneous records will be
critical if compliance is ever challenged (including assumpticons, calculations and
approvals).

8. Maintain clear audit trails - document the adjustment, the meathodology and the rationale
far any price adjustments or variations implemented under the Qrder.

3. GOVERNANCE AND DELEGATIONS

For transparency, itis proposed to seek Council approval to issue notices (and the propozed
temporary variation clause) to contractors in scope of the Order, including where delegation
limits are not exceeded. Variations above delegation will be escalated for Council approval.

While the Order is wide-reaching, compliance turns on the concept of a “rate”, which may no
he explicitin some contracts—particularly where pricing is bundled or schedule-based. The
light-touch approach will therefore need clear templates and a defensible record
reasonable steps taken.

The Town will require specific legal advice to ensure any mechanism is exp
and aligned to the intent and duration of the Order, and does not create
permanent change to pricing or other terms. Any arrangement should
Crrder is in force, and include clear cessation provisions.

maintain a defensible compliance pathway aligne intent. This includes avoiding

actions that could “put providers out of ess”, an ing practical mechanisms

officers have time to confir
then return to Council for g

nism. Contractors (where applicable) would apply the fortnightly fuel adjustment when
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invoicing. The Town would perform proportionate inveice checks against the agreed reference
fuel price and calculation, and retain records as the audit trail.

This still requires the Town to monitor fuel price movements, Contractors may not proactively
reduce rates when fuel prices fall, so invoice checlks should confirm both upward and
downward adjustments are applied in accordance with the mechanism.

Option 2 (low-tauch compliance notification) remains a proportionate response at this time and
is consistent with the webinar's recommended actions. Officers prapose to seek legal advice to
finalise the standard temporary clause principles, and to seek guidance from WALGA an
whether sector-wide drafting support can be procured to reduce the need for each local
government to obtain separate advice.

5. RECOMMENDED AMENDMENT

Further consideration has led to the conclusion that the majority of existing rise and fall
mechanisms are not likely to be suitable to meet compliance with the order, as few arg
exclusively focussed on fuel costs but broader CPl adjustments — therefore the following
amendment has been made to option 2

Option 2 - Low-touch compliance notification
Issuing a formal notice to existing contractors that:
+« notes the FWC Qrder;
« provides a proposed compliant rise-and-fall mechanism (te
* where an existing rise-and-fall clause applies, setout h
component will be avoided.

Where a rise-and-fall clause is already in place, it may
component is not escalated twice. This could be as si

pliance mechanism. Legal advice
treatment for each group.

groups to enahble triage, prioritisatian,
will confirm the categorisation approach

The three groups are:

1. Direct engageme
services (expected

operators - contracts directly for road transport
a QOrder). e.g. waste, road sweeping, tree

watering.

2. Bundle: supply/services where delivery is a component {may
bein e chain and transport arrangement). e.g. construction or
insta ith significant supply companents.

ntracts where delivery is incidental to an overall service (not
of the Order). 8.g. services contracts, maintenance contracts

s to the applicable rate(s}, including assumptions in schedules of rates, and
itiocnal fuel costs will be calculated and compensated in accordance with the Qrder
tract terms.
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Further consideration suggests existing rise-and-fall or indexation clauses are unlikely to meet
the Order’s requirements, and may not appropriately limit variations to fuel only.

Accordingly, rather than increasing the frequency of existing rise-and-fall/indexation clauses, it
is proposed to issue a proposed compliant fuel-only mechanism to all relevant contracts
{including where a rise-and-fall clause already exists), to achieve consistency and reduce
dispute risk.

A caonsistent, temporary fuel adjustment clause is expected be required as the default
mechanism for relevant contractors (subject to legal advice).

When liaising with contractors, the Town should also request evidence that any additional fuel
costs are being passed through the contractual chain, as required.

7. DISPUTE RESOLUTION AND CIVIL REMEDY CONTEXT

The Crder includes a dispute clause [Clause 8). In practice, the initial remedy is expected to
dispute resolution rather than prosecution, and any contravention is treated as a civil roamoad}..r
matter. The Town’s compliance focus is therefore on taking reasonable steps and
workable process to establish a rate variation / cost recovery mechanism, consiste
Crder's intent of avoiding providers—particularly smaller owner-operators—
business.

8. BUDGET AND RATING IMPLICATIONS

Updated guidance highlights the need to recognise ratepayer a
are set annually and changes would ordinarily require publi
mechanisms to recover additional costs within the same
increases could generally only be passed onin the fo
fortnightly adjustment cycle is therefore misaligned

a gap where the Town may need to fund increa imm ut may not recaver them from
ratepayers far up to 12 months.
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MINUTES OF SPECIAL AUDIT, RISK AND IMPROVEMENT COMMITTEE MEETING WEDNESDAY, 13 MAY 2026 ﬁ.ﬁ
EAST FREMANTLE

8 MATTERS BEHIND CLOSED DOORS

Nil.

9 CLOSURE OF MEETING

There being no further business the Presiding Member closed the meeting at 7.17pm.

I hereby certify that the Minutes of the special meeting of the Audit Risk and Im
Committee of the Town of East Fremantle, held on 13 May 2026 Minute Book re,
confirmed at the meeting of the Council on

ere

Presiding Member
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