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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30TH JUNE 2020

ATTACHMENT 1

BY NATURE OR TYPE

2019/20 2018/19 2018/19
NOTE Budget Actual Budget
$ $ $

Revenue
Rates 1 8,045,480 7,817,991 7,819,800
Operating grants, subsidies and
contributions 9 1,171,341 1,256,879 1,165,936
Fees and charges 8 1,124,467 1,213,383 1,175,630
Interest earnings 10 221,000 224,667 192,000
Other revenue 62,275 90,235 77,000

10,624,563 10,603,155 10,430,366
Expenses
Employee costs (4,126,285) (3,915,874) (3,683,695)
Materials and contracts (4,427,824) (3,682,814) (4,464,706)
Utility charges (320,000) (317,069) (310,950)
Depreciation on non-current assets 5 (2,472,904) (2,473,863) (2,695,133)
Insurance expenses (167,605) (211,214) (251,449)
Other expenditure (626,824) (709,257) (697,010)

(12,141,442) (11,310,091) (12,102,943)

(1,516,879) (706,936) (1,672,577)
Non-operating grants, subsidies and
contributions 9 881,867 147,436 147,726
Profit on asset disposals 4 7,700 9,405 0
(Loss) on asset disposals 4 0 (21,190) (27,247)
Net result (627,312) (571,285) (1,552,098)
Other comprehensive income
Changes on revaluation of non-current assets 0 0 0
Total other comprehensive income 0 0 0
Total comprehensive income (627,312) (571,285) (1,552,098)

This statement is to be read in conjunction with the accompanying notes.
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FOR THE YEAR ENDED 30TH JUNE 2020

BASIS OF PREPARATION

The budget has been prepared in accordance with applicable
Australian Accounting Standards (as they apply to local government
and not-for-profit entities), Australian Accounting Interpretations,
other authorative pronouncements of the Australian Accounting
Standards Board, the Local Government Act 1995 and
accompanying regulations. Material accounting policies which have
been adopted in the preparation of this budget are presented

below and have been consistently applied unless stated

otherwise.

Except for cash flow and rate setting information, the budget has
also been prepared on the accrual basis and is based on historical
costs, modified, where applicable, by the measurement at fair value
of selected non-current assets, financial assets and liabilities.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Town of East Fremantle controls
resources to carry on its functions have been included in the
financial statements forming part of this budget.

In the process of reporting on the local government as a single unit,
all transactions and balances between those Funds (for example,
loans and transfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial
statements. A separate statement of those monies appears at
Note 14.

2018/19 ACTUAL BALANCES

Balances shown in this budget as 2018/19 Actual are
as forecast at the time of budget preparation and are
subject to final adjustments.

KEY TERMS AND DEFINITIONS - NATURE OR TYPE

REVENUES

RATES

All rates levied under the Local Government Act 1995 . Includes
general, differential, specific area rates, minimum rates, interim
rates, back rates, ex-gratia rates, less discounts offered. Exclude
administration fees, interest on instalments, interest on arrears
and service charges.

SERVICE CHARGES

Service charges imposed under Division 6 of Part 6 of the Local
Government Act 1995 . Regulation 54 of the Local Government
(Financial Management) Regulations 1996 identifies these

as television and radio broadcasting, underground electricity and
neighbourhood surveillance services. Exclude rubbish removal
charges. Interest and other items of a similar nature received from
bank and investment accounts, interest on rate instalments,
interest on rate arrears and interest on debtors.

PROFIT ON ASSET DISPOSAL

Profit on the disposal of assets including gains on the disposal of
long term investments. Losses are disclosed under the expenditure
classifications.

OPERATING GRANTS, SUBSIDIES AND
CONTRIBUTIONS

Refer to all amounts received as grants, subsidies and
contributions that are not non-operating grants.

NON-OPERATING GRANTS, SUBSIDIES AND
CONTRIBUTIONS

Amounts received specifically for the acquisition, construction of
new or the upgrading of non-current assets paid to a local
government, irrespective of whether these amounts are received
as capital grants, subsidies, contributions or donations.

ATTACHMENT 1

REVENUES (CONTINUED)

FEES AND CHARGES

Revenues (other than service charges) from the use of facilities
and charges made for local government services, sewerage rates,
rentals, hire charges, fee for service, photocopying charges,
licences, sale of goods or information, fines, penalties and
administration fees. Local governments may wish to disclose more
detail such as rubbish collection fees, rental of property, fines and
penalties, other fees and charges.

INTEREST EARNINGS

Interest and other items of a similar nature received from bank
and investment accounts, interest on rate instalments, interest
on rate arrears and interest on debtors.

OTHER REVENUE / INCOME
Other revenue, which can not be classified under the above
headings, includes dividends, discounts, rebates etc.

EXPENSES

EMPLOYEE COSTS

All costs associated with the employment of person such as
salaries, wages, allowances, benefits such as vehicle and
housing, superannuation, employment expenses, removal
expenses, relocation expenses, worker's compensation
insurance, training costs, conferences, safety expenses, medical
examinations, fringe benefit tax, etc.

MATERIALS AND CONTRACTS

All expenditures on materials, supplies and contracts not
classified under other headings. These include supply of goods
and materials, legal expenses, consultancy, maintenance
agreements, communication expenses, advertising expenses,
membership, periodicals, publications, hire expenses, rental,
leases, postage and freight etc. Local governments may wish
to disclose more detail such as contract services, consultancy,
information technology, rental or lease expenditures.

UTILITIES (GAS, ELECTRICITY, WATER, ETC.)
Expenditures made to the respective agencies for the provision
of power, gas or water. Exclude expenditures incurred for the
reinstatement of roadwork on behalf of these agencies.

INSURANCE
All insurance other than worker's compensation and health
benefit insurance included as a cost of employment.

LOSS ON ASSET DISPOSAL
Loss on the disposal of fixed assets includes loss on disposal
of long term investments.

DEPRECIATION ON NON-CURRENT ASSETS
Depreciation expense raised on all classes of assets.

INTEREST EXPENSES

Interest and other costs of finance paid, including costs of
finance for loan debentures, overdraft accommodation and
refinancing expenses.

OTHER EXPENDITURE
Statutory fees, taxes, provision for bad debts, member's fees or
State taxes. Donations and subsidies made to community groups.
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30TH JUNE 2020

Revenue

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Expenses excluding finance costs
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Non-operating grants, subsidies and contributions

Profit on disposal of assets
(Loss) on disposal of assets
Net result

Other comprehensive income
Changes on revaluation of non-current assets
Total other comprehensive income

Total comprehensive income

This statement is to be read in conjunction with the accompanying notes.

ATTACHMENT 1

BY PROGRAM
2019/20 2018/19 2018/19
NOTE Budget Actual Budget
1, 8,9, 10(a),(b) $ $ $
10,000 304 20,500
8,451,394 8,346,541 8,191,566
33,700 36,184 29,180
14,400 14,966 14,577
819,933 909,973 912,422
85,140 91,169 80,080
194,000 153,657 210,000
502,184 386,187 389,324
360,744 523,347 444,000
79,000 86,827 107,200
74,068 54,000 31,517
10,624,563 10,603,155 10,430,366
5,10(c).(e),()
(1,256,860) (1,256,148) (1,145,546)
(161,878) (96,527) (97,763)
(173,561) (154,772) (154,617)
(191,298) (185,119) (197,651)
(1,043,896) (1,161,998) (1,057,823)
(50,200) (44,571) (55,630)
(2,854,492) (2,316,560) (2,792,901)
(3,590,406) (3,334,040) (3,024,758)
(2,544,657) (2,433,400) (3,276,008)
(121,878) (89,532) (127,963)
(152,316) (237,424) (172,283)
(12,141,442) (11,310,091) (12,102,943)
(1,516,879) (706,936) (1,672,577)
9 881,867 147,436 147,726
4 7,700 9,405 0
4 0 (21,190) (27,247)
(627,312) (571,285) (1,552,098)
0 0 0
0 0 0
(627,312) (571,285) (1,552,098)
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FOR THE YEAR ENDED 30TH JUNE 2020

KEY TERMS AND DEFINITIONS - REPORTING PROGRAMS
In order to discharge its responsibilities to the community, Council has developed a set of operational
and financial objectives. These objectives have been established both on an overall basis, reflected
by the Town's Community Vision, and for each of its broad activities/programs.

PROGRAM NAME
GOVERNANCE

GENERAL PURPOSE
FUNDING

LAW, ORDER, PUBLIC

SAFETY

HEALTH

EDUCATION AND
WELFARE

HOUSING

COMMUNITY
AMENITIES

RECREATION AND
CULTURE

TRANSPORT

ECONOMIC
SERVICES

OTHER PROPERTY
AND
SERVICES

OBJECTIVE

To provide a decision making
process for the efficient allocation of
scarce resources.

To collect revenue to allow for the
allocation to services.

To provide services to ensure
bushfire prevention, animal control
and community safety.

To provide an operational framework
for environmental and community
health.

To provide assistance to senior
citizens welfare and home and
community care.

To assist with housing for staff and
the community.

To provide community amenities and
other infrastructure as required by
the community.

To plan, establish and efficiently
manage sport and recreation
infrastructure and resources which
will help the social well being and
health and community.

To provide safe, effective and
efficient transport infrastructure to
the community.

To help promote the Town and
improve its economic wellbeing.

To monitor and control plant and
depot operations, and to provide
other property services not included
elsewhere.

ATTACHMENT 1

ACTIVITIES

Includes the activities of members of Council and
the administrative support available assisting
elected members and ratepayers on matters which
do not concern specific council services but are
strategic in nature.

Rating, general purpose government grants and
interest revenue.

Supervision and enforcement of various local laws
and acts relating to fire prevention, animal control
and other aspects of public safety including
emergency services.

Inspection of food outlets and their control, food
quality testing, pest control, noise control, waste
disposal compliance and child health services.

Provision and maintenance of home and
community care programs including meals on
wheels, in home care, home maintenance, senior
outings, respite and school holiday programs.

Provision and maintenance of residential rental
properties.

Rubbish collection, recycling and disposal, joint
maintenance of SMRC waste management facility,
administration of Town Planning Schemes,
heritage protection and townscapes, maintenance
of urban stormwater drainage and protection of the
environment.

The provision and maintenance of various
community infrastructure including public halls,
recreation grounds, sports pavillions, playgrounds,
parks, gardens, beaches and the joint operation of
the City of Fremantle Library.

Construction and maintenance of streets, roads,
footpaths, depots, cycleways, street trees, parking
facilities, traffic control, cleaning and lighting of
streets.

The regulation and provision of tourism, area
promotion activities and building control.

Private works operation, plant operating costs,
depot operations and unclassified property
functions.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates
Operating grants, subsidies and
contributions
Fees and charges
Interest earnings
Other revenue

Payments

Employee costs
Materials and contracts
Utility charges
Insurance expenses
Other expenditure

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment
Payments for construction of
infrastructure
Non-operating grants,
subsidies and contributions
used for the development of assets
Proceeds from sale of
plant & equipment
Net cash provided by (used in)
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from new borrowings
Net cash provided by (used in)

financing activities

Net increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalents

at the end of the year

ATTACHMENT 1

BY NATURE OR TYPE

2019/20 2018/19 2018/19
Budget Actual Budget
$ $ $

8,045,480 7,817,991 7,819,800
1,171,341 1,256,879 1,165,936
1,124,467 1,302,308 1,175,630
221,000 224,667 192,000
62,275 90,235 77,000
10,624,563 10,692,080 10,430,366
(4,126,285) (3,908,880) (3,683,695)
(4,427,824) (3,255,740) (4,464,706)
(320,000) (317,069) (310,950)
(167,605) (211,214) (251,449)
(626,824) (709,257) (697,010)
(9,668,538) (8,402,160) (9,407,810)
956,025 2,289,920 1,022,556
(871,705) (835,305) (1,020,669)
(2,945,152) (930,156) (1,959,500)
881,867 147,436 147,726
37,700 100,500 159,753
(2,897,290) (1,517,525) (2,672,690)
0 0 0
0 0 0
(1,941,265) 772,396 (1,650,134)
4,251,040 3,478,644 4,123,452
2,309,775 4,251,040 2,473,318

This statement is to be read in conjunction with the accompanying notes.
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RATES SETTING STATEMENT

FOR THE YEAR ENDED 30TH JUNE 2020

OPERATING ACTIVITIES

Net current assets at start of financial year - surplus/(deficit)

Revenue from operating activities (excluding rates)

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Operating activities excluded from budget

(Profit) on asset disposals
Loss on disposal of assets
Depreciation on assets

Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions

Purchase property, plant and equipment

Purchase and construction of infrastructure

Proceeds from disposal of assets

Amount attributable to investing activities

FINANCING ACTIVITIES
Proceeds from new borrowings

Transfers to cash backed reserves (restricted assets)
Transfers from cash backed reserves (restricted assets)
Amount attributable to financing activities

Budgeted deficiency before general rates

Estimated amount to be raised from general rates
Net current assets at end of financial year - surplus/(deficit)

This statement is to be read in conjunction with the accompanying notes.

ATTACHMENT 1

BY REPORTING PROGRAM

2019/20 2018/19 2018/19
NOTE Budget Actual Budget
$ $ $

2 758,451 785,889 782,857
758,451 785,889 782,857
10,000 304 20,500
405,914 528,550 371,766
33,700 43,906 29,180
14,400 14,966 14,577
819,933 909,973 912,422
85,140 91,169 80,080
194,000 153,657 210,000
509,884 386,187 389,324
360,744 525,030 444,000
79,000 86,827 107,200
74,068 54,000 31,517
2,586,783 2,794,569 2,610,566
(1,256,860) (1,256,148) (1,151,546)
(161,878) (96,527) (97,763)
(173,561) (154,772) (154,617)
(191,298) (185,119) (197,651)
(1,043,896) (1,161,998) (1,057,823)
(50,200) (44,571) (55,630)
(2,854,492) (2,316,560) (2,792,901)
(3,590,406) (3,340,449) (3,024,758)
(2,544,657) (2,448,181) (3,297,255)
(121,878) (89,532) (127,963)
(152,316) (237,424) (172,283)
(12,141,442) (11,331,281) (12,130,190)
4 (7,700) (9,405) 0
4 0 21,190 27,247
5 2,472,904 2,473,863 2,695,133
(6,331,004) (5,265,175) (6,014,387)
9 881,867 147,436 147,726
4 (871,705) (835,305) (1,020,669)
4 (2,945,152) (930,156) (1,959,500)
4 37,700 100,500 159,753
(2,897,290) (1,517,525) (2,672,690)
6 0 0 0
7 (60,000) (916,289) (153,012)
7 1,242,814 639,449 1,020,289
1,182,814 (276,840) 867,277
(8,045,480) (7,059,540) (7,819,800)
1 8,045,480 7,817,991 7,819,800
2 0 758,451 0
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REPORT 12.1.2 ATTACHMENT 1

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

1. RATES AND SERVICE CHARGES (CONTINUED)
(f) Specified Area Rate

The Town did not raise specified area rates for the year ended 30th June 2020.

(g) Service Charges

The Town did not raise service charges for the year ended 30th June 2020.

(h) Discounts, waivers or concessions

The Town does not anticipate any waivers or concessions for the year ended 30th June 2020.
The Town does not offer a discount for early payment of rates.



REPORT 12.1.2

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

2. NET CURRENT ASSETS

Composition of estimated net current assets

Current assets

Cash - unrestricted

Cash - restricted reserves
Receivables

Less: current liabilities

Trade and other payables
Provisions

Unadjusted net current assets
Adjustments

Less: Cash - restricted reserves
Adjusted net current assets - surplus/(deficit)

Reason for Adjustments

ATTACHMENT 1
2019/20 2018/19
Note Budget Actual
$ $
3 1,133,114 1,891,565
3 1,176,661 2,359,475
322,525 322,525
2,632,300 4,573,565
(845,336) (845,336)
(610,303) (610,303)
(1,455,639) (1,455,639)
1,176,661 3,117,926
7 (1,176,661) (2,359,475)
0 758,451

The differences between the net current assets at the end of each financial year in the rate setting
statement and net current assets detailed above arise from amounts which have been excluded
when calculating the budget deficiency in accordance with Local Government

(Financial Management) Regulation 32 as movements for these items have been funded within
the budget estimates. These differences are disclosed as adjustments above.

SIGNIFICANT ACCOUNTING POLICIES

CURRENT AND NON-CURRENT CLASSIFICATION
In the determination of whether an asset or liability is
current or non-current, consideration is given to the
time when each asset or liability is expected to be
settled. The asset or liability is classified as current

if it is expected to be settled within the next 12
months, being the Town of East Fremantle's
operational cycle. In the case of liabilities where the
Town of East Fremantle does not have the
unconditional right to defer settlement beyond

12 months, such as vested long service leave, the
liability is classified as current even if not expected to
be settled within the next 12 months. Inventories held
for trading are classified as current even if not
expected to be realised in the next 12 months except
for land held for sale where it is held as non-current
based on the Town of East Fremantle's

intentions to release for sale.

TRADE AND OTHER RECEIVABLES

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and
other amounts due from third parties for goods sold and
services performed in the ordinary course of business.

Receivables expected to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other receivables are classified as
non-current assets.

Collectability of trade and other receivables is reviewed
on an ongoing basis. Debts that are known to be
uncollectible are written off when identified. An
allowance for doubtful debts is raised when there is
objective evidence that they will not be collectible.



REPORT 12.1.2

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

2. NET CURRENT ASSETS (CONTINUED)
SIGNIFICANT ACCOUNTING POLICIES

TRADE AND OTHER PAYABLES

Trade and other payables represent liabilities for goods
and services provided to the Town prior to the end of the
financial year that are unpaid and arise when the

Town of East Fremantle becomes obliged to make
future payments in respect of the purchase of these
goods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid
within 30 days of recognition.

PROVISIONS

Provisions are recognised when the

Town of East Fremantle has a legal or constructive
obligation, as a result of past events, for which itis
probable that an outflow of economic benefits will
result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the
amounts required to settle the obligation at the end of the
reporting period.

INVENTORIES

General

Inventories are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.

Superannuation
The Town of East Fremantle contributes to a
number of superannuation funds on behalf of employees.

All funds to which the Town of East Fremantle
contributes are defined contribution plans.

ATTACHMENT 1

EMPLOYEE BENEFITS

Short-term employee benefits

Provision is made for the Town of East Fremantle's
obligations for short-term employee benefits. Short term
employee benefits are benefits (other than termination
benefits) that are expected to be settled wholly before
12 months after the end of the annual reporting period
in which the employees render the related service,
including wages, salaries and sick leave. Short-term
employee benefits are measured at the (undiscounted)
amounts expected to be paid when the obligation is
settled.

The Town of East Fremantle’s obligations for

short-term employee benefits such as wages, salaries and
sick leave are recognised as a part of current trade and
other payables in the statement of financial position. The
Town of East Fremantle’s obligations for

employees' annual leave and long service leave
entitlements are recognised as provisions in the statement
of financial position.

LAND HELD FOR RESALE

Land held for development and sale is valued at the lower
of cost and net realisable value. Cost includes the cost of
acquisition, development, borrowing costs and holding
costs until completion of development. Finance costs and
holding charges incurred after development is completed
are expensed.

Gains and losses are recognised in profit or loss at the time
of signing an unconditional contract of sale if significant
risks and rewards, and effective control over the land, are
passed on to the buyer at this point.

Land held for sale is classified as current except where it is
held as non-current based on Council’s intentions to
release for sale.



REPORT 12.1.2 ATTACHMENT 1

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

3. RECONCILIATION OF CASH

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents, net of outstanding
bank overdrafts. Estimated cash at the end of the reporting period is as follows:

2019/20 2018/19 2018/19
Budget Actual Budget
$ $ $

Cash - unrestricted 1,133,114 1,891,565 1,257,961
Cash - restricted 1,176,661 2,359,475 1,215,357

2,309,775 4,251,040 2,473,318
The following restrictions have been imposed
by regulation or other externally imposed
requirements:
Reserves cash backed - Vehicle, Plant and Equipment Reserve 179,530 259,150 123,618
Reserves cash backed - Non-Current Leave Entitlements Reserve 10,000 10,000 10,000
Reserves cash backed - Office Equipment Reserve 0 0 0
Reserves cash backed - Unspent Grants and Restricted Cash Reserve 70,840 70,840 0
Reserves cash backed - HACC Reserve 117,037 217,037 217,037
Reserves cash backed - Legal Funds Reserve 0 0 0
Reserves cash backed - Civic Buildings Reserve 0 0 0
Reserves cash backed - Strategic Asset Management Reserve 632,232 622,232 622,680
Reserves cash backed - Arts and Sculpture Reserve 117,022 192,022 192,022
Reserves cash backed - Waste Reserve 0 200,309 0
Reserves cash backed - Committed Works Reserve 0 737,885 0
Reserves cash backed - Commercial Precinct Development Reserve 50,000 50,000 50,000

1,176,661 2,359,475 1,215,357
Reconciliation of net cash provided by
operating activities to net result
Net result (627,312) (571,285) (1,552,098)
Depreciation 2,472,904 2,473,863 2,695,133
(Profit)/loss on sale of asset (7,700) 11,785 27,247
(Increase)/decrease in receivables 0 88,925 0
Increase/(decrease) in payables 0 427,074 0
Increase/(decrease) in employee provisions 0 6,994 0
Grants/contributions for the development
of assets (881,867) (147,436) (147,726)
Net cash from operating activities 956,025 2,289,920 1,022,556

SIGNIFICANT ACCOUNTING POLICES

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, cash
at bank, deposits available on demand with banks, other
short term highly liquid investments that are readily
convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value and
bank overdrafts.

Bank overdrafts are shown as short term borrowings in
current liabilities in Note 2 - Net Current Assets.



ATTACHMENT 1

REPORT 12.1.2

T9Y'S9L'T 1S8'9T8'€ S8€'09T 0 ZEV'08T'C Ov0'TST'T 000'GE 0 000'0LT 0 0 0 000°'02T suonisinboe [ejo
9ST'0E6 2ST'Sr6'2C 0 0 ZEV'SST' 0zL'vrL 000'G2 0 000'02 0 0 0 0
z8v'ey 000761 0 0 000761 0 0 0 0 0 0 0 0 Siled Jed - ainjonisenu|
¥€9'CS 000°'€6€ 0 0 0 000°'89¢€ 000'G2 0 0 0 0 0 0 JaY10 - aindnaseyul
8vE'68 02.'96€ 0 0 0 0zL'9LE 0 0 000°02 0 0 0 0 S[eAQ pue s)ied - ainoniselju|
69L°L 000°'00T 0 0 000°'00T 0 0 0 0 0 0 0 0 afeurelq - ainjonuseyu|
TLL'L2E fAA WA 74 0 0 CET' LT 0 0 0 0 0 0 0 0 syredioo4 - ainjonuiseyu]
ZST'0TY 00E'VIE'T 0 0 00€'vTE'T 0 0 0 0 0 0 0 0 Speoy - aimoniselu)
aInpnasenu|
SOE'SE8 S0.'T.8 G8E'09T 0 000'G2 0ze'90r 000'0T 0 000'0ST 0 0 0 000'02T
80€'€8Y 02ZE'6TE 0 0 000'Ge 0ze'6ee 000°0T 0 0 0 0 0 000'GY juawdinba pue jueld
€509 000'GL 000'ST 0 0 0 0 0 0 0 0 0 000°09 wawdinba pue ainjuind
¥76'SCE S8e'LLY S8E'SYT 0 0 000°29T 0 0 000°'0ST 0 0 0 000'ST pasijedads - sbuipjing
0 0 0 0 0 0 0 0 0 0 0 0 0
$ $ $ $ $ $ $ $ $ $ $ $ Sse|0 18ssy
[e101 [lenjoy  [e10} 18bpng EERINVEL S92IAISS uodsuesL ainyno pue [ BuisnoH aJejloMm pue yiesH Kapes a1jgnd Buipuny ERIEIECE)
6T/8T02 02/6102 pue Auedoud olwou093 uoljealony Aunwwod uoljeanp3 ‘19pJo ‘me asodind
18Y10 [elaus

weuboid Buiuoday
“reak ay) Buunp palinbae aq 0} pa1ebpng aJe siasse Buimoloy ay L

S19SSY JO UoNISINboY (e)

S13ISSv d3axid v

020¢ ANNC H10E A3AN3 dV3A IHL 404
139dN4 3H1 40 14Vd ONINHJO4 ANV OL S310N



ATTACHMENT 1

REPORT 12.1.2

(Ly2'12) 0 (06T'12) S0v'6 0 00.'/ 00.°2€ 000'0€
(L¥2'12) 0 (06T'T2) S0v'6 0 00L°L 00L°L€ 000'0€ juswdinba pue jue|d
juswidinb3 pue jue|d ‘Auadold
sse|D Ag
(LvZ'L2) 0 (06T'12) S07'6 0 00.'L 00.L°L€ 000°0€
(Lvz'ta) 0 (T8L'vT) €89'T 0 0 0 0 uodsuel|
0 0 (60%'9) 0 0 00.'L 00.'LT 000°0T 2in)nd pue uoneaIday
0 0 0 zel'L 0 0 0 0 Aayes algnd ‘Japio ‘me
(000'9) 0 0 0 0 0 000'02 000'02 30UBUIBN0D
weiboid Ag
$ $ $ $ $ $ $ $
Sso7 1jo.d Sso7 1j0.1d SS07 11501d spasadoid anjea
186png 6T/8102 [en1oy 6T/8T02 186png 02/6T02 ales %004 18N

“reak ay) Buunp jo pasodsip aq 0} palabpng ase s)asse Buimo||oy ay L

s1essy Jo spesodsia (q)

(@3INNILNOD) S13ASSVY aaxid &

0¢0¢ INNC H10€ A3IAN3T dVIA 3HL J04
139dN4d 3HL 40 1dVd ONINJO4 dNV Ol S310N



REPORT 12.1.2 ATTACHMENT 1

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

5. ASSET DEPRECIATION

2019/20 2018/19 2018/19
Budget Actual Budget

$ $ $
By Program
Governance 198,000 198,358 129,920
Law, order, public safety 0 243 0
Health 788 787 787
Education and welfare 72,116 72,073 80,464
Housing 6,000 5,950 5,950
Community amenities 7,200 7,165 2,887
Recreation and culture 1,540,000 1,539,871 1,151,474
Transport 523,000 523,745 1,196,236
Other property and services 125,800 125,671 127,415

2,472,904 2,473,863 2,695,133
By Class
Land and Buildings 352,926 353,063 302,016
Furniture and equipment 76,788 76,818 56,541
Plant and equipment 175,425 175,493 184,433
Infrastructure 1,867,765 1,868,489 2,152,143

2,472,904 2,473,863 2,695,133
SIGNIFICANT ACCOUNTING POLICIES
DEPRECIATION DEPRECIATION (CONTINUED)
The depreciable amount of all fixed assets including buildings Major depreciation periods used for each class of depreciable
but excluding freehold land, are depreciated on a straight-line asset are:
basis over the individual asset’s useful life from the time the
asset is held ready for use. Leasehold improvements are Buildings 40 to 50 years
depreciated over the shorter of either the unexpired of the lease IT Equipment 4 years
or the estimated useful life of the improvements. Furniture and Equipment 10 years

Plant and Equipment - HACC Buses 12 years
The assets residual values and useful lives are reviewed, and Plant and Equipment - Heavy Fleet 11 years
adjusted if appropriate, at the end of each reporting period. Plant and Equipment - Light Fleet 5years
Plant and Equipment - Other 5 years

An asset’s carrying amount is written down immediately to its Infrastructure Various

recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing
proceeds with the carrying amount. These gains and losses
are included in profit or loss in the period which they arise.
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REPORT 12.1.2 ATTACHMENT 1

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

8. FEES & CHARGES REVENUE

2019/20 2018/19
Budget Actual
$ $
Governance 0 65
General purpose funding 67,000 58,899
Law, order, public safety 33,700 36,184
Health 13,400 14,155
Education and welfare 97,250 102,529
Housing 81,640 88,088
Community amenities 143,000 153,657
Recreation and culture 241,029 225,254
Transport 330,000 426,822
Economic services 78,500 86,862
Other property and services 38,948 20,868
1,124,467 1,213,383
. GRANT REVENUE
2019/20 2018/19
Budget Actual
$ $
Grants, subsidies and contributions are included as operating
revenues in the Statement of Comprehensive Income:
By Program:
Operating grants, subsidies and contributions
General purpose funding 117,914 244,984
Education and welfare 722,683 807,264
Community amenities 51,000 0
Recreation and culture 249,000 108,429
Transport 30,744 96,202
1,171,341 1,256,879
Non-operating grants, subsidies and contributions
Transport 881,867 147,436
881,867 147,436
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

10. OTHER INFORMATION

2019/20 2018/19 2018/19
Budget Actual Budget
The net result includes as revenues $ $ $
(a) Interest earnings
Investments
- Reserve funds 60,000 53,779 60,000
- Other funds 75,000 87,926 57,000
Other interest revenue (refer note 1b) 86,000 82,962 75,000
221,000 224,667 192,000
(b) Other revenue
Reimbursements and recoveries 62,275 90,235 77,000
Other 0 0 0
62,275 90,235 77,000
The net result includes as expenses
(c) Auditors remuneration
Audit services 35,000 30,000 18,000
35,000 30,000 18,000
(d) Elected members remuneration
Meeting fees 149,000 149,000 149,000
Mayor/President’s allowance 28,000 25,000 25,000
Deputy Mayor/President's allowance 7,000 6,250 6,250
Travelling expenses 0 0 0
Telecommunications allowance 27,000 27,000 27,000

211,000 207,250 207,250
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

11. MAJOR LAND TRANSACTIONS

It is not anticipated any land transactions or major land transactions will occur in 2019/20.

12. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

It is not anticipated any trading undertakings or major trading undertakings will occur in 2019/20.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

13.

14.

INTERESTS IN JOINT ARRANGEMENTS

Canning Vale Regional Resource Recovery Centre (RRRC)

The Town is a particpant in the Canning Vale Regional Resource Recovery Centre (RRRC). The RRRC is controlled by a
regional local government established in accordance with the Local Government Act 1995. The regional local government,
being the Couthern Metropolitan Regional Council (SMRC), consists of five local governments of which three are participants
in the Canning Vale RRRC. Participating Local Governments are required to contribute an annual fee to cover the capital cost
in the establishment of the facility and pay gate fees for each tonne of waste they deliver to the facility to cover the operating
costs. The capital costs for each participating Local Government member is based on a proportion using the Australian
Bureau of Statistics population statistics. Each project participant will develop equity in the project equal to the relevant
proportion of the total capital loan repayments made by that project participant. The Town of East Fremantle's interest in the
RRRC in year 2017/18 was 5.32%.

TRUST FUNDS

Funds held at balance date over which the local government has no control and which are not included in
the financial statements are as follows:

Estimated Estimated Estimated
Balance amounts amounts balance
Detail 01-Jul-19 received paid 30-Jun-20
$ $ (%) $

Developer Bonds and Deposits 222,941 0 0 222,941
Developer Cash In Lieu 413,866 0 0 413,866
Mooring Pen Deposits 49,330 10,000 (10,000) 49,330
Other Bonds and Deposits 19,166 20,000 (20,000) 19,166
Unclaimed Monies 29,376 0 0 29,376

734,679 30,000 (30,000) 734,679
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

15. SIGNIFICANT ACCOUNTING POLOCIES - OTHER
INFORMATION

GOODS AND SERVICES TAX (GST)

Revenues, expenses and assets are recognised net of the
amount of GST, except where the amount of GST incurred
is not recoverable from the Australian Taxation Office
(ATO).

Receivables and payables are stated inclusive of GST
receivable or payable. The net amount of GST recoverable
from, or payable to, the ATO is included with receivables or
payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST
components of cash flows arising from investing or
financing activities which are recoverable from, or payable
to, the ATO are presented as operating cash flows.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a budget in conformity with Australian
Accounting Standards requires management to make
judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and
liabilities, income and expenses.

The estimates and associated assumptions are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances; the
results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may
differ from these estimates.

ATTACHMENT 1

ROUNDING OFF FIGURES
All figures shown in this statement are rounded to the
nearest dollar.

COMPARATIVE FIGURES

Where required, comparative figures have been
adjusted to conform with changes in presentation for
the current budget year.

BUDGET COMPARATIVE FIGURES

Unless otherwise stated, the budget comparative
figures shown in the budget relate to the original
budget estimate for the relevant item of disclosure.

REVENUE RECOGNITION

Rates, grants, donations and other contributions are
recognised as revenues when the

Town of East Fremantle obtains control over

the assets comprising the contributions.

Control over assets acquired from rates is obtained at
the commencement of the rating period or, where
earlier, upon receipt of the rates.
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ATTACHMENT 1

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

16. BUDGET RATIOS

Operating Surplus
Funds After Operations
PPE

Infrastructure

Cash Reserves

2018/19 2019/20

Actual Budget
-5.20% -5.52%
31.66% 21.00%
-0.89% 7.18%

-1.85% 10.70%
29.26% 14.41%

Average Rates (GRV) - Residential 2,064 2,132
Average Rates (GRV) - Commercial 10,593 10,718
Borrowings NA NA
Debt Servicing NA NA

Average Rates (UV)

NA NA

The ratios are calculated as follows:

OPERATIONS
Operating Surplus

Funds After Operations

ASSET RATIOS
PPE

Infrastructure

FINANCING RATIOS
Cash Reserves

Borrowings

Debt Servicing

RATES RATIOS
Average Rates

Adjusted underlying surplus (or deficit)
Adjusted underlying revenue

Funds remaining after operations
General funds

Closing WDV value of PPE less Opening WDV value of PPE
Opening WDV value of PPE

Closing WDV Infrastructure less Opening WDV infrastructure

Opening WDV Infrastructure

Discretionary Reserve Balance
General Funds

Principal outstanding
General funds

Principal and interest due
General funds

Rate revenue per category
Number of properties per category
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RATES SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2020

OPERATING ACTIVITIES

Net current assets at start of financial year - surplus/(deficit)

Revenue from operating activities (excluding rates)

Operating grants, subsidies and
contributions

Fees and charges

Service charges

Interest earnings

Other revenue

Profit on asset disposals

Expenditure from operating activities
Employee costs

Materials and contracts

Utility charges

Depreciation on non-current assets
Interest expenses

Insurance expenses

Other expenditure

Loss on asset disposals

Operating activities excluded from budget
(Profit) on asset disposals

Loss on disposal of assets

Depreciation on assets

Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions

Purchase property, plant and equipment
Purchase and construction of infrastructure
Proceeds from disposal of assets

Amount attributable to investing activities

FINANCING ACTIVITIES
Proceeds from new borrowings

Transfers to cash backed reserves (restricted assets)
Transfers from cash backed reserves (restricted assets)

Amount attributable to financing activities

Budgeted deficiency before general rates

Estimated amount to be raised from general rates
Net current assets at end of financial year - surplus/(deficit)

This statement is to be read in conjunction with the accompanying notes.

ATTACHMENT 1

BY NATURE OR TYPE

2019/20 2018/19 2018/19
NOTE Budget Actual Budget
$ $ $
2 758,451 785,889 782,857
758,451 785,889 782,857
9

1,171,341 1,256,879 1,165,936
8 1,124,467 1,213,383 1,175,630
1(9) 0 0 0
10 221,000 224,667 192,000
62,275 90,235 77,000
4 7,700 9,405 0
2,586,783 2,794,569 2,610,566
(4,126,285) (3,915,874) (3,683,695)
(4,427,824) (3,682,814) (4,464,706)
(320,000) (317,069) (310,950)
5 (2,472,904) (2,473,863) (2,695,133)
10(d) 0 0 0
(167,605) (211,214) (251,449)
(626,824) (709,257) (697,010)
4 0 (21,190) (27,247)
(12,141,442) (11,331,281) (12,130,190)
4 (7,700) (9,405) 0
4 0 21,190 27,247
5 2,472,904 2,473,863 2,695,133
(6,331,004) (5,265,175) (6,014,387)
9 881,867 147,436 147,726
4 (871,705) (835,305) (1,020,669)
4 (2,945,152) (930,156) (1,959,500)
4 37,700 100,500 159,753
(2,897,290) (1,517,525) (2,672,690)
6 0 0 0
7 (60,000) (916,289) (153,012)
7 1,242,814 639,449 1,020,289
1,182,814 (276,840) 867,277
(8,045,480) (7,059,540) (7,819,800)
1 8,045,480 7,817,991 7,819,800
2 0 758,451 0
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TOWN OF EAST FREMANTLE
BUDGET

FOR THE YEAR ENDED 30 JUNE 2020

SUPPLEMENTARY INFORMATION

Capital Expenditure Schedule
Asset Disposal Schedule
Chart of Accounts

Schedule of Fees and Charges
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